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Division of Corporate Finan
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Ladies and Gentlemen, S U -
P 4
Re: The Bank of East Asia, Limited P P ﬂwj

Rule 12qg3-2(b) Exemption File No. 82-3443

Pursuant to Rule 12g3-2(b)(1)(iii) under the United States Securities Exchange Act of 1934, as
amended (the “Exchange Act’), and on behalf of The Bank of East Asia, Limited (the
“Company”), enclosed for your attention are the documents described in the Annex hereto.

These documents supplement the information previously provided with respect to the
Company’s request for exemption under Rule 12g3-2(b).

This information is being furnished with the understanding that such information and documents
will not be deemed “filed” with the Securities & Exchange Commission (the “SEC") or otherwise
subject to the liabilities of Section 18 of the Exchange Act, and that neither this letter nor the
furnishing of such documents and information shall constitute an admission for any purpose
that this Company is subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (852) 3608 5068 in Hong Kong if you have
any questions.

Thank you for your attention to this matter. BEST AVAILABLE COPY

- Yours faithfully,
For and on behalf of PR@CESSED

THE BANK OF EAST ASIA, LIMITED

[Molly Ho Kam-lan
Company Secretary

MH/TT/im/624
Encls.

The Bank of East Asia, Limited RLERITERAT

10 Des Voeux Road Central, Hong Kong E#IREEHET 1058

Telephone B35 (852) 3608 3608 Facsimile {@E (852) 3608 6000 Telex B{f HX 73017
www.hkbea.com

GF 188 (06/2005)



File No. 82-3443

Annex to Letter to the SEC

dated September 15, 2006 of

The Bank of East Asia, Limited

The documents below are being furnished to the SEC to supplement information provided since
July 17, 2006 with respect to the Company’s request for exemption under Rule 12g3-2(b).

Description of Document

1.

Document
Date

Source of Requirement :

Document

Date

Source of Requirement :

Document
Date

Source of Requirement :

Document

Date

Source of Requirement :

Document
Date

Source of Requirement :

Document

Date

Source of Requirement :

Document
Date

Source of Requirement :

Document

Date

Source of Requirement :

- Form SC1 Return of Allotments
- July 31, 2006

Hong Kong Companies Ordinance

. Press Announcement in respect of announcement of 2006 interim

results

. August 4, 2006

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited ("HKSE Listing Rules")

. Interim Report 2006
. August 4, 2006

HKSE Listing Rules

- Scrip Circular and Form of Election in respect of 2006 interim scrip

dividend

. August 23, 2006

HKSE Listing Rules

- Form SC1 Return of Allotments
. August 31, 2006

Hong Kong Companies Ordinance

- Press announcement in respect of 2006 interim scrip dividend

scheme — calculation of market value

. September 1, 2006

HKSE Listing Rules

- Form SC1 Return of Allotments
. September 14, 2006

Hong Kong Companies Ordinance

. Form SC5 Return of Particulars of a Contract Relating to Share

Allotment

. September 14, 2006

Hong Kong Companies Ordinance



(5% Note 7)

(5% Note 8)

|UK= l Return of Allotments
ATERRE (ATHEBIEE 45(1)0) 3 SC1

COmpanies Registry (Companies Ordinance s. 45(1 )) Form

HEEHEE Important Notes

o RERHIWSHM (RBHHA) -
WHBRABKIE-

® Please read the accompanying notes before completing this form.

Please print in black ink.

1 /' H] 478 Company Name

2 5] #8528 Company Number

255

The Bank of East Asia, Limited REEERTHRAH

2 S EE {38 H K54 5K H B9 Date or Period during which Shares were Allotted
g From ETo

01 08 | 2006

31 08 | 2006

B DD A MM E YYYY

H DD H MM £ YYYY

3 AXEE 9 E R M ZK % Totals of this Allotment

wRWEN ®H

Currency Amount
%983 E:oF Lk
Total Nominal Amount Paid and Payable HK$ 3, 1 87,500.00
Bk EANREAE [B5A() + 5B(a)E]
Total Premium Amount Paid and Payable [Sections 5A(a) + 5B(a)] HK$ 24,984,90000

4 AHEHRILBEEE BESH  RENESHEEX R KE

RE(LEAXRAEEFQERE) Currency Amount
Cumulative Total of Paid-up Share Capital of the HK$ |3,847.750,102.50

Company since Incorporation (Including this

Allotment but Excluding Premium)

(E Note 3) 2 3¢ A B R ¥ Presentor’s Reference

¥ 44 Name: Secretarial Department

#1ak Address: 20/F., The Bank of East Asia Building,
10 Des Voeux Road Central, Hong Kong

| Tel 3608 5066 4 EH Fax 36086173
| E ik E-mail Address: bea_sec@hkbea.com
B ER Reference: (IGSA)

HERRET 2/2004 (f£5]) (2004 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)

FHRE AR For Official Use




Form N\ 1 255
5 ARG HEEEER Details of this Allotment
A. B &5 845 E B {3 Shares Allotted for Cash
BAEN SREREERNSRE | SRNVEHE 3} 933 ¢
e 3 B 5l BamE | FECHEHHE (BFEBHE) g Copdisf okl
Class of Number | Nominal Value Amount Paid and Premium on | Total Premium Paid
Shares of Shares |{of Each Share| Payable on Each Share Each Share and Payable
Allotted (Including Premium)
B | A @
Paid Payable
Ordinary -145,000- HK$2.50 HK$14.90 Nil HK$12.40 |HK$1,798,000.00
Ordinary -280,000- HK$2.50 HK$23.23 Nil HK$20.73 |HK$5,804,400.00
Ordinary -850,000- HK$2.50 HK$22.95 Nil HK$20.45 |HK$17,382,500.00
\
\
\\
\
ENoted) B. JEH S KK E B4 Shares Allotted otherwise than in Cash
FREBFER
BoOEN B SR ERE FRYEE |SEFEMEER
v bl BOKE | SRVEHE (BEBHE) =& B AR
Class of Number Nominal Value Amount Treated as Premium on Total Premium
Shares of Shares |of Each Share| Paid and Payable on Each Share Treated as Paid
Aliotted Each Share and Payable
(Including Premium)
Bl | B @
Paid Payable
\\
(& Note 10) 4> Ee bt (B)EH B 43 IR E
Consideration for which the Shares in (B) have been Allotted
N/A
B — ¥ Page2

$EBARYE 2/2004 ({E5T) (2004 £ 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)



Form ou | 255
6 XESTRR {0 E EEE Details of Allottee(s)
FEROSENEE
No. of Shares Allotted by Class
w4/ 28 © gk
Name Address HH Class %3 Class
Ordinary
See the attached list -1,275,000-
AEIRESENRE
Total Shares Allotted by Class | -1,275,000-

rd

/

% = Signed : /
# 4 Name Molly HO Kam-lan H #f Date : 31/08 /2006

#F3-Dirostor /T E Secretary * BHDD / HEMM [/ £EYYYY

*sxm TEA#  Delete whichever does not apply

E=H Page3
HEBE 5% 2/2004 ({£3]) (2004 £ 2 A)
pecification No. 2/2004 (Revision) (Feb. 2004)



Monday, September 4, 2006 The Standard

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of

_ this announcement, makes no representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

& BEARDRT

The Bank of East Asia, Limited
(incorporated in Hong Kong with limited liability in 1918)
(Stock Code: 23)
2006 INTERIM SCRIP DIVIDEND SCHEME — CALCULATION OF MARKET VALUE

The scrip entitiements under the 2006 Interim Scrip Dividend Scheme would be
calculated by reference to the average of the closing prices on The Stock.Exchange
of Hong Kong Limited of the existing shares of the Bank from Monday,
28th August, 2006 to Friday, 1st September, 2006 (both days inclusive) which.
was HK$34.23. ’

In our cifcular letter to shareholders of The Bank of East Asia, Limited (the “Bank")
dated 23rd August, 2006, it was announced that the Directors had declared an interim
dividend for the six months ended 30th June, 2006 in cash at HK$0.43 per share; and
that any shareholder entitled to receive such dividend would be given the option to
elect to receive new, fully paid ordinary shares in lieu of cash. The scrip entitlements
would be calculated by.reference to the average of the closing prices on The Stock
Exchange of Hong Kong Limited of the existing shares of the Bank from Monday,
28th August, 2006 to Friday, 1st September, 2006 (both days inclusive) which was
HK$34.23. Accordingly, the number of new shares which shareholders will receive
in respect of their existing shares for which forms containing an election to receive
shares in lieu of cash will have been lodged with the share registrar of the Bank by
4:00 p.m. on Thursday, 7th September, 2006 will be calculated as follows:

Number of new shares  _ Number of shares 043
to be received elected for scrip 34.23

The number of new shares to be received will be rounded down to the nearest whole
number of new shares. Fractional entitlements to new shares will be disregarded and
the benefit thereof will accrue to the Bank. The new shares will, on issue, not be
entitled to the interim dividend in respect of the six months ended 30th June, 2006,
but will rank pari passu in all other respects with the existing shares of the Bank.

Ce}tificates for the new shares and dividend warrants in respect of the interim dividend
will be despatched to shareholders by ordinary mail at their own risk on Thursday,
14th September, 2006. - .

For and on behalf of v
The Bank of East Asia, Limite
Molly HO Kam-lan
Company Secretary

Hong Kong, 1st September, 2006.

As at the date of this announcement, the Executive Directors of the Bank are: Dr. The.
Hon..Sir David LI Kwok-po (Chairman and Chief Executive), Mr. Joseph PANG Yuk-wing
(Deputy Chief Executive) and Mr. CHAN Kay-cheung (Deputy Chief Executive);
Non-executive Directors of the Bank are: Dr. LI Fook-wo, Mr. Aubrey LI Kwok-sing,
Dr. William MONG Man-wai, Tan Sri Dr. KHOO Kay-peng, Mr. Richard LI Tzar-kai,
Mr. Eric LI Fook-chuen and Mr. Stephen- Charles LI Kwok-sze; and Independent
Non-executive Directors are: Mr. WONG Chung-hin, Dr. LEE Shau-kee, Dr. Allan WONG
Chi-yun, Mr. Winston LO Yau-lai, Mr. Thomas KWOK Ping-kwong, Mr. TAN Man-kou

and Mr. Kenneth LO Chin-ming.




“:‘!P ABLVUT ) Hu 7 X 4X
Return of Allotments

AFERRE (X FRBISE 45(1)8R)
Companies Registry (Companies Ordinance s. 45(1))

HEEHE Important Notes

(2% Note 7) 2

(5% Note 8)

HERUFEBHE (REHA) -
HHBEBKIE -

Please read the accompanying notes before completing this form.
Please print in black ink.

A\ H] 4 8 Company Name

fom SC1

A H &% Company Number

255

The Bank of East Asia, Limited REEER{TERAH

AR H B B R K H 3 Date or Period during which Shares were Allotted

B From = To
01 09 | 2006 ' 14 09 |.2006
H DD B MM £ YYYY H DD B MM £ YYYY
zimﬂﬁﬁ}ﬁ}ﬁﬂaﬁmﬁﬁ Totals of this Allotment
BREN X H
Currency Amount
ESREZNAEH
Total Nominal Amount Paid and Payable HK$ 1 7,580,022.50
ERRESNAHEALR [HB5A(a) + 5B(a)H]
Total Premium Amount Paid and Pay:\ble [Sectiaons 5A(a) + 5B(a)] HK$ 7,230,55000
ATEHRIBEEE HEH  RRNEBEK KRR K
RMEEEARSEHTEERE) Currency Amount
Cumulative Total of Paid-up Share Capital of the HKS$ |3,865,330 125.00

Company since Incorporation (Including this

Allotment but Excluding Premium)

(3 Note 3) 2 3¥ A 9 % ¥ Presentor’s Reference
¥4 Name: Secretarial Department

i Address: 20/F., The Bank of East Asia Building,

|3t Tel: 36085066 {HE Fax: 36086173
| E M E-mail Address: bea_sec@hkbea.com
B &% Reference: (IGSA)

FEBAIE SR 2/2004 (£3]) (2004 £ 2 )
l Specification No. 2/2004 (Revision) (Feb. 2004)

10 Des Voeux Road Central, Hong Kong

J MR E AR For Official Use




Form

255
5 ZAKEEDSE K Details of this Allotment
A. B & 8 5B B /2 Shares Allotted for Cash
BAERN FHREB R ERNORE FRYEE BB

43 B 51 B EE & R THE fH (BEEH) g BB J AR
Class of Number | Nominal Value Amount Paid and Premium on | Total Premium Paid

Shares of Shares |of Each Share| Payable on Each Share Each Share and Payable

Allotted (Including Premium)
B | Ee @
Paid Payable
Ordinary -60,000- HK$2.50 HK$14.90 Nil HK$12.40 [HK$744,000.00
Ordinary -160,000- HK$2.50 HK$23.23 Nil HK$20.73 HK$3,316,800.00
Ordinary -155,000- HK$2.50 HK$22.95 Nil HK$20.45 HK$3,169,750.00
_\
\
— |
\

(&= Note 9)

(2t Note 10)

B. JE3 & {1 4B & 4 Shares Allotted otherwise than in Cash

FHEAMER 2/2004 (f57T) (2004 £ 2 A)
Specification No. 2/2004 (Revision) (Feb. 2004)

HEREBIFEA
BAEN )33 Cokok FEMRE |BEFERRER
BRGEDN | ROKE | FROEHE (RERE) xE A B (B A B
Class of Number | Nominal Value Amount Treated as Premium on Total Premium
Shares of Shares |of Each Share| Paid and Payable on Each Share Treated as Paid
Allotted Each Share and Payable
(Including Premium)
Bl | Bk @
Paid Payable
Ordinary |6,657,009| $2.50 $2.50 Nil Nil Nil
_\
\
\
\-
\
AR B3R (B)HBRANAH
Consideration for which the Shares in (B) have been Allotted
See the attached Appendix
% —F Page?2



fom OC1

e Y WL WWRMEIp Rt TR el

255
6 I EC B & B £ Details of Allottee(s)
ZEHRESESRE
No. of Shares Allotted by Class
Bt/ 28 Madk ¥ B Class ¥H 5 Class
Name Address
Ordinary
See the attached list -375,000-
See the attached
CD-Rom -6,657,009-
BEIBRGLENRE
Total Shares Allotted by Class | -7,032,009-
% = Signed : [
# % Name Molly HO Kam-lan H 4 Date - 14/ 09 / 2006

# 3 Director /8 & Secretary *

*sem L FE & Delete whichever does not apply

$EA N 2/2004 (f23]) (2004 £ 2 A)
pecification No. 2/2004 (Revision) (Feb. 2004)

HEDD / HMM [ £YYYY

# =H Page3



Company No.255

Appendix

Form SC1

5. Consideration for which the Shares have been Allotted

A sum of HK$16,642,522.50 being part of the amount in the Share Premium Account of
the Bank was capitalised and applied in paying up in full at par 6,657,009 shares of
HK$2.50 each in the capital of the Bank distributed to shareholders registered on
23" August, 2006 who had validly elected to receive new shares in lieu of cash dividend of

I‘H<$O43 per share.
Si ed Mt
gn L > ( & ary)




CR SRR U 77 BB B B = v md R FH =
Return of Particulars of a Contract

AFERR Relating to Share Allotment
Companies Registry (DEBRBIE 450)1) iﬁ
(Companies Ordinance s. 45(2)) Form S C 5

HEHEIE Important Notes
e HIBEFSHE (RAERHHT) -

HARBRAAKIE - 2\ ® %3 %t Company Number
® Please read the accompanying notes before completing this form.
Please print in black ink. ) 255

1 /AH %478 Company Name

The Bank of East Asia, Limited REagRfTHEIRE]

2 DFRAEXN2HREIBKXFTIE

KB E
Number of Shares Allotted as Fully or 6,657,009
Partly Paid Up otherwise than in Cash

3 REEE |
Class of Shares Ordinary
B¥EM =E
Currency Amount
4 ERNHME ‘
Nominal Value of Each Share HK$ 2.50
BH®EAMN. RH
Currency Amount

5 FRHEHRFUERESINTERIEKE
Amount Treated as Paid and Payable on HK$ 2.50
Each Share otherwise than in Cash

(FENote4) i 3x A By E F Presentor’s Reference 55 7 88 85 A #§ For Official Use

¥ 4 Name: Secretarial Department

B4k Address: 20/F., The Bank of East Asia Building,
10 Des Voeux Road Central, Hong Kong

®|ag Tel 3608 5066 4 H Fax: 3608 6173
8 5f 1 ik E-mail Address: bea_sec@hkbea.com
8 4% Reference: (IGSA)

$ERARER 2/2004 (f55T) (2004 £E 2 )
Specification No. 2/2004 (Revision) {Feb. 2004)




K
Form

SC5

7T LXBAEFRMENMEENEESE

Breakdown of the Total Purchase Price of the Property mentioned in Section 6A above :

(M

(2)

(3)

4

(5)

(6)

(7)

KARBUENEEERBEEXAZEME
EHNEETREEBERBREEMESLEE (L
HEHMERCHROBERTHE BV HEE
i)

Legal estates in freehold property and fixed plant
and machinery and other fixtures thereon (Where
such properties are sold subject to mortgage, the
gross value should be shown.)

HETHMENEEEESE (LESHERE
BROBEBRTHE » EIHMAEME-)

Legal estates in leasehold property (Where such
properties are sold subject to mortgage, the gross
vaiue shouid be shown.)

HETHMEENEETRERRB®R

Fixed plant and machinery on leasehold property

AKARBUERBBE L MM BN H I M
(LESMEREZRNBEBR THE  EFHM
HE-)

Equitable interests in freehold or leasehold
property (Where such properties are sold subject
to mortgage, the gross value should be shown.)

EHTITREERBY BRERREIGEE
Loose plant and machinery, stock-in-trade, and
other chattels

L D &=g Sh:oRE =

Goodwill and benefit of contracts

A -RH  -BE B -EES
Patents, designs, trade marks, licences,
copyrights, etc.

FEERSY 2/2004 (52]) (2004 ££ 2 A)
Specification No. 2/2004 (Revision) (Feb. 2004)

4 | i 8 Company Number
255

R¥HEN E

Currency Amount

SBE=H Page3




K A ®] # 5% Company Number
Form SC5 955

BREEL =

Currency Amount

(8) R % 3H A 3L il 6% 5
Book and other debts -

O FHESERBATERERFANES EFE-HE
BE -

Cash in hand and at Bank on current account,

bills, notes, etc.

(10) FHRRBTREMB AR S

Cash on deposit at Bank or elsewhere -

(1) By  REBRHMEE

Shares, debentures and other investments -

(12) L fil Bf 22
Other property

MEE

Total Purchase Price -

& = Signed :

& % Name Molly HO Kam-lan B #j Date - . 14 /09 /2006

M Director "#8 & Secretary * HDD / HBMM / ZEYYYY

ST B Delete whichever does not apply

M E Page 4
THEAMRAER 2/12004 (f28]) (2004 422 A)
Specification No. 2/2004 (Revision) (Feb. 2004)



Company No.255

-Appendix

Form SC5

6. A sum of HK$16,642,522.50 being part of the amount in the Share Premium Account of
the Bank was capitalised and applied in paying up in full at par 6,657,009 shares of
HK$2.50 each in the capital of the Bank distributed to shareholders registered on
23" August, 2006 who had validly elected to receive new shares in lieu of cash dividend of
HK$0.43 per share.

Signed A _(Secretary)



_ .. BESTAVALABLECOPY

Monday, "August 7, 2006 The Standard

AIO NOTICES

i \(1 l ) .
The Bank of East Asia, Limited.
(incorporated in Hong Kong with limited llabll/ty in 1918) '
(Stock Code: 23}
INTERIM RESULTS <. CONSOLIDATED SUMMARVvSTATEMENT OF CHANGES IN EQUITY .

The Directors of The Bank of East Asia, Limited (“BEA*) are pleafed to announce the unaudited results' of the Bank and | : ’ & months 6 months .
. its subsidiaries (the “Group™) for the six manths ended 30th june, 2006, The interim financial report is unaudited, but T . . * 2076/2006 307672005 :
© has been reviewed by KPMG, in accordance with Statement of Audmn? Standards 700, Enga ements to review interim . N

financial reports, issued by the Hong Kong Institute of Certified Public Accountants ( HKICPA*), whose unmodified . L - HK$'000 HK$'000

review report is included in the interim report to be sent to shareholders. - Total equity &% at 1st January - .

A.  CONSOLIDATED PROFIT AND LOSS ACCOUNT - . 24,404,528 22,454,582

X 6 months 6 months & months -
anded anded ended Net incomie recognised directly in equity *
- 30/6/2006. 30/6/2005 31/12/2005 {Recognition)/release of net deferred tax Ilabllmes in - C
“Restate . - Revaluation reserve on bank premues Cle-fci-sate ¢ ' (|.!4B% 2,530
. ilabl inancial assets {52,457 -
. _HKS'lOﬂO HK$000 HK$°000 Revaluauon surplus’ on bank pvem1ses (unslerved to
Interest income N '5,900,286 3,047,295 4,759,239 Investment properties . 10,102 T
interest expense (3,591.983) 1,378, 704; (2.667.,572) Capital reserve on share-based yransactions .~ 11,703 - 17,361
) X Reversal upon disposal of available-jor-sate ﬁnanm! assets 076 Dos
Net interest income 0 ‘1 558 091 667 . Changes in fair value of available-for-sale financial assets 184,153 (9,548)
Fee and commission income 50 Ex(hange and other adjustments 57,279 ©89%
Fee and commission expense (107 948) (‘11 945)
Net fee and commission 775,553 563,027 705.077. o .211.708 11,238
Net tradiﬂ? profits 73,987 230,379 325,645 Net pro'l( lm lh! pulod . -
- Net result from financial instruments designated Attributable .

- at fair value through profit or loss 232,893 12,768 (55,314) Equity. holders of the Group 1,565,334 1,182,965
Other operating income 153,772 158,670 132,028 Minority interests 26,118 19,867
gpem!ng income B 3.5‘:,3g3 .,453. 35 3,199,103 . 1,591,452 - 1,202,832

1 .

perating expenses (1.636.734) {1,410,489) (1.577.558) To!al recognised incame and expensas for the period (of which
Operating profit before Impairment losses ) 1,907,774 1,342,946 1,621,545 18,000 (six months ended 30th June 2005: HK$19,867, 000)

(Chadge)/wme back of impairment losses on loans T T - ls attributable to minotity interests) 1,803,160 1,214,070

wi ance . \ (154,668) - 24,314 {165.799) . Oividends’ paid during the period (1,410,856) (1,195,300}
m',dtf(': ,a(aml"rgf)m?m;r\:'l'm!f" osses on " 42,828 (11,902) (21,328) Movements in shareholders® equity arising from capital transactions. with

(Charge)Write back of impairment losses on * . equity holders of the Group: .

s able-tor-sate tinancial ssets . N (326} ' Shares issued under Staff Share Option Schemes 281,350 49,459
Impairment losses on (23.608) 2 M Shares issued in lieu of dividénds 371,906 179, 750
write ga::/g(harge; of ;mpa:rment losses on ass assoclates 3,779 3,903 (10,741) Capital fee (32> 2

rite backA{Charge) of mpa rment 1oss on banl ) .

premises . . 10,915 (953) {209,187) - & interest 533,124 " ”9'”7

" . minority interests - .
Impairment tosses (150,844) 15,036 (407,054) k Acqunsmor o'hsubslz'é?nes 2,698 . -

- 1,756,930 1,357,982 1,214,491 [+ Decreass in shareholding i ; B 5 +3,409

Net loss on sale of hetd-to-maturity investments (4a4) (630) - Share of M surplus of avajlable-f fe financial assets 63,047 A
Net profit on sale of avaifable:for-sale financial assets 3,390 6,604 379 65,745 3,409
Net protit on sale of subsidiaries/associates 1,330 607 © 17
Net (lass)/profit on sale of fixed assets (3.964) 35,260 330,181 Balance as at 30th June 25,515,701 22.705,938
Valuation gains on investment propesties 40,478 - 234,221 =—tedle= e——————
Share of protits less losses of associates 47,754 (2,762) 36,493 ©.  CONDENSED CONSOLIDATED CASH FLOW STATEMENT . 6 months & months
Profit for the period before taxation 1,845,474 1,397,061 1,815,782 anded ended
lnccorne tax S . 30/6/2006 30/6/2008

urrent tax! ‘

~ Hong Kong a7s, 971) (169, 393» (90,447) HK$'000 HK$'000

- Overseas {99, 5 ) (59,377 (51,658) Cash f in) 13,785,812 (8,739,522}

Deferred tax. 34, 54‘ {90,528) Tax paid (154,741) . {100,749)
Profit for the period after taxation 1,591,452 1,202,832 1,583,149 Net cash generated from/(used in} operalmg activitias 13,631,071 (8,840,271}

m————— e T Net cash ? sed in)/generated-from investing activities - (1,796,063} 321,057
Attributable t Net cash generated trom financing attivities .'999,295 . 1,114,381 °

Equity Rotders of the Group 1,565,334 1,182,965 1,565,760 Add

Minority interests 26,118 19,867 17,389 Net increase/{decrease) In cash and cash equivalents . 12,834,303 {7.404,833)
Profit after taxation 1.202.832 583,148 CASH AND CASH EQUIVALENTS AT 15T JANUARY 52,283,962 41,204,335
Profit for the Ba‘nk T 1.117.827  1.497.724 CASH AND CASH EQUIVALENTS AT 30TH JUNE 65,118,265 - 33,799,502
Proposed dividends 495,997 . 1,404,514 Culs}: 1luv{s l;ow operating activities included: 6,473,155 3,784,245

= nterest recel 5 . . g .
Per share ) Interest paid 4,098,870 1,425,819

- galsu: ;ammg , HK?{gg :K:8;9 HK{‘.OA Notes;, <

~ Diluted earnings HK$1.02 K30.79 HK$1.04 . 1) The financtal information set out in this interim repart d t constitute the G tatutory accounts for the year ended

~ Dividends HK$0.43 HK$0.33 HK$0,93 ! i ':’:‘:::ma:: 7005 but there 15 no. material che q:‘:x":omp"a’udu o mos;o:‘(-:on‘mx: o Tor the 3 months ended

B CONSOLIDATED BALANCE SHEET . . The statutory accaunts for the year ended 315t December, 2005 are available from the Bank's registered

. 3 have expressed on unqualified opinion on those accoufits in theis repors dated 10th Februsry, 2006.
30/6/2006 30/6/2005 31/12/2008
Restated . (@) The provision for Homg Kong proflts tax is calculated at 17.5% of the estimated sssessable prafils for the six months ended
e 5 30th June. 2006, Taxstion (of overseas subsidianes s charged at the apprapriate current rates of ion ruling in the relevant
K$°000 HK$'000 HK$'000 <ountries.
ASSETS (3) (- The calculation of baslc earnings per share is based an earnings of HK$1,565,334,080 {six months ended 30th Jjune, 2005
. . HK$1,182.965,000) and.on the walghted f 1,523,266.272 ths anded30th June, 2005 1,497,431,867)
C‘l‘lza’n’;‘;’aﬁ;‘:{‘&:;‘méh banks and other 4656612 4,325,387 * 4,525,587 rdininy e cutstanding Guring the six monihs ended S0t e Jooa T e Hne
Placements with banks and other financial insiutions 60,104309 < . 30, 0730889 45387355 s st ro2.565.000) o 3,431, 0401613 ?"“A":‘:m‘:':n‘iiu‘ gg?n’:ﬁf"?oé’s" mué'msf"sdfuy
Trade bills 8 612,587 i y
Tisdmg assets RPN - N St s, SRR SIS e S e owranlng g he s morch anded 00
financial assets designated at fair value thiough @ Cartain comparative figures a4 st and for the s months ended 3oth June, 2005 are festated to conform to the current periody
profit or joss 10,228,709 +10,187,707 ar ended 315t December, 2005 ihe profit and loss accounl. interest income, inierest
Advaln;es ’lo cusm'mers mld other accounts 155 35 |58 133,923,107 !4#536 789 via mamg unn-uuu if spplicable, has be
Available-for-sale financial assets 467, 8.399.121
Hetd-to-maturity investments 12 73 751 12,962,524 13,016,959
Investments in assoctates 921,424 753, 768,580 < * Captions to (‘Ne‘t éf:ul\e'";‘m "“rm'J ‘nmvmenu A
9 et, tre ! 0 ange
Fixed assets ot properti e o4 inancia) mebamants under HKAS39: Placaments wiih banKs snd piher Inencisl InstHutioRs MATLring within one
 Otmar gwpg‘ ‘Lndfqui ment 4,565,939 month have been included in placements with Daris ang ainer finan ™ .
It Y P R FEE AND COMMISSION INCOME .
g:f:"";‘d Lox assets 2‘53 '834 Fee and commus!on Income arises from the following services: .
. - 6 momh- 6 months . 6 months
Total Assets 263,337,532 212,291,361 238,799,482 dzd " lndendu "705;305
£QUITY AND LIABILITIES - 30767200 301612003 LAlA)
Deposiis and batances of banks and other financial . HKS 000 HK$°000 - ‘HK$'000

institutions 19,490,905 1, 551 |99 13,785,419 Corporate services 292,760 225,474

- Deposits from customers 92,727,638 £0.4 ' 994.9 Loans, overdralts and guarantees 132,766 150,579

~ Demand depaosits and current accounts ,328,246 Credit ca 139,518 107,246

- Savings deposit 38,526,992 Other retail banking services 71,765 78,051

» - Time, call and notice deposits ‘| 141,872,400 Trade finance 541220 Sti414
Trading liabilities . 1,567,047 1,936,999 Securities and asset managemem 127,067 88,900
Certificates of deposit issued 439 6431 thers 84,79, 69,311

< Attair value through profit or loss e 269 EERAEE Total fee and commission income 902,888 770,575
Current taxation 388,413 261,695 F.  NET TRADING PROFITS , T
Deferred tax liabilities 466,015 « 627,485 . . 6 months 6 months - & months
Qther accounts and provisions 6,111,510 H 908 260 ended ended ended
Loan capital ' . 8,026,326 4,360,609 0 30/6/2006 _ 30/6/2005 31/12/2005

- At tair value through pvoht or loss 3 R 7 ” r

~ ‘at amortised cost 3.877.268 . 3 +HK$:000 HK$°000 HK$'000

Profit on deatling in foreign curtencies . 7,70, 152,553 141,289
g 7
Total Liabilities 237,821,831 189,585,423 214,394,954 Profit/(loss) on tvagmgdnfumles - (gg gg%) . 1(32};) ng,%s
other dealing activities g .
Share capital 3,843,413 3,757,553 3,775,575 {rossn .nmﬁ.", it g
Reservi 21,372,893 . 18.759.472 20,421,790 < Jisted 403 821
- unlisted 24.595 7,246 17.980
Total equity attributable to equity hotders ol the G!oup 25,216,306 22,517,025 24,197,365 Intarest Income on interest rate swaps 293,135 /560 Y130
Minority intérests 299,395 188,913 207,163
Y - . interest expense on interest rate swaps (316,163) {140,600} {248,655)
Total Equity 25,515,701 22,705,938 24,404,528 Dividend incame from listed trading securities 6,421 5,695 5,2
Total Equity and Liabilities 263,337,532 212,291,361 238,799,482 Total net tradmg profits 73,887 _____ 250379 _'__LS.SE
e e
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3. NET RESULT FROM FINANCIAL INSTRUMENTS DESIGNATED AT FAIR VALUE THROUGN PROFI\' OR LOSS
6 months "6 months 6 months
ended ended ended
30/6/2006 30/6/2005 31/12/2008
HK$’000 HK$'000 HK$'000
Net gains . ) 475,275 47,173 79,307
Interest income
isted 72,943 71,278 97,485
~ unlisted - - 179,908 99,535 142,088
tnterest expense .. (195,336) . (205,369) (374, 388) .
Dividend income from listed securities . . 103 151
. 232,893 12.768 _1(55.314)
H. OTHER OPERATING INCOME o . .
' 6 months .6 months 6 months
© _ended - ended ended
\ 30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000
Dividend income from available-tor-sale financial assets )
- listed . 6,970 4,531 3,851
- unlisted 5,726 15,178 10,593
Rental from safe deposit boxes 42,983 42,B31 42,439
Net revenue from insurance activities 61,634 47,598 . 41,161
Rental income on properties 26,049 23,096 20,098
Others 10,410 25437 13,886 .
Total other operating income 153,772 158,670 132,028
[3 QPERATING EXPENSES )
. 6 months 6 monthsy 6 months
ended ended ended
30/6/2006 30/6/2005 31/12/2008
+HK3$°000 | HK$'000 HK$'000
Contributions to defned contribution plan 60,556 * 52,808 54,564
Equity-settled share-based payment expenses ' 11,703 . 12.361 12,435
Salary and other staff costs 799,776 705,118 756,182
Total staff costs 872,035 775,287 823,181
Premises and expenses '
- Rental of premises 95,644 78,912 85,646
~ Maintenance, repairs and others 139,105 119,255 124,394
Total premises and equipment expenses excluding .
depreciation 234,749 . 198,167 210,040
Depreciation on fixed assets 143,752 119,795 138,768
Other opeunng expenses .
munications, stationery and printing 90,442 85,784 89,350,
~ Le al and professional fees 62,491 57,405 54,711
- Advertising expenses 61,994 37.461 87.501
- Business promotions and business travel 30,070 23,313 25,813
= Card related expenses 24,676 35,556 21,796
— Stamp duty, overseas and PRC* business taxes,
and value added taxes 40,974 22,493 30,389
- Insurance expenses 5,456 6,597 872
- Debt securities issue expenses 2,995 3,680 11,144
.~ Bank charges 1,560 2,135 1,802
~ Administration expenses of secretarial business 8,379 5,396 6934
-~ Membership fees 2,895 2,805 2,494
- Bank licence - 2,532 776 2,306
~ Donations 14,968 2,471 ,965
~ Others 36,766 31,368 58,892
Total other operating expenses ' 386,198 317,240 405,569
Total operating expenses 1,636,734 1,410,489 1,577:558
. PAC denotes the Peoples Republic of China, | -
I: TRADING ASSETS ’ ’ . .
30/6/2006 ' . 30/6/2005 ' 31/12/2005
HK$'000 THKS'000 HK$°000
Treasury bills (m:ludmg Exchange fund 8ills) 793,407 -+ 995,764 " 1,494,650
Debt securities 161,326 182,01 165,683
Equity shares_ 765,582, 356,199 601,139
Trust fund 256,394 245,736 ' 245,682
Trading securities . . 1,976,709 1,779.715 2,507,154
Positive fair value of derivatives : 803,391 . 650,490 738,425
' ’ ) 2,780,100 2,430,205 . 3,245,579
Issued by: - )
Central governments and central banks 793,407 1,003,367 1,494,650
Public sector entities - 162,233 174,412 165,684
Banks and other financial institutions 363,654 275,452 435,494
Corporate entities 643,809 326,484 411,326
O(her entities - PP 13,606 . - -
1,976,708 1,779,715 2.507.154
By place of listing: .
Listed in Hong Kong 620,397 290,796 494,508
Listed outside Hong Kong 191,886 107,019 144,233
812,283 397,815 638,741
Unlisted 11,164,426 1,381,900 1,868,413
1976709 1,779,715 2,507,154 °
K. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR 1LOSS
'30/6/2006 30/6/2005 31/12/2005
. HK$:000 HK$'000 HK$'000
Certificates of depasit held 94,795 A8,725 94,290
Debt securities 8,286,598 10,170,325 10,053,081
Equity shares 12,387 . 9,659 10,336
8,393,781 10,228,709 10,157,707
Issued by: :
Central govemmenls and central banks - 48,251 6,409
Public sector.entities 168,526 176,966 172,022
Banks and other financial institutions 1.027,038 1,677,403 1,264,079,
Corporate entities 7.190,375 8,319,190 8,668,041
. Other entities 7.842 6,899 7.
8,393,781 10,228,709 10,157,707
. 8y place of listing: :
Listed in Hong Kon 1,045,040 2,418,277 1,773,428
Listed outside Hong Kong 1,427,865 2,712,928 1,931,168
2,472,905 5,132,205 © 3,704,596
Unlisted 5,920,876 5,096,504 6,453,111
8,393,781 10,228,709 10,157,707
smmemeedicunieves  premrito—teen cowrmelemedees

. : Lo P2
A‘DVANEES TO CUSTOMERS AND OTHER ACCOUNTS
(a8} o to and other . )
30/6/2006 30/6/2005 31/12/2008
HK$'000 | HK$'000 HK$°000 |
[0] Advances to customers 149,083,749 128,418,266 138,743,747
Less: Impairment allowances ; y .
- Individua! (217,838) (328.920) (295,575)
~ Collective . ' (431.926) (455,474) (478,995 )
148,433,985 127,633,872 137,969,177
(i)-  Other Accounts .
+ Advances to banks and other hnancnal . .
institutions . . 2,682,616 2,319,294 2,424,120
Notes and bonds 359,209 284,429 387,934 -
Certificates of deposit held 38,834 38,858 38,775
< Accrued interest . 984,115 710,704 985,567
Other accounts * 2,900,536 3,037,971 3,069,729
. o 6,965,310 . 6,391,256 6,906,125
Less;, Impairment allowances )
. i . . (26,660} {33.858) . {28,570)
< Collective - . . (9,447) (12,163) ©(9.943)
6,929,203 . 6,345,235 ' 6,867,612

b)

()

AVAILABLE-FOR-SALE FINANCIAL ASSETS °

By place of listing! . - = - .
Listed in Hong Kong 58,087 45,187 .

9

155,363,188 133,979,107
==

Advances to custemaers - by Indnnry sectors .
The analysis of gross advances to customers by industry sector is based on the categories and deﬂmtlans
used by the Hong Kong Maonetary Authority.

30/6/2006 30/6/2005" 31/12/2005
HK$'000 HK$'000 HK$°000
Loans for use in Hong Kong Industrial, !
commercial and financial
- Property development 5,796,535 4,779,394 5,870,869
- Property investment: 20,423,067 16,433,678 19,316,009
- Financial concerns 2,190,722 1,485,892 1,867,677
Stockbrokers 294,588 176,83 204,725
. - Wholesale and retall trade * 1,366,526 1,683,867 1,399,776
~ Manutfacturing - 1,813,602 1,859,708 1,744,187
- Transpon :nd transpon equlpmenl 3,875,311 .4,198,215 4,132,657
= Other: 6,415,811 | 5,742,204 6,294,634
- Sub-total 42,176,162 36,359,794 40,830,534
Individuals ’
~ Loans for the purchase of fiats in the Home
. Ownership Scheme, Private Sector )
Participation Scheme and Tenan(s Purchase
1,218,014 1,422,812 1,320,946
~ Loans fot the puichase of other residential .
properties 36,409,009 37,991,408 37,188,222
~ Credit card advances 1,763,962 1,371,012 1,769,653
~ Others 3,946,951 + 3.600.915 3,571,904
- Sub-total . 43,337,936 44,386,147 43,850,722 |
Total Ioans lol use in Hang Kong 85,514,098 80 745 941 84,681,256
Trade fin. ! 3 . 5,030 ,753,7
Loans Iar use outside Hong Kong 59,929,881 43 497 295 50,308,702
rom advances to customers . 149,083,749 ‘128,418,266 138,743,747°
Impaired advances to customers ; B
. . 307672006 30/6/2008 31/12/1008
% of iotal % of total % of total
© advances to advances to advances to
| HK$'000 . customers  HK$'000  customers  HK$000  customers
Gross imalir!d.ldva»(ts 1o customers 1,337,250 0.90 |,6!9'007 132 1,434979 103
“Individual impairment.loss allowances. nre 328,9; 295,575

impaired loans and advances are mdlwdually assessed loans with ob]e:lm ev:dente of impairment on an
ndividual basis.” -

There were no impaired advances to banks and other financial msmutlons as at 30th June, 2006,

" 30th June, 2005 and 31st December, 2005; nor were there any individual impairment allawar\(ei made 'or

them on these three respective dates.

) 31/11/1005 :

30/6/2008 30/6/2008
. . HK$'000 HK$'000 HK$'000
" Treasury bills (including Exchange Fund Bills) 2,783,033 2,681,454 3,083,677
Certificates of deposit held 1,159,918 1,142,974 1,114,810
Debt securities 2,832,129 ° 2,887,326 2,956,664
£quity shares 2,691,756 583,301 1,028,231
Trust fund 6.049 172,921 215,739
' 9,722,88=5 7,467,976 8,399,121
tssued by: N
Cenlral qovernrﬂlnls and cennal banks 3,722,100 4,056,327 4,407,841
Public sector entities . - 388,716 463,469 . 472,573
Banks and other firancial institutions 3,768,049 © 1,594,859 1,911,991
Corporate entities . 1,587,963 1,180,381 1,390,960
Other entities - - 256,067 . 172,940 215,756
._ A 9,722,885 | _1.467.976 8,399,121
By ptace of lmlng . ) .
* Listed in Hong Kong 11,330,268 - 263,647 379,450
Listed outside Hong Kong 1,641,859 1,307,879 1,592,390
2,972,127 1,671,526 1,971,840
Unlisted . e e ’ 6,750,758 * 5,896,450 6,427,281 .
. . 9,722,883 7,467,976 8,399,121
g et
HELD-TO-MATURITY INVESTMENTS ¥
) . 30/6/2006 30/6/2008 31/12/2005
HK3$'000 HK$'000 HK$°000
Treasury bills (m:ludmg Exchange Fund #ills) 45412, . 45,110 45,193
Certificates of deposit held 1,409,223 1,384,499 1,324,571
Debt securities 11,279,117 11,545,355 11,678,082
. - 12,733,752 12,974,964 13,047,846
Less: Impairment allowance - individually assessed - {12,040) (30,887)
12,733,752 ' 12,962,924 13,016,959
Issued by: i
Central govemmemx and central banks 7,687,075 © 7,790,363 7,728,378
Public sector entitie: . . 799,699 871,459 - 720,820
Banks and other hnan(m instigutions - 3,193,700 3,190,014 ;3,329,907
Corporate entities 1,053,278 1,111,088 1,215,681
Other entities - - 22,173

12,733,752 ¢ __ 12,962,924

55,487

Listed outside Hong Kopg' 1,968,347 1,633,133 1,957,404
2,026,434 1,678,320 2,012,891

Unlisted 10,707,318 11,284,604 11,004,068

Market value: .
Listed securities
Unlisted securities

12,962,924 13,016,959

. 12,733,752

. 12,003,701
10,828,860

12,832,561

1,984,421
10,441,192

12,425,613

1,704,541
11,215,986

12,920,527

’ 13,0-5;959
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©.  SEGMENT REPORTING E T e anie P. . ANALYSIS OF ASSETS.AND LIABILITIES BY REMAINING MATURITY _ B et N
Segment information is presented in respect of the Group's business and geographical segments, Business segment A o L . .
information is chosen as the primary reporting format because this is'more relevant to the Group’s internal o 30/6/2008
. financial reporting. . e . 1 year or S years or .
Personal financial services includes branch operations, personal Internet banking, consumer finance, property « repuyabts 3 months bt e bt ovar . Undsted
Ioans, cregit card business and private 'banking to pérsonal customers. . M:.Ymm i 3 manths fyod Syon' ovardus - Total
_Corporate binking business includes corporate lending and loan syndication, asset based lending, commercial HKS 000 " HK$000 HK$:000 HK$'000 HKS000 HKS000 HK$'000
lending, community lending, securities lending, trust services, mandatory pravident fund business and corporate :
Internet banking. . . . Assuts
) _ . , . ) : S g Cash and balances with banks
Investment banking business includes treasury operations, secufities broking and dealing. and provision of intesnet and other finaf - ‘.
security trading services. . . B institutions 4686612 . - - . . - 4,656,612
Corporate services include company secretarlal services, share reglstration and business srvices, and offshore e e ks dnd - Cpspa c smasae e L - R o st
corporate and trust services. . . Trade bils : B[S, s 63 - - 1S5, sisER
Other include business and property-related business. Tading assets - $97.084 ez om0 1825368 780,100
N f . Financial assets'designated - PR coe T .
Unallocated items mainly comprise the central management unlt, bank premises, and any items which cannat be A lait valve thiough R .
reasonably allocated 1o specific business segments. . profit of loss . - 359,538, 700,548 7.250.926 [RF 1,456 s
' : : Advances (0 cuslomers and . B i " .
§ manths ended 307672006 other accounts . 4192400 - 222980 1BAALT8 SISILEE)  SLAIZAS | 6s0MEBA-  1SS36N1sl .
Py nc prvony Awallable-forsale financial . : . L o
. anets . - 3,060,624 923,732 2,912,358 nse 2,107.915 385
Finencial * Corparate  Investment - Corporate - segment * ; N e g 0395 ’ it 233,
Sevies  Banking . Sanking - Sevces  Othes  Uniloated  allmination  Comsolkdated - o matuly ivestments N S B N -1
HES'000 HKS000  HKS'000 HKS'000  ° HKS'00 HKS 000 3000 HKS'000 - -
: Total assets S.119519 87468957 | 24543330 6H.9615B0 - S4035325 19,202,821 26333150

Net interest income L6271 1269901 (14,111) 08 2,556 (568) - 2308303 . = e a=—s b oo s e

Other operating income from R . : Usbilties
extemal customers 20,980 p.en 406,138 29,14 80,732 7.909 Lo~ 1236208 Deposits and batances of

Intessegment income . - .- - - - L. NI 71.752) - - banks and other financial . ’ ’

) - 5 institution : 725192 160,716 8.300,893 21033 0373 - -, 19,490,905

Total operating income, LAOLIST ATen 268027 292,982 84,288 9,093 TN1) 3544508 Deposits from customers S1298352  121,048516 8,951,257 4529413 - - 16

. . . - ~ Demand ity and
Operaling expenses (34253) (385641} (BARIZ) ‘e (WLIAT)  (44a9) (106372} - {1636734) m,,nmm 12328246 - . . . 12328268
inter-segment exgenses (58.429) 0,583 ) (2992) - {91) (2.456) 7752 - ~ Savings deposit 38526992 N N N N 8,526,992
. N R K - Time, call and notice . : . .

Operating profitfss} betore . depasits 443,14 || 122,848,616 9,951,257 - 141,872,400
impairment losses 524575 1,084,389 92262 12138 9448 9.735) - R Trading ables - s - TR % I

\mpament losses o loans . . : .- Centficates of deposit sved - 1,125,366 4533017 3,285,534 - 3,043,977
and advances 10,004 {164,923} 1298 @) (755) - - {156,668 ). Current taation - - 388413 .- - -, 88413

mpaicment osses on goodwll - X e N (23,698} N N 23698} Loan ciplllal . - - - ERT2R 1 B RTIY 1Y) o 02636 | .

Impairment loss o bank premises - - - . o 10,915 - 10,915 Undated lisbiltes - - bt - oo._Ssmss eSS

impaizment fosses on available . ;

“for-sale financial assets, Tota) Hablfitles 52004044 131268707 22873640 | 13968335 AB2S1 cRAass 237,801,831
‘held-to-maturity investmenty . N 3 B BN = ==,
and associates - 3799 0 nan - - - - 16607 - Net llablity gap (2.904625) (498197500  LETSESD 54993245 . 49,782,808

i 634,579 wmus  mam | nen (1s005)  (18.820) - 156330 ' 3111272008 )

Profit on sale of fixed assets, ’ . ".’!:.‘;:" sl!:::u:’ Undated ’ h

" available-for-sate financial assets, . . .
held-to-matesty investments and - . Repayable T months over aver Ovar of
sobrdriey it R . 2045 . 1308 gany - - m o R on demand of less Imonths 1 yaar S yours overdue Total

Revaluation surphus on investment . - HKS'000 HR$°000 HKS'000 HKS'000 HK$'000 HK$'000 HKS°000
properties - - - - 40478 - - 40478 ’

Share of profits less losses of - Assets
associates 1,068 10,221 33 - - 34,098 (944} - 47,754 Cash and balances with-banks .

— and other financial institutions 4,525,587 - - - - - 525,587

Prafitfoss) before taxation 635,647 933,486 112,584 121,603 60874 123,705) - L84sATA Placements with banks and . .

tncome tax {88,527} {128,814 (15,953 ). 16,969 3,759) - - (254,002) othet financial institutions - 43,654,951 1,692,304 . - - .- 45,341,255

. . Trade bils 6766 5525 $3,291 - - R X
 profitfioss) for the period sher ) . . : . : Tadngasets . R V7Y 1) = 128,00 7,602 1.585,245 145,579
taxation” 547,120 804,652 104,63 104,634 $7.120 23,705} - 1,591,452 Financial assets designated N o n .
. smmmmmm I meeem e s me— et at {ait value through- R Lo . ‘

Attibutable to: : . ~ . profit ot loss ’ - 316,897 190375 - a5 36945 © 10336 10,151,707
Equity holders of the Group sl st ones T e @) oo e e souy G035 WULIE 1830202 000008 M0NKE SO0 14478
Minriy interests g - : 18 - Do Avaitale-for-salé firanial assets - aues .00 2035688 BIB0SS 1253149 83891

. . Hellto-rhaturity investments - 1,367,038 3,303.891 6,821,973 1,483,166 29891 13016959

ProitAtass).for the period after . . . . . - . -
ation SULIZ _ BOASST  _ 10L6D  _ I046M . SL020  Q3n05) - s9st Undated assets . REsTes _mssiet

Depreciaton for the period ) as 10837 6327) 05171 (hssed Y Total assets L2678 20507209 26665085 63724735 SLTAAE 1130889 2879948

’ 6 months ended 307612005 (restited) . -;'::i’,ﬂ':ﬂd ancesof
. Parsonal : Inter- Danks and other financial . . :
Finandial  Corporate  investment  Corporate segment : institutions 1368095 6,787,961 5,250,887 AN 96,095 - s -
Services Banking  Banking Services © Others  Unallocated _ elimination G Dtv;xlu ":":1 cuupmmd . 4270252 15613139 8,065,248 4,505,286 - - 175,394,528
d - - Demant its an N
HES000 HKS'000 © HKS000 HKS$'000 HK3°000 HKS'000 HKS'000 Hy'000 et s 10,864,805 . R . . 10,664,801

Net interest icome. . nog . s0en 124,284 o ) n - 166859 ‘:?:(;"’“:‘:'m}nm a5 - | - 35497514

Other aperating icome lrom . . . y - . _
extemal costomers W 083 G 13054 OT6C - - 1084804 deposts L8877 [ 15613139 1 8065248 || 4505286 ]| , 129532550

Inter-segment income - - - - - 1,329 (61,329} - Tiading fabilities 1.229,881 - - - - 0218

Centificates of deposit issued - 1,497,70% 1,999,760 2,933,922 - -
ing i 9 : Current taxation - .- 261,695 s - -

Total operating income 96304 . 928,55 555,304 1210 69:206 nan 61329} 2753435 v - - " T esamm - friteid

Opetating expenses {650.896)  (324,485)  (147.273) (122,896} (13,961} (90,998 ) - {1410489) Undated liabikities - - - - - 1,535,745 7.835,245

Inter-segment expenses (50745) - (5970) 247} - (124} (2019} 61329 - L : - :

Total iiabilitles 50309228 123898803  1S.585360° 1713619 6,644,075 8242860 214334954

Operating protitioss) before : : - T s mm—— mmmem e
impairment losses 261,363 598,121 405,560 104.374 sy (@59 - L3236 Net Hability gap ©OALIGESSO) (529915200 41079525  _SG01LUI6 4207390

Impairment losses on loans : ) Q.  DEFERRED TAX ASSETS AND LIABILITIES RECOGNISED . : -
and advances 1761 (19,953} 2,156 @m) 5,143 - - 131 The corponents of deferred tax (assetsViiabilitles recognised in the consolidated batance shaet and the movements

Impairment loss on bank premises - - - - - (953) - (953} during the period are as follows: .

impairment losses on avallable . o .
~for-sale tinancial assets, Depraciation
held:to-maturity investments . allowances in - mpairment
and associates - a9 (n28) - - 01} - (®325} . ool Lasing fomson  Revalustion

- . related  partnership  Revakuation flnancial of AFS .
301,124 582,102 395,486 101,583 254 22,511) - 1,357,982 ax arising from: depreciation  transactions  of properties  -ngsats swcurithes  Tax losses Othedy Total -

Pt o aeof e asts, - HRE000 RSO0 HKS'000 HISWD  RXON0HKEOD HEFD . MREOW
;:::‘;‘;’:“_‘: ::"":‘"‘;'n:‘“:"“‘ . AL 13t lanwary, 2008 © 26226 ST 154399 ) - assn) 1AW sels

[10-maturity inwes : N . « Wite off against " - q0sar - - - - - aosATs
subsiieymsaciate - - 591 - s N e o wgars, e LoD, - : T o o s
Share of profis fess losses of : ) : ey . Chargedicridited) to consolidated ) T : . i !
associztes . n 12830 s - .575) 158 - @) profit and loss account nagsn) ugm) (6215 -5 e @ss)
. Debited to reserves T - 1148 - ST - - S3605
Profitaloss) belore taxation 30107 . 59941 392,538 101,583 (.719} 1428 - 37,080 Additons aiggisition of . .
Iocome tax (42,167) {81,518) (56,210} (14,217} {17} - - (194,229) subsidiary A T - - - . - - Qs - faE)y
Exchange and other adiustments 93) - - [ - 0.223) 2] {1.506)
Profitfloss} for the peviod after . s , - - R
: i . 20 13, 336,32 81,366 1,36 14,281 - 12008 . .
taxation 259,210 ) 313423 ki 66 __1na%) 2 1.202.832 At 20th e, 2006 ) 280,290 155547 s __ st 6501} Lo 4w

Atiribuable to: . : AN 15t January, 2005 LTI T Y T I $ 1) 78304 - @y ey ies
Equity hotders of the Group - 189m0 13423 336,328 67405 0.742) 14,281 ~ 1182965 - Wite off aganst investment - uenme) - . - L -e.. (81276)
Minorty interests - - - 19,961 %) - - 19,867 Charge 16 consoldated .

. - - profit and loss account fagse)  g3e1) - B0 - “sh 463 5,907

ProtitNioss) for the period after . . : : Cradited 10 feserves - -0 anss) - - - .- ara)
taxation 259270 513423 336.328 87366 O836) e - 1,202832 Exchange and other adjustments 001} - - 161 -3 a2y (s

Denre(i‘mon for the period (s,1)) (Z?.m) 0.2} . 3,767}, (1,660 ) (33,835) - (119,785 ) Aumcx@m, 05 ] 296,216 211,553 154,399 45.!?4) - - (25,512 ... AT B0
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@ BEAmMERS .
R. RESERVES R
30/6/2006 30/6/2005 31/12/2005
HKS$ 000 HK$'000 HK3$'000
Share premium 896,985 653,049 656,429
General reserve 13,016,472 12,286,962 12,643,214
Revaluation reserve on bank premises 786,534 948,099 778,933
investment revaluation reserve 491,827 255,914 358,729
Exchange revaluaticn reserve 113,253 29,852 78,568
Other reserves : 163,255 167,282 156,228
Retained profits* 5,904,567 4,418,314 . 5,749,689
Total . 21372893 ' 18759472 20,421,790
Proposed dividends, not provided for 661,067 +. 495997 1,404,514
. The Group complies with Hong Kong Monetary Authority's requirement (o maintain minimum impairment allowances in excess
of those required under Hong Kong Accounting Standards. As at 30th June, 2006, HK$506,000,000 (30/6/2005: HK$362,000,000)
. was included in the retained profits in this respect which was distributable to equity holders of the Group subject 16 consultation
with the Hong Kong Manetary Authority.
s. CONSOLIDATED CASH FLOW STATEMENT
(a) Purchase of subsidiaries
30/6/2006 30/6/2005
HK$'000 HK$'000
Cash and balar\:es wllh banks and other financial institutions 131,375 -
Advances and other accounts less provisions - 553 552 1,196
Deferred tax assets . 1,540 ~
Fixed assets . - 1 370 . 1,626
Goodwill 25 -
Deposit and bank balances . a7 -
Depasit of customers (495,443) -
Deferred tax fiabilities . (44} o=
Other accounts and provisions {125,523} (879)
Minority interest . . . (2,698) =
94,377 1,943
Goodwill arising on consolidation ‘98,694 13,600
Total purchase price 193,071 15,543
Less: Cash and cash equivalents acquired o {131,375) -
Cash flow on acquisition net of cash acquired 61,696 15543
(b)  Cash and cash equivalents
. 30/6/2006 30/6/3005
. HK3°000 " HK$'000
0 Components of cash and cash equivalents In
the consolidated cash flow statement X
Cash and balances with banks and other-financial institutions 4,656,612 4,335,387
Placements with banks and other financial institutions R
with original maturity within three months - 56,877,831 25,215,788
Treasury bills with original maturity within three months 3,260,380 3,664,690
Certificates of deposit held with originai maturity
within three months 323,442 583,637
. 65,118,265 33,799,502
iy e ilfation with the balance sheet
Cash and balances with banks and other financial institutions 4,656,612 4,335,387
Placements with banks and other financial institutions 60,104,309 30,730,889
Treasury bills and certificates of deposit held -
- trading assets
- designated at fair value through profit or loss
- advances and other accounts
~ available-for sale
= held-to-maturity
Amount shown in the consolidated balance sheet 71,085,543 41,403,660
Less; Amounts with an original maturity of beyond
three months . {5,967,278) (7,604,158)
Cash and cash equlvalents in the consolidated . “
cash flow statement 65,118,265 33799502
T. OFF-BALANCE SHEET EXPOSURES :
a
The following is a summary of each significant class of off-balance sheet exposures;
. 30/6/2006 30/6/2005 31/12/2008
HK$'000 " HK$'000 HK$000
Contractual amounts of contingent liabllities
and commitments . .
~ Direct credit substitutes 4,441,509 5,104,542 4,839,458
~ Transaction-related contingencies . 953,248 621,610 805,458
~ Trade-related contingencies 1.827.615 2,207,948 1,908,453
~ Other commitments with an original matutity of:
Under 1'year or which ate unconditionally . .
canceliable 34,368,208 28,340,478 32,104,801
ot h] year and over 10,713,533 9,842,342 9,547,330
Totat 52,404,313 46,116,920 49,205,500
. = Aggregate credit risk welghted amount . . 9438732 _ 9,388,216 9,271,093
Notiona! amounts of derivatives . .
. = Exchange rate contracts . 17,044,916 26,602,854 24,853,979
- Interest rate contracts 30,477,470 26,428,854 31,133,238
- Equity contracts 383,319 243,139 ‘284,970
Total 47905705 53274847  __$6,272,187
< Aggregate replacement costs 803,391 595,099 738,425
- Aggregate credit risk weighted amount 427,248 257,749 447,634 "
The replacement costs and credit risk weighted amounts of the off-| balance sheet exposures do not take inta
account the effects of bilateral netting arrangements.
Y. MATERIAL RELATED PARTY TRANSACTIONS
The Group maintains certain retirement benefit schemes for its staif. In the six month ended 30th June, 2006, th
total amount of conmbu(ans the Group made to-the schemes was HK$37,051,000 (six months ended 30/6/2005:
© HK$33,948,000).
The Group enters into a number of transactions with the Graups refated parties, including its lssn:lates, and key
management personnel and their close family members and or influenced by
them. The lransa(llﬂns mclude acczptmg deposns irom and extendlng credit facilities to them, Except that there
is interest fre ne) associate amounting to HK$6,500,000 at
30th June, ZOUS (30/6/1005 HK$9 200 ,000), lll lmeresl rates in (onnettlon with lhe deposits taken and credit
facilities extendéd are under terms and c: mally to tanding,
The interest received fram and interest paid to the Groups related pacties for the slx months ended 30th June,
2006, outstanding batances of amounts due from and due to at 30th June, and maximum outstanding balance of
amounts due from and due to them for the six months ended 30th June, 2006 are aggregated as follows:
Kay management personnel Subsidiaries Associates
30/6/2006 30162005 30/6/2006 30/6/2008 30/6/2006 30/6/2005
HKS'000 " HK$'000 HK$'000 HK$'000 HK"OOD_ HK$°000
Interest income 66,918 30,659 15,837 To13330 4,491 3,019
Interest expense 50,035 12,290 115,748 277,180 1
Amounts due from 2,809,527 2,061,906 1,869,711 2,172,027 149,682 103,683
Amounts due to 3,016,944 1,387,313 3.939,310 10,244,212 9 )
Maximum amounls due from 3,864,734 +3,035,948 2,122,624 * 2,248.714 302,603 265,875
Maximum amounts due to 5,990, 874 2,317,681 9,848,368 10,244,212 8,596 4,766
v. STATEMENT OF COMPLIANCE
The Interim Report has fully comptied wnth the guideline set aut in the Supervisory Palicy Manual “Interim
Financial Disclosure by Locally issued by the Hong Kong Monetary Autharity,
the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock £xchange of
Hong Kong Limited and the revised HKAS 34 "Interim Financial Reporting” issued by the HKICPA in October,
2004. . - . Co

‘P4
SUPPLEMENTARY. FINANCIAL INFORMATION
1. CAPITAL ADEQUACY RATIO AND CAPITAL BASE
(a)  Capital adequacy ratio R
30/6/2006 30/6/2005° 31/12/2008
‘ . % % %
Unadijusted capital adequacy ratio B 16.5 15.6 17.4
Adjusted (apllal adequacy ratio : 16.3 X 15.5 17.2°
The pital ratio on the basis which comprises the pasitions
of the Bank and us subsidiartes as 'equlrud by the Hong Kong Monetary Authority for its vegulnovy
purposes, and is in accordance with the Third Scnedule to the Hong Kong Banking Ordinance.
The adjusted capital adequacy va(no wmch takes into account markzt risks as at the balance sheet date is
computed, in accordance with tl of A Capital Against Market Risks®.
issued by the Hong Kong' Mcnetavy Authority 2nd on the same consolidated basis as for the unadjusted *
- capital adequacy ratio. .
(b) Group capital base after deductions . o
. : 30/6/2006 30/6/2008 31/12/2005
. _Restated .
: ) . HK$'000 HK5000 | HK$000
Core capitat : o
* Paid up ordinary share capltal . 3,843,413 3,757,553 | 3,775,575
Share premium 896,985 653,049 - 656,429
Reserves -~ 17.371,614 15,773,789 16,086,805
Minority interests 299,395 . 188.913 207,163,
Deduct: Goodwill (2,583,500} {2,455,056) (2,494,950)
- Total core capital 19,827,907 17,918,248 18,231,022
. E|Iglh|l supplementary capit . .
eserves an revaluation 01 Iand and .
interests in land (at 70%) 845,370 782,615 826,679
ion reserves for ilable-f il .
financial assets and securities. designated . . N
at fair value through profit or foss (at-70%) 122,277 70,639 305.672
Collectively assesied impairment .
allowances and regula(ory reserve 946,942 828,250 878,563 -
Term subordinated debt- 8,026,326 4,360,609 8,548,780
Total eligible supplementary (apn(al 9,940,915 - 6,042,113 10,559,700
Total capital base before deductions 29,768,822 23,960,361 28,790,722
Deductions from total capital base (1,121,948) - (874,050} (901,973) °
Total capital base after deductions 28,646, 874 23,086,311 27,888 749
. =
2. LIQUIDITY RATIO — .
6 months ended 6 months ended The year ended
.t 30/6/2006 ' 30/6/2005 31/12/2008
- . : - % To% %
Average liquidity ratio for the periad 43.4 39.5 39.3
The average liquidity ratio for the peribd is the simple sverage of éach calendav month's average liquidity ratio,
which is computed on the consolidated basis as required by l%e Hong Kol y for its reg y
purposes, and is in accordance with lhe Fourth Schedule to the Hong Kcnq Bankmg Ordmance
3. SEGMENTAL lNFonMAnou . R

(a) - hy ) areas - . o
The erning the of the ;11055 amount of advances to ¢ustomers by countries or
geoqrapmcal uvus ls danv-d according to the location of the counterparties after taking into account any
transfer of risk, In ?eneral such transfer of risk takes place if the claims are guaranteed by a party in 3
country which s different from that of the counterparty or if the claims are on an overseas branch of &
bank whose head office is located in another cauntry.

30/6/2006

" Advances
ovardue for over
thres months

Total advances
1o’ customars

HK$'000 . HK3$'000
Hong Kong 100,394,600 421,702
People's Repubtic of China - 26,006,723 102,310
Other Asian Countries 7,646,199 109,023
r . 15,036,227 11,040
Total 149 083,749 644,07
) 30/6/2008
. Advances
Total advances
. K to customers
. - . HK$°000
Hong Kong . : . 93,820,480 -
People’s Republic of (hma - + 15,253,965
. Other Asian Countries . . 7,129,398
Qthers . 12,214,423
:Toul . 128418266 742,498
31/12/2003
. . Advances
Total advances overdue for over
. - to customers three months
HK$'000 HK$'000 .
* Hong Kong 98,234,592 483,095
People's Republic of China 19,939,335" 76,108
Other Asian Countries 7,798,982 84,322
t Cthers 12,770,838 74,147
Total 128783087  __JILE72

(b)Y  Cross-border claims
The information on cross-border <|a|ms discloses exposures to.foreign countesparties on which the ultimate
risk lies, and is derlved according to the location of the counterparties after taking into account any
transfer of risk. In ?eneral such.transfet of risk takes place if the claims are guaranteed by a party in 2 .
country which is ditferent from that of the counterparty or if the claims are on an overseas branch of.a
bank whose head office is located in another country.. Only r:glons constituting !0% _or more of lh!
aggregate cross-border :Ialms are disclosed. N

30/6/2006
Banks and “Public .
other financial sector ’ .
institutions entlties Others -Total
HK$'000 - HK$°000, HKS'000 HK$'000
* People’s Republic of China 16,940,523 1,598,676 16,396,434 34,935,633 |
Asian countries, excluding . -
Peopte's Republic of China 10,232,626 1,140,937 - 8,901,050 20,274,613 .
North America 6,168,351 7,601,858 6,433,631 20,203,840
Waestern Europe 36,616,996 - - 2,325,362, 38,942,358
30/6/2005 L.
Banks and . Public
= othar financial sector
institutions “entities Others Total
HK$'000 . HK$'000 HK3'000 HK$'000
Peoples Républic of China 11,073,787 1,048,312 11,425,950 23,548,049
Asian countries, excluding . . - .
People’s Republic of China 9,213,301 1,282,925 8,010,298 18,506,524
North America 4,450,453 7,796,515 5,346,038 17,593,006
Western Europe 15,632,976 o= 2,618,197 18,251,173
B . 31/12/2005
- Banks and Public
ether financial sector . .
institutions entities Others Totat
HK$'000 HK$°000 HK$'000 HK$'000
People’s Republic of China 12,805,155 1,250,504 13,667,134 27,722,793 °
Asian countries, excluding ) . T .
People’s Republl( of China 9,950,396 1,200,368 8,991,756 20,142,520
North America * 5,345,158 7,725,687 5,872,380 18,943,225
27,877,005 - . 2,507,425 30,384,430

-Western Europe
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There were no_advances ta banks and other financlal institutions which were overdue for over 3 months as
at 30th June, 2006, 30th june, 2005 and 31st December, 2005; nor were there any rescheduled advances
to banks and other financiat institutions on these three dates. .

g sEAmDas X o . £.5
4.  OVERDUE, RESCHEDULED AND REPOSSESSED ASSETS R nioes . . B
(a) Overdue and rescheduled advances . ) - HK§ Million . . ,
. 30/6/2006 30/6/2008 31/12/2008 Ty o T T a0 Py ot
B . . . % of total % of total - % of total - B ™
advances to advarices to “advances to Spot assets 66,562 4122 4312 . 1738 5,27 16,716 . . - 108,720
HK$'000  customers  MKS'000 - customers .HK$'000 customers Spot liabilities {62,331} (4,604) (6,620} {10,510} (4,749) (18,626) . (107,440)
forward purchases 35,406 882 2,864 - 534 5,3 45,082
Advances to customers overdue for . . . Forward sales (32,795) To(3sT) 502) - 914) 3,332) {42,900)
. ~ 6 months or less but over 3 months 226,044 0.1 293,895 02 326,130 0.2 - Net options pasition (167} iR @) - - 43 {127}
= 1 year or less but over 6 months 120, 0.1 124,510 0.1 184,365 0.1 R -
= Qver 1 year 297,076 0.2 324,093 0.3 207,117 0.2 Net position 1878 42 52 1,228 14 197 3335
R 644,075 .- 04 742,498 06 717672 0.5 . The currency constitutes fess than 10% of the total net position in afl fareign currencies and is presented for comparative «
Rescheduled advances - pupese en : ’ R : s :
to customers 314,347 0.2. -426,652 0.3 351,057 0.3 o . .. 30/6/2006
- X . HKS Million*
Total overdue and rescheduled N usp CNY Others Tota)
ances 958,422 0.6 1,169,150 0.9 1,068,729 - .08 . -~ - -
Net structural position 1,606 1,312 661 3,579
Secured overdue advances 451,840 0.3 496,880 0.4 515,356 0.4 ., -
. ——r | —— . 30/6/2005
Unsecured overdue advances ~ 182,235 0.1 245,618 0.2 202,316 0.1 . HK$ Milfion
Market value of securities heid ) use CNY Others Total
#gainst secured overdue advances ] 790,863 695,523 ) 1,035,275 - . Net structural position 1,607, - 751 627 2,085
‘Loans and advances with a specific repayment date are classified as overdue when the princlpal or interest ‘ : 3‘/‘2,206,
is overdue and remains unpaid at the pefiod-end. Loans repayable %y Fegular instaiments are treated as . HKS Million . .
* overdue when an instalment payment is overdue and remains unpaid at period-end: Loans repayable on - - .
demand are classified .as overdue either when a demand for repayment has been served on the borrower L UsSD CNY Others Total
but repayment has not been made In accordance with the demand notice, and/or when the loans have - -
_ outside the .ap limit advised to the borrower for more than the overdue Net structural position 1,604 1,297 635 3,536 .
period in question. . . . . . = . :

. * INTERIM DIVIDEND .

The Directors are pleased 10 declare an interim dividend of HK$0.43 (2005: HK$0.33) per share for the six months ended
30th June, 2006. The interim dividend will be paid In cash with an option to receive new, fully paid shares.in tiey of
cash, to shareholders whose names appear on the Register of Members at the close of business on Wednesday, 23rd
August, 2006. Details of the scrip dividend and the eléction form will be sent to on or'about
23rd August, 2006. The scrip dividend scheme is conditional upon the Lining Committee of THe Stock Exchange of Hong

ranting the listing of and permission to deal in the new shares to tie issued under the scrip dividen
scheme. The dividend warrants and the share certlficates for the scrip dividend will be sent to sharehoiders by ordinary
maii on or about Thursday, 14th September, 2006. . . S

. . CLOSURE OF REGISTER OF MEMBERS - - T .
The Register of Members will be.closed from Monday, 21st August, 2006 to Wednesday, 23rd August, 2006. In order to
qualify for the above Interim dividend, all transfer documents should be lodged for ion with Standard .
Limited, 26th Floor, Tesbury Centre, 28 Queen's-Road East, Hong Kong, by 4:00 p.m. on Friday, 18th August, 2006.

t FINANCIAL REVIEW --. .

The Hong Kong economy continued to perform well in {he first half of 2006, nlthough the pace of growth eased toward
the end of the reporting period as the prospect of higher interest rates dampened Investor enthusiasm in the property
and stock markets, Competition within the local banking industry remained strong. Nevertheless, with the unique

{b) Othar overdue and rescheduled assots R . . N
’ : ; 30/06/2006 - - Kong Limited
Accrued Other
. K . interest assets*
. . . . HK$°000 HK$'000
Other asséts overdue for ' L :
- 6 months or less but over 3 months : 1,506 - 1,889
~ 1 year or less but over 6§ months . . 1,109
=~ Over 1 year . . 1,635 18,630
. . . e 4,250 20,534
Rescheduled assets . . . . - -
Total other overdue and rescheduled assets 4,250 20,534 . with last year, -
N ' 30/06/2005
Accrued Other of HK$388B miltion, or 32.3%,
. interest assats* .
. . HK$°000 HK$°000
Other assets overdue for
- 6 months or less but over 3 months 1,582 -
1 yeat or less but over 6 months 1,220 a77
- Over 1 year 154 19,292
2,956 19,769
Rescheduled assets L= -
Total other dverdue and rescheduled assets 2,956 19,769 write-back of HK$24 million.
o : | 3171212008 The operatin
Accrued Other
interest assets*
HK$'000 * HK$'000 N
. . . . ' Financial Position
Other assets.overdue for . .
months or less but over 3 months 1,551 . -
year or less but over. 6 months . -
- Over | year . 844 19,294
: o~ : 3,248 19,294
Rescheduled assets - =
Total other overdue and rescheduled assets - 3,248 D ig.30%
B Other assels refer 10 trade bils and receivables.
. () Repossessed assets
30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HKS'000
Repossessed properties 90,650 81,279 80,551 T
Repossessed vehicies & machines 2,636 935 1,742  fixed rate certificatesof deposit.
. . . : After taking into account all debt
. Total repossessed assets 93,286 82,214 81,693

The amount represents the estimated market value of the repossessed assets as at 30th June, 2006, 30th
June, 2005 and 31st December, 2005. )
5. CURRENCY CONCENTRATIONS ' .
The net positions or net structural positions in foreign currencies are disclosed when each currency constitutes
10% or more of the respective total net position or total net structural position in al} foreign currencies,

“Total operating income increased by 28.7% to HK$3,585 million, primarity due.to a signi
. interest margin in the first haif of 2006. Net interest income rose by 38,3% to.HK$2,308 miltion.

" Operating profit before impairment losses for the first six months was HK$ 1,908 hillian, an increase of HK$565 mitlion, -
05 B :

" Profit aftef taxation was HK$ 1,591 million, an increase of 32.3% over the HK$1,203 million recorded'in the corresponding

* inccease of 9.5%, when compared with the balance at year-end 2005, |

liquidity pressures that affected the local market one year ago having eased, the net interest margin widened as

In the first six months of 2006, the BEA Group achleved a profit after tax of HK$1,591 million, representing an increase
. aver earnings of HK$1,203 million for the corresponding period.in 2005. Basic earnings
per share were HK31.03. Return on average equity reached 12.8%, while return-on average assets was 1.3%. .

ant improvement in net

Total operating expenses increased by 16.0% over the conésponding figure in 2005 to HK$1,637 million, due to
continuing expansion of the Group’s activities. As a result of the significant rise in total operating income, the cost to - . |
income ratio fell from 51.2% in 2005 to 46.2% In 2006. B )

‘or 42.1%, compared to the corresponding period in 2005.

Impain.nem losses on loans and advances required a charge of HKH_SS million. in the year earlier period, there was a

profit after impairment fosses increased-b “29.4% to HK$1,757 miliion. tn the first six moriths of 2006,

.BEA shared atter-tax profits from associates of HK$48 million.

period In 2005, while profit attributable to equity holders of the Group was HK$1,565 million, an increase of 32.3%.

As st 3Qth June, 20086, total consolidated assets of the BEA Group were HK$263,338 million, representing an increase of
10.3% from HK$238,799 million at the end of 2005. Advances to customers increased.by 7.5% to HX$149,084.million.

Total depnsits increased by 10.7% to HK$201,772 million, while deposits from customers increased by 9.6% 16 HK$192,728
million. Demand deposlits and current account balances incréased by a combined HK$1,463 million, or 13.5% , to
HK$12,328 mililon when compared with the balance at year-end 2005 Savings deposits increased t0-HK$38,527 miltion

as at 30th June, 2006, an increase-of B.5%. Time deposits as at. gom June, 2006 stood at HK$141,872 milllon, an

in February 2006, the Group 2 foan g to US$550 million. The Groug) issued a new
subordinated loan of US$500 million in June 2006, As at 30th June, 2006, loan capital stood at HK$8,026 million, a
decrease of 6.1% when compared with the balance at year-end 2005. Total equity increased by 4.6% from HK$24,405
million at the énd of 2005, to HK$25,516 million at the end of June 2006. N . - .

Durlng the first half'of 2006, BEA issued HKD floating rate certificates of deposit with a face value of HK$2,500 miltion,
and HKD fixed rate certificates of deposit with 'a face value of HK$500 miltion. The Bank redeemed a quantity of
certificates of depasit amounfing to HK$785 million equivalent upon maturity, and repurchased its own USD certiticates
of deposit amounting to HK$30 million equivalent. The Bank als0 issued and redeemed a number of short term TWD

issued, the |
being 2.2% lower than the 76.1% repogted at the end of 2005,

At the end of June zb_os, the hu.val_ue of.the outstanding. debt porstfolio. was HK$9,117 millton, with the carrying *

to-deposit raiio was 73.9% at the end of June 2006,

amount equal to HK$9,044 million.

Maturity Profile of Dabts Issued !
As at 301h June, 2006 o . - . .
(All expressed in millions of dollars) - .

. 30/6/2006 - Total ;
HKS Millon . Total . Year of Maturity
™y Tn T e o rr— P Currency value 2006 2007 2008 2009 )
. . Floating Rate .
Spot assets 0,066 5,073 " 5,590 18,325 5,622 19805 . 24451 0% it .
. Spot niits o) wgn)wme gD €g0)  usas)  axge) Cartificates of Depos| HKD 2,700 1.200 1,500
orward purchases " 28, . ,864 - R , 181 i
Forward sales (30.220) sah) {s43) - (1.257) @633)  (7i99)  'ssuedin 2008 HKD 2,500 2,000 500
Net options position 27 @) 1 : - 039) 03} ired Rate
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Risk Management . . .
HEA has i " risk proc .that enable it to identify, measure, monitor and control
- the various types of risk it faces, and, where approptiate, to aflocate capital against those «isks. All risk management
. olicies have been appraved by the Board of Directors. Risk hani: have been lished at different
i2vels throughout the Group. This is d by active effective internal controls and
comprehensive audits in the best interests of the Group. .

on st Januagy, 2006, the Group i an i ide risk structure to manitor all major risks,
including .credit risk, market risk, liquidity risk and operational risk. This is under the control of a centralised risk
rnanagement department, headed by the Group Chief Risk Officer. It is expected that the overall risk management
capability of the Bank Group will be further enhanced a3 a result. .

() Credit Risk Management

arise from counterparty risks from loan and advances, issuer fisks from the secur ties business, counterparty risks
from trading activities and country risks, :

The Board of Directors has delegated authority to the Credit C 10 oversee of the Group's
credit risk, independent of the business units. The Credit Committee reports to the Board of Directors via the Risk
Management Committee, which deals with-all risk management related issues of the Group.” - ’

The Credit Committee is responsible for all credit risl; telated issues for the Group. The Group identifies and
manages credit risk through target market definitions, formulation of credit policles, credit approval process and

monitoring of asset quality.

In evaluating the credit risk

ability are always the pri
customer or counterparty.

ith an indlvidual customer of terparty
mary considerations. Credit risk may be mitigated by obtaining collateral from the

"The Group has established po!ic‘ies and procedures to idénli'y. measure, monitor and control credit risk. In this

connection, guidelines for management of credit sisk have been laid down
guidelines stipulate delegated lending authorities, credit extension crite
classitication system, credit recovery and provisioning policy. They are revi an

basis to cater for the market change, statutoty requirement and best practice risk management processes.

n the Group's Credit Manual. These

‘ ¢redit’ monitoring process, loan
4 a d i

{b) - Lliquidity Risk and Market Risk Management .
The Asset and Liability [« i is by the Board of Directors to manage the assets and
liabilities of the 8ank Group. The function of the Asset and Liability Management Committee Is 1o oversee the
Group's operations relating to interest rate risk, fiquidity risk and market risk. . .

[}

Liquidity Risk Management . - .
Liquidity risk is the-risk that the Group cannot meet its current obligations, To manage lquidity risk, the
Group has established the liquidity risk management policy, which is approved by the 8oard of Directors.
The Group measures the liquidity of the Group through the statutory liquidity ratio, the ioan-to-deposit
ratio and the maturity mismatch portfolio. . . .

The Asset and Liability Management Committee closely monitors the tiguidity of the Group on a daily basis
10 ensure that the liquidity structure of the Group's assets, liabilities and commitments can meet its
funding needs, and that the Group remains in compliance with the statutory fiquidity ratio. The Group's
average liquidity ratio was 43.4% for the first half of 2006, which was well above the statutory minimum
ratio of 25%. . . .
‘Adequate standbyfacilities are maintained to provide strategic liquidity to meet unexpected, material cash
outflows in the ordinary course of business.

(2)  Market Risk Management . : . . . :
Market risk is the risk arising from the net effect of changes in market rates and prices on the Group's

assets, liabilities and commitments, thus causing profits or losses. intesest rates, fateign exchange rates,
_equity and commodity prices, amang others, are monltored for market risk.

- The Group's market risk originates from its trading-book holdings of foreign exchange, debt, securities,
equities and derivatives, which are.measured at fair value; and from its investment and banking activities:
in financial assets and liabilities, which are valued at smortised cost in the balance sheet.

The Group has established a market risk
control measures 10 Monitor its market risk exposures.

policy that incorp procedures and

The Group's derivative instruments trading activities mainly arisé from the exécution of trade orders from
custamers and positions taken in order to hedge other elements of the trading books.

Einancial derivativas are instruments that derive-their value from the performance of underlying assets,
interest o7 currency exchange rates or indices. The Group principally uses financial derivative instruments
35 investment alternatives of to manage foreign exchange, intefest rate or equity risk, and is a limited end-

user of such instruments. Guidelines on participating in derivatives activities are included in the Group's
market risk management policy. The Group’s major trading activities in derivative instruments involve
exchange-traded HIBOR Futures cantracts, ‘over-the-counter transacted currency options and equity options.
“-Qther he-counter oreign i
mainly employed to hedge the interest rate risk and option risk of the banking book.

The Group’s various market risk exp are and ored on the basis of principal (or
notional) amount, eutstanding position, stop-loss and options limits; and are controlled within estnglished
limits reviewed and approved by the Asset and Liability C ¥ whe for each
business unit, business type and in aggregate. Independent middle and back offices monitor the risk
exposure of trading activities against approved fimits on a daily basis.. The Group’s market risk exposures
are reviewed by the Asset and Liability Management Committee and reported to the Board of Directors on
a regular basis. Exceptions to limits are reparted when they occur. : .

The Group quantifies the market risk of the underlying trading portfolic by means of value-at-risk (“VaR*).
VaR Is 3 statistical estimate that measures the potential losses in market value of 2 portfollo as a result of
unfavourable movements in markaet rates and prices, If positions are held unchanged over a certain horizon
time period. The Group's VaR is calculated using historical movaments in market rates and prices, a 99%
confidence.level and a one-gay holding perlod, and takes into account correlations between different
markets and rates. E L. . .
The VaR for the Group'’s market fisk-related treasury trading portfolio as at 30th June, 2006 was HK$2.58

- miltion (MK$2.04 mitlion at 30th june, 2005). The ave137¢ daily revenus earned {rom the Group’s market
risk-related treasury trading activities for the first half of 2006 was HK$0.73 million (HX$0.53 million for
the first half of 2005). The standard deviation of these daily revenues was HK1.10 miltion (HK$Q.77 million
1or the first half of 2005). . - D

DAILY DISTRIBUTION OF MARKET RISK-RELATED TREASURY TRADING REVENUES
o 1st-half 2006 vs 1st-half 2005 ° R
Nurnber of days !

30

254

20+
154

104

*© Revenues (HK$million)

An analysis of daily distribution of the Group’s market risk-related treasury trading revenues for the first
haif.of 2006 {comparing with the first haif of 2005) is provided above, This shows that 16 out of 121 days
(2005: 16 out of 121 days} are in loss positions. The most frequent results were daily revenue of between
HK$0.5 miltion and HK$Q.75 miliion, with 23 occurrences (2005: HK$0.50 millien to HK30.75 million with
.28 occurrences): The maximum daily loss was HK$1.16 million (2005: HK$2.70 million) and the next
maximum daily loss was HK$1.13 million (2005: HK$2.49 million}. The highest daily revenue was HK$9,51
mitfion (2005: HK$3.57 miffion). . K

Credit risk arises from the possibility that a customer or counterparty in a transaction ma defauit. Such risk may

financial strength an& repayment

. Standard & Poor's ("S&P") has ralsed its long-term counterparty credit rating {for the Bank to’ )x- from 88B+. BEA's Bank

The second phase of the Core Banking Systern Implementation Project was in the final stage of development as of june

forwards, interest rate swaps and aption contracts are

* In March, BEA joined with the Hong Kong Mortgage Corparation (HKMC) to launch the Composite Rate Mortgage
. Scheme, which further expanded the range of financing choices available. . . .

[£-3

(i Foreign exchange exposure B . . . PP
. The Group's-foreign” exchange risk exposure arises fcom foreign exchange dealing, commercial
banking operations and structural foreign <urun(K itions, All Vom%n are
managed by the Treasury units of the Group wit In limits approved by the Asset and Liability

Management Committee. . - - . . .

The VaR refated to forelgn exchange de;allng gositions at 30th June, 2006 was HK$1.32 million
(HK$0.84 million at 30th Juna, 2005). The average daily foreign exchange dealing profit for the first
half of 2006 was HK$0.83 million (HK$0.55 mililon for the first half of 2005).

Foreign exchange positions which arise mainl from foreign currency investments in the Group’s

idi and are excluded from VaR measurements, as related gains or -
losses are 1aken to reserves, Such foreign currency positions are managed with the principal objective
of ensuring that the Group's reserves are pratected from exchange rate fluctyation.

@) Intefest rate exposure . ) s . .

The Group’s interest rate expasure arises from treasury and commercial banking actlvities, where

. interest rate risk is inherent in both trading and non-trading portfolios. All trading positions are

managed by the Treasury units of the Group within limits approved by the Asset and Liability

C i For the ding ‘portiolio, .interest rate risk primarily arises from the

timing differences in the re-pricing of interest-bearing assets, liabilities and commitments and the

maturities of certain fixed rate. assets: and liabilities. The interest rate risk of the non-trading
portfolio is alsp monitored by the Group's Asset and Liability Management Committee. .

The VaR related to interest rate exposure due. to debt securities and derivatives trading positions,
excluding foreign exchange forwards and options, at 30th June, 2006 was HK$1.31 miilion (HK$1,57
miltion at 30th June, 2005). The average daily loss due to these activities for the first half of 2006
was HK$900 (daily loss HK$20,000 for the first half of 2005). . | s L

(iiiy  Equities expasure’ . . e .- -
The Group's equities exposure mainly comprises trading equities and long-term equities investments.
) The Group's Investment Committee regularly reviews and monitors equlties dealing activities. The.

VaR on equities trading positions at 30th lune, 2006 was HK323.57 million (HK$3.:72 miltion 8t -
30th June, 2005). . . A

I risk, legal risk,

) op risk, and strategic risk mann?emem " L
Op jonal risk, legal risk, ion risk and strategic risk arise fram the Group’s daity operation and fiduciary -
activities. The primary focus is to identify, assess and monitor these risks and to fulfill regulatory requirements.”  *

The Board of Directors reviews and approves policies for these risks, and it has delegated the responsibility for

ongoing risk management to'the Operational and Other Risks Management Committee. The Operational and
Other Risks Management Committee reports. to the Board of Directors via the Risk Management Committee.

" OPERATIONS REVIEW
FINANCIAL RATINGS

Fundamental Strength rating has also been up raded to B from C+. The upgrade reflects 8EA's solid franchise in Hong
Kong and Its strong but careful expansion in China, 23 well as BEA's improved asset’quality, satisfactory liquidity, and
above-average capitalisation. ! e 4 .

IMPROVEMENTS TQ QPERATIONS . )
Relocating Back-Office Operations to China . .

The Bank’s back-office operating centre’ in Guangzhou, incorporated under the name- of East Asia Electronic Data
Processing (Guangzhou) Limited, has been running 1} i inuing to relocate additic i

The Bank is ¢
functions as planned. .

information Technology .
New Accounting System . - - . N

The Bank s implementing a new computer system for general ledger operations. The system is under testing and will be.
ready for rofl out in the second haif of 2006. . B -

Core Banking System

2006. Ohce development is complete, the testing stage will be implémented. A command group has been formed to -
manage all rollout tasks, and a camp i has been i or users. .

training p

PERSONAL BANKING

8ranch Distribution . . L . : P
As part of its on-golng exercise to strenigthen its hranch network, BEA continues to implement the Branch Ratlonallsation
programme. In the first half of 2006, international Finance Centre Branch was'merged with Queen’s Road Central
Branch. An additional three branches were relocated to more prominent sites in their respective districts. To further
enhance banking service to custamers, BEA Harbour View Centre Branch was expanded to provide retail banking services
on the ground floor fevel. At the end of June 2006, BEA operated a total of B7 branches in Hong Kong.

Four SupremeGold Centres were openad dusing the first half of 2006, bringing the total number of Centres to 30 by ‘the
end of-June, These offer an exclusive banking experience for the Bank's most important customefs. :

BEA is dedicated to widening the range of Renminbi services it offers, as permitted by the changing regulatory environment,
10 maet the needs of individual and corporate customers. in March 2006, BEA launched a personal Renminbi Current
Account service for individual customers. From April 2006, designated business customers have been able to open
Renminbi tima deposit accounts with the Bank. L . .

A Marketing Programme for Kid Master Services was conducted from February to March 2006 1o acquire new Kid Master
members and to promote Education Insurance and Target Savings Insurance.

Promotign p;oqrammes were run from mid-March to June to pramote the Bank’s integrated account services, including
SupremeGold, Supreme Account ahd i-Account. .

following the implementation of the five-day clearing week in September, the Bank will extend the Saturday closing
hour of most branches with active traffic on Saturdays trom 1:00 p.m. at present, to 5:00 p.m. Weaith management
services and many counter services will be available at ‘the-affected branches. Six selected branches.in exceptionally high
tratfic areas will open from 1:00 p.m. to 4:30 p.m. on Sundays, primarily to market the Bank's weaith management and
other value-added services. Counter service will not be available on Sundays. .

8EA will continue to" evaluate the response 1o these Jinitiatives, in its effort 1o go beyond.customer expectatians in -
meeting their needs and further extend the range of services it sells to each individual customer.

Cyberbanking . . L

Cyberbanking services were further enhanced during the period, and Bank customers were able 1o apply for new shares
in Initial Public Offering (IPO) over the Internet using the enhanced Electronic PO sefvice in May 2006, At the end of
June, the Bank had over 320,000 reglstered Cyberbanking users. The average daily usage volume exceeded. 162,000
transactions, . ’ . P .

Corporate Cyberbanking recorded steady.growth il its customer base in the first hatf of 2006. At the end of June 2006,
over 17,900 corporate customers had reglstered for 8EA Corporate Cyberbanking, representing a 16% increase compared
to the same period last year. .’ . .
Property Loans . o Lo .
Wuﬁ the property market subdued during the reporting period, mortgage Joan demand was weak and competition in
the mortgage market intensified, 1 . .
BEA pioneered the “Fixed Rate SupremeGold Mortgage Plan” in February 2006, a new mortgage product that combines
the advantages of both fixed rate and deposit-linked mortgage plans in one product. - . . .

To reduce the impact of rising interest rates on buying sentiment, BEA actively coordinated with various property
developers to develop flexible tailored mortgage plans for prospective homebuyers. : N
Consumer Loans N .
BEA inaugurated a series of attractive promotional campaigns during the first half of the year to expand its loan
portfolio and diversify its customer base. These progrdmmes generated a good response from different segments,
including professionals, executives and stable income earners. Double-digit growth in the Personal Loan portfolio was
recorded, compared with the corresponding period the previous year. o . .

Credit Cards - co )
BEA ¢antinued ta invest in its card business during the reporting period, impiementing targeted brand development -
strategies. Additional cross-selling opportunities were exploited to recruit cardholders from among BEA's established
personal banking customers, B . .

In addition; with a sophisticated credit scoring ptatform now in place, t‘ne Bank has become more aggressive in rolfing
out acquisition and usage programmes directed toward the most profitable customer segments. .

The Bank also focussed on brand reinforcement in its Visa Platinum Card segment.

In recognition of the Bank's success In in(‘veasing card sales volume, the Bank was awarded first runnet-up for “2005
Highest Average Card Spending ~ Visa Platinum ard” in March 2006. In April, BEA launched the "FLYADINE CLUB® to
introduce the “Fly and Oine* platform of Visa Platinum Card to its card membership.

In April, the Bank extended its credit card acquiring business 10 Macau, with the aim ot capturing the opportunities.
presented by the current robust economic growth in the Macau §AR. . .
Looking forward, the-Bank "is confident that the .breadth and depth of Iis card capabilities and expertise, backed by the
attractiveness of its product, give the Bank an excellent platform to succeed in this competlitive market. .
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CORPORATE BANKING ’ C. - ' .
Corporate Lending . .

refinancing and property lending. The growth of property lending was also fuslled by the financing of.various notable
real estate investment trusts, Despite the persistently high interest rate base in the first half of 2006, the interest margin
for.syndicated deals-continued to come under pressure due to intense competition. BEA maintalned an active presénce in
the syndicated loan market in the first half of 2006, both as an underwriter and as a participant. .

Ta improve yield teturn and to broaden its clientele base, BEA has focussed on high quality and returri-justified deals for
both large and medium 1o small-sized Jocal enterprises and local subsidiaries of farge PRC corporations, The transactions
in which BEA has participated include property development and investment projects in Hong Kong and Macau, as well
as working capital financing. : . . )
Demand for 1oans was relatively flat in the small to medium-sized business segment. Companies continued to report
growth in business turnover, but marginal growth in profitabillty, This was mainly due to high overhead costs, such as
reg(s (in particular for retail entities), labour, and raw materials. Rising oil prices were also a factor affecting many
industries. -

BEA has adopted a pro-active approach in expanding its business network with equlpmeht'and vehicle dealers. Equipment
{inance business continued 1o exhibit stable growth and BEA remained a key player'in the taxi lending industry. The
- overall asset quality of the asset based finance pon!olio was maintained at a satisfactory level. ,

unsecured working capital loans to existing small to medium-sized enterprise customers of the Bank.

Securities Lending . : .

The lacal stock market was very active in the first half of 2006, and the Bank was able to capitalise on strong investor
sentiment to achieve an increase of 260% in IPO stagging loan business, when compared with same period last year.
Furthermore, BEA provided IPO Receiving Bank services for four IPO projects during the period, including one of the
fargest IPO issues launched in Hong Kong to date. N I

Bank of East Asia (Trustees) Limited . h

Mandatory Provident Fund . .

BEA was ranked second by Mercet Human Resource Consulting in its MPF index for the year ended 31st March, 2006. in

Hong Kong investment funds Association survey for the year ended 31st March, 2006,
Trust Services -

which is 3 sub-fund under the BEA Investment Series Unit Trus:

WEALTH MANAGEMENT

Structured Products N . L )

Interest rates continued to rise during the reporting period. As the yieid curve flatiened, investors opted for shorter

tenors across all asset types, continuing the trend that was established In the second half of last year, With short.term

There was an upsurge in interest in structured products.linked to equity performance, as investors hoped to reap the
. benefits of a buoyant equity market, *

Retai! investors from the
i rodus

asingly. sophisti The Bank has tapped this market by developing

de for the market, These have been popular with investors, and such products
are expected to become a good and stable source of revenue for the Wealth Management Division in the years shead.
In the first half of 2006, the Bank radically improved its online equity linked deposit services. Customers are able to
subscribe to structured products online while enjoying vatue-added features such as five dealing at market prices,
scenario analysis and online calculator. This service has now been ded to.all i .
The Bank's dedicated effort in the Linked Deposit business has not gone unnoticed, and the Bank was given the award
for Best Deposit-Linked Product in The Asian Banker Excellence in Retail Financial Services Awards 2006, :

Mutual fund Business/Asset Managemant . -

The Bank launched the BEA lapan Growth Fund (“the Fund”) in February this year. The Fund adopts a feeder fund
approach, with the underlying fund by AXA g Asia Pacific Limited. Market
response to the Fund has been encouraging, with about HK$450 million raised: by the end of June 2006. Responding to
the needs of the market, the Bank intends to continue to offer a greater range of funds for different risk appetites and
investment preferences, as well as to capitalise on asset management apportunities within China,

East Asia Asset Management Company Ltd (a wholly owned subsidiary of the Bank) recorded steady asset inflows from
both retail and instituti 50 i und account assets, which are under the management of the

o
half of 2005,

Bancassurance o . :

To further enhance product variety and to target customers who aim for high savings and a short payment term, the
Bank launched twa new life insurance products in the first half of 2006, namely the 3-Year Accumulatdr Savings
Insurance and QuickPay Whote Life Insurance. A single premium payment aption. was also introduced for applicants for

QuickPay Whole Life, to allow greater flexibility. N
tn response to the increasing demand-for protection against-unforeseen iliness, a new hospital income plan has been

developed. This was well received by the matket. Sales of travel insurance picked up, with an increase of 27% in total
premium received during the seasonal holidays when compared to the same period last year, . . .

Blua Cross {Asla-Pacific) Insurance Limited . .
forithe first halt of 2006, Blue Cross enjoyed healthy ?rowlh In two of its core business lines, medical insurance and

travel insurance, with an increase in premium income of 24% and 16%, respectively, over the same period of last year.

Early in the year Blue Cross rolled out 8 revamped travel insurance plan, TravelSafe Plus, with enhanced benefits. This
helped define a new market segment for Biue Cross,-targeting traveliers who are not satisfied withi a basic travel
insurance plan, . . :

Growth was aided by the adoplion‘ of an adjusted piicing strategy for medical insurance, to cope with the rising
heaithcare costs in the market. co

In early 2006, Blue Cross received the High Flyer Achievement 'Award - Health Insurer from Hong Kong Business
magazine in recognition of its feading position in the medical.insurance market. Blue Cross was also recognised as @
Caring Company by The Hong Kong Council of Social Service for its commitment in community caring. Blue Cross has
also been named The Most Popular Travel Insurance Company two years in a raw in a poll of readers of Weekend
Weekly, 3 popular local travel magazine.
Private Banking N . .
The Bank re-launched BEA Private Banking in September 2005, providing a full range of services for managing personal
wealth, including active advisory and discretionary, portfolio treasury and products, dealing in
glohal securities and funds, insurance, family trust and estate planning, and a full range of banking services. BEA Private
anking offers an open architecture, sourcing the best ideas.and pricing available in the market across a range of
investment vehicles. The platform covers both corporate and commercial banking services, enabling clients to'manage
their campany and persanal investment requirements under the same roof. ..

The initial months of 2006 provided customers good opporstunltles to benefit from the strong equity and commodity
markets. Private banking clients also actively participated in new IPO offerings, both (hvough subscription and through
placement, Hedging and yield enhancement instruments were actively traded, and proved to be rewarding for many
* customers. L . . )
INVESTMENT BANKING AND SERVICES - .

East Asia Securities Company Limited ~ Securities Cybertrading

During the. first half of 2006, East Asia Securities ited from i
confidence, . .
East Asia Securities is committed to using technology to improve and expand its brokerage service network, and has
stepped up efforts to encourage its cusiomers to make increased use of its electronic trading platform, Ouring the

periad, East Asia Securities successfully launched the eIPQ Service and enhanced its Mobile Phone Trading Service,
The Campany registered 27% growth in the number of Cybertrading accounts, with the cor

local market

and stronger investor

Currently, 53% of trades and 35% of transaction value {expressed 2s a percentage of total turnover) are executed via
the Cybertrading System. . K
With a view to further enhancing Cybertrading, East Asia Securities plans to launch 3 hew real-time stock quates secvice
via mobile phones in the third quarter of 2006, . .

East Asia Futures Limited -~ Futures Cybertrading - )

During the first six months of year 2006, East Asia Futures witnessed encouraging growth in its clientele base after
implementing the Futures Cybertrading Service, with the number of accounts up 35% compared to the corresponding
period last year. As of 30th June, 2006, more than 59% of the Company’s clients have subscribed to Futures Cybertrading.
Currently, the volume of transactions executed via the Futures Cybertrading System (expressed as a percentage of total
turnover) accounts for some 45% of trades and 40% of transaction value. . .

CHINA OPERATIONS

Guangzhou Panyu Sub-branch, Xi‘an S g , an ujiahui were added over the
past seven months. At present, BEA has a tdtal of 27 outlets in China, including 11 branches, 10 sub-branches and 6
representative offices. BEA also has branches in Macau, Taipei'and Kaohsiung. : ) . -

BEA has obtsined prefiminary spproval from the China Banking Regulatory Commission (*CBRC*) to upgrade lts
representative office in Qingdao to a full branch, it is'expected that Qingdao Branch will apen by the end of this year.

BEA was recently granted Qualified Domestic Institutional Investor (QIﬁ!l) status by CBRC. This allows BEA to offer
overseas wealth management services to focal residents and enterprises at its branches in China. The Bank anticipates
significant growth in Its wealth management business s a result. .

OVERSEAS OPERATIONS . -

BEA continues to expand its overseas network, which comprises operations in the United States, Canada, the United
Kin?dum, the British Virgin-Islands, and Southeast Asia. The Bank’s overseas units are focused on enhancing service
quality and expanding product offerings,

The local corporate loan market exhibited stable growth in the first half of 2006, on the back of active corporate .

In an .effart to cross sefl our various loan products, BEA lasnched the Business Ready Cash losn scheme, which provides
4 X ’ aes.

additian, six BEA MPF constituent funds were ranked among the top 25% in their respective categories, according to the

N -in the first half of 2006, Bank of East Asia (Trustees) Limited was appointed as trustee to the BEA Japan Growth Fund,
. T ) . Faculty of Medicine provides quality assurance

Interest rates relatively high, investars’ appetites have generally switched from principal protection to capital appreciation. .

urces.
Company, grew by 10% during the first half o’l 2006. Net profit of the unit rose by 40%, when compared to the first

i tod
last year. As of 30th tune, 2006, more than 55% of the Cdmpany's securities clients had subscribed to Cyber(v;ding. .

The Bank is in the midst of a concerted effort ta expand its branch network an the Mainland, Dalian Hualu Sub-branch,
h-gate Sub-branch, a i Xuiiahui Sub-brang

P.7

On 19th May, 2006, BEA acquired National American Bank (“NAB*), a commercial bank with three full-service branches
serving the Greater San Francisco area. NAB has now been {ully intégrated into The Bank of -East Asia (U.S.A.) N.A
("BEA-USA ™). BEA-USA currently operstes In three regional markets in the United States, namely the New York region,
the Southern California regicn, and the Northern galilornla teglan, and has a total of eight retail branches. Two
additional branches will open in New York in the second half of 2006.

BEA-USA will continue to identify locations for new branches in the United States to increase Its geographical coverage
and enlarge its customer base, in particular among the growin: ion of Chinese immi ¢ its
expanding branch network, BEA-USA plans to launch Internet Banking in the second half of 2006.

.In Canada, The Bank of East Asia (Canada) is expanding its Internet Banking <apa6illty with the launch of bi‘ll pa‘yment

secvices in the third quarter of 2006. The Bank’s United Kingdom branches are currently repiacing the existing core
banking system, with target completion by the end of 2006. The new platform will enable more efficient delivery of new
products and services. : . . ) i .

CORPORATE SERVICES co .

The BEA Group, through Graup member Tricor Holdings Limited (*Tricor*), Is a leading provider of business, corporate
and investor services in the region, These services inciude accounting, company formation, corporate compliance and
company secretarial, executive search and selection, IPO and shate registration, payroll outsourcing and fund and trust
administration. B

Tricor posted impressive growth in profit for the first half of the year, mainly as a result of continued business expansion
and the synérgies obtained from: the successful corsolidation of its Hong Kong offices into a singie location at Three

« Pacific Place on Hong Kong Island, .

Tricor's Investor services practice, which alreadz serves the majority of all listed companies in Hon% Kong, has benefited

from the vibrant IPQ activity in the capital markets in Hong Kong durinﬁ the first haif of the year, The Hong Kong office

has continued to experience strong demand for its a(coumin? and payroll outsourcing services, and its company secretarial
i . E .

and corporate compliance work, from both private and public companies. .

January 2006 saw the welcome addition of the Kuala Lumpur and Penang offices to Tricor's regional aperation, undevlinin?
Tricors leading position in the business and increasing the number of its practices in the region to 10. Further, In April
2006, Tricor acquired the business services practices of Efnst & Young In Beijing, hanghai and Shenzhen, -
adding stréngth to its growing operations on the Mainland. .

opportunities in the region,

MEDICAL SERVICES - .
Blue Care Medical Centre is a new collaborative effort between BEA and The University of Hong Kong ("HKU "), HKU’s
rvices for Blug Care Medical Centre. Acting in a consuitancy role, the
rﬁm als:} sets standards for medical practice in the fleld of family medicine. The Centre provides a wide array of
clinical services. e . ot

The flagship clinic, located in the heart of Central District, was opened In March 2005, The second clinic, ot BEA Toiwer,

Millennium City 5, Kwun Tong, has been in operation since lanuary 2006.

HUMAN RESOURCES -
The Bank of East Asia Group employees at 30th June, 2006: °

Hong Kong - . 4,739
Other Greater China .. . B 1,682
Overseas : 454
Total 6,872

The Bank has further enhanced its Human Resource policies during the first half of the year, focussing on recruitment
and selection, compensation and benefits, promotion and Upgrading; and last but not least, training snd development.

The Bank has established a new staff grading system with the assistance of an extérnal consultant. Pay adjustments .
granted in this year's salary review exercise were performance-related, aimed at rewarding those staff members who

contribute most to the Bank's growth and development. To meet the demands of the business environment and create

more rewarding career opportunities for Bank employees, new training -programmes have instituted. In particular,

significantly greater focus is being placed on developing managerial talent and expertise.

The Bank has expended its support to the Staff Sports Recreation Club, which organizes a range of staff activities related

to physical fitness and sacial gatherings. .

FUTURE PROSPECTS . . . "
In the first haif of 2006, BEA tontinued its growth strategy. The Bank was able to weather the challenges arising from
the rising interest rate trend and at the same time to levetage on business opportunities arising from the pick up in focal

* lending and the strong growth in loan demand in Maintand China. In the second half of the year, loan demand and

business opportunities are expected to temain buayant as a result of strong business sentiment.

(n the years ahead, BEA will continue 10 enhance its products and services and davelop alternative revenue streams.
Wealth management business, including private banking and structured products, will remain a'core business development
facus in the near future. Furthermore, BEA will continus to enhance the market leading corporate services and share
tegistration services of Tricor and the insurance businesses of Blue Cross. The Bank will also continue to identify potential
opportunities for acquisitions and strategic altiances, both tocaily and in overseas markets. .

BEA has enjoyed satisfactory growth in Its ovarseas markets, particularly in the United States, Canads, and Southeast
Asla, BEA wil( continue to broaden and enhance its businesses in China to capture the. opportunities arising from the
i g y and i i on the Mainl EA aims to provide high quality, innovative products
and _ﬂmﬂer extend its retail network to maintain its leading position In China.
Enhancing operational emcim? will continue to be a primary focus of the Bank. Following the centralisation of back
offlce functions to Millennium City 5 in Kwun Tong. BEA will continue to realise the associated synergies in the coming
years, The identification and relocation of ing i i will remain a core focus over
the next year. In addition, BEA will continue to enhance its systems, risk management and corporate governance to
ensure that the Group's products and services meet the highest standards and are offered to customers in a professional,

timely and reliabie manner, .
DEALING IN LISTED SECURITIES OF THE BANK

- Theré was no purchase, sale or redemption by the Bank, or any of its subsidiaries, of listed securities of the Bank during |

the six months ended 30th June, 2006. N
. COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES B

Bejng the largest.Indepéndeant iacal bank in Hong Kong, the Bank is committed to meelln? the highest corporate -

governance standards. The Board considers such commitment essential in balancing the interests of shareholders, customers

and U and in ing a Atabili . : :

BEA has complied with all the Code Provisions set out in Appendix 14 Code on Corporate Governance Practices of the

Rules Governing the Listing of Securities on The Stock Exchange of Hang Kong Limited (the ~Listing Rules*) thraughout

the accounting period for the six months ended 30th June, 2006, except for the foliowing deviations: .

Code Pravision A.2.1 . . . -
Code Provision A.2.1 stipulates lha(llhe roles of chairman and chief executive officer should be separate and should not

be performed by the same individual.

Dr. The Hon. Sit David Lt Kwok-po is the Chaitman and Chief Executive of the Bank. The Board considers that this
structare will not impair the balance of power and authority between the Board and the Management of the Bank. The
balance of power and authority is ensured by the operations of the Board, which comprises experienced and high calibre.
individuals and meets regularly every two months ta discuss issues affecting operations of the Bank. There is a strong
independence element in the composition of the Board. Qut of the 17 Board members, seven are Independent
Non-executive Directors. The Board believes that this structure is conducive to strong and consistent leadership, enabling
the .Bank to make and implement decisions promptly and efficiently. The'Board has. full confidence In Sir Davyid, and
believes that his appointment to the posts of Chairman and Chief Executive is beneficial to the business prospects and

_management of the Bank.

Code Provision A.4.1 and A4.2 - . . .
Code Provision A.4.1 stipulates that non-executive directors should, be appointed for a specific term, subject to re-etection.
Code Provisioan A.4.2 stipulates that all directors appointed to fill a casual vacancy should be subject 10 election by
shareholders at the first general meeting after their appointment. Every director, including those appointed for a specific
term, should be subject to retirement by rotation.at least once ‘every three years. .
At the Annual General Meeting of the Bank held on .7th April, 2006, a special resolution was passed to amend the
relevant Articles of Assoclation of the Bank which provide that every Director appointed by the Board during the year
shall retire at the next general meeting: avery Director shall be subject to retlrament at least once every three years.
Code Provisions A.4.1 and A.4.2 have been fully complied with since 7th April, 2006. -

B . COMPLIANCE WITH MODEL CODE : N
The 8ank has established its own code for securities transactions by Directors and Chief Executive, i.e. Policy on insider
Trading - Directors and Chief Executive ("Own Code*), on terms no less exacting than the required standard set out in
Appendix 10 ~ Model Code for.Securities Transactions by Directors of Listed-Issuets (*Model Code”) of the Listing Rules.
Having made specific enquiry of all Difectots of the Bank, during the six months ended 30th june, 2006, Directors of the
Bank have complied with the required standard set out in the Own Code and in the Model Cade. . -
The Bank bas atso established a Poll(l on Insider Trading - Group Personnel to be observed by the employees, of the Bank
or directors or.employees of the Bank's subsidiaries, in respect of their dealings in the securities of the Bank.
By order of the Board - .
David LI Kwok-po
Chairman & Chief Executive

"Hong Kong, 4th August, 2006,

As at the date of this announcement,” the Executive Directors:of the Bank are: Dr. The Hon. 5ir David Ui Kwok-po
(Chairman and Chief Executive), Mr. Joseph PANG Yuk-wing (Deputy Chief Executive) and Mr. CHAN Kay-cheung (Deputy
Chief Executive); Non-executive Directors of the 8ank are. Dr. LI Fook-wo; Mr. Aubréy L Kwoksing, Or. William MONG .
- "Tan Sri Dr. KHOO Kay-peng, Mr. Richard LI Tzar-kai, Mr. Eric LI Fook-chuen and M. Stephen Charles LI
Kwok-sze; an N [ are: Mr. WONG Chung-hin, Dr. LEE Shau-kee, Dr. Allan WONG
Chi-yun, Mr. Winston LO Yau-lai, Mr. Thomas KWOK Ping-kwong, Mr. TAN Man-kou and Mr, Kenneth LO Chin-ming.

‘As the market leader in Integrated business, corporate snd investor services, Tricor will continue to look for new business
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The Bank of East Asia, Limited

(Incorporated in Hong Kong with limited liability in 1918)
(Stock Code: 23)

Interim Report 2006

INTERIM RESULTS

The Directors of The Bank of East Asia, Limited ("BEA™) are pleased to announce the unaudited results' of the Bank and its
subsidiaries (the “Group”) for the six months ended 30th June, 2006. The interim financial report is prepared on a basis
consistent with the accounting policies and methods adopted in the 2005 audited accounts. The interim financial report is
unaudited, but has been reviewed by KPMG, in accordance with Statement of Auditing Standards 700, Engagements to
review interim financial reports, issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA"). KPMG's

independent review report to the Board of Directors is included on page 26.

A. Consolidated Profit and Loss Account
6 months ended 6 months ended 6 months ended
30/6/2006 30/6/2005 31/12/2005
Restated
HK$'000 HK$'000 HK$'000
Interest income 5,900,286 3,047,295 4,759,239
Interest expense (3,591,983) (1,378,704) (2,667,572)
Net interest income 2,308,303 1,668,591 2,091,667
Fee and commission income 902,888 770,975 827,025
Fee and commission expense (127,335) (107,948) (121,948)
Net fee and commission 775,553 663,027 705,077
Net trading profits 73,987 250,379 325,645
Net result from financial instruments designated
at fair value through profit or loss 232,893 12,768 (55,314)
Other operating income 153,772 158,670 132,028
Operating income 3,544,508 2,753,435 3,199,103
Operating expenses {1,636,734) (1,410,489) (1,577,558)
Operating profit before impairment losses 1,907,774 1,342,946 1,621,545
(Charge)/Write back of impairment losses
on loans and advances (154,668) 24,314 (165,799)
Write back/(Charge) of impairment losses
on held-to-maturity investments 12,828 (11,902) (21,328)
(Charge)/Write back of impairment losses
on available-for-sale financial assets — (326) 1
Impairment losses on goodwill (23,698) — —
Write back/(Charge) of impairment losses on associates 3,779 3,903 (10,741)
Write back/(Charge) of impairment loss on bank premises 10,915 (953) (209,187)
impairment losses (150,844) 15,036 (407,054)
1,756,930 1,357,982 1,214,491
Net loss on sale of held-to-maturity investments (444) (630) —
Net profit on sale of available-for-sale financial assets 3,390 6,604 379
Net profit on sale of subsidiaries/associates 1,330 607 17
Net (loss)/profit on sale of fixed assets (3,964) 35,260 330,181
Valuation gains on investment properties 40,478 — 234,221
Share of profits less losses of associates 47,754 (2,762) 36,493
Profit for the period before taxation 1,845,474 1,397,061 1,815,782
Income tax
Current tax?
— Hong Kong (175,971) (169,393) (90,447)
— Overseas (99,603) (59,377) (51,658)
Deferred tax 21,552 34,541 (90, 528)
Profit for the period after taxation 1,591,452 1,202,832 1,583,149
Attributable to:
Equity holders of the Group 1,565,334 1,182,965 1,565,760
Minority interests 26,118 19,867 17,389
Profit after taxation 1,591,452 1,202,832 1,583,149
Profit for the Bank 1,317,809 1,117,827 1,497,724
Proposed dividends 661,067 495,997 1,404,514




6 months ended

6 months ended

6 months ended

Per share
— Basic earnings?
— Diluted earnings?
— Dividends

Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other financial institutions
Placements with banks and other financial institutions

Trade bills

Trading assets

Financial assets designated at fair value through profit or loss
Advances to customers and other accounts

Available-for-sale financial assets

Held-to-maturity investments

Investments in associates

Fixed assets

— Investment properties
— Other property and equipment

Goodwill
Deferred tax assets

Total Assets

EQUITY AND LIABILITIES

Deposits and balances of banks
and other financial institutions

Deposits from customers

— Demand deposits and current accounts
— Savings deposit
— Time, call and notice deposits

Trading liabilities
Certificates of deposit issued

— At fair value through profit or loss
— At amortised cost

Current taxation

Deferred tax liabilities

Other accounts and provisions
Loan capital

— At fair value through profit or loss
— At amortised cost

Total Liabilities

Share capital
Reserves

Total equity attributable to equity holders of the Group
Minority interests

Total Equity

Total Equity and Liabilities

30/6/2006 30/6/2005 31/12/2005
Restated
HK$ HK$ HK$
1.03 0.79 1.04
1.02 0.79 1.04
0.43 0.33 0.93
30/6/2006 30/6/2005 31/12/2005
Restated
HK$'000 HK$'000 HK$'000
4,656,612 4,335,387 4,525,587
60,104,309 30,730,889 45,347,255
515,862 1,597,825 612,587
2,780,100 2,430,205 3,245,579
8,393,781 10,228,709 10,157,707
155,363,188 133,979,107 144,836,789
9,722,885 7,467,976 8,399,121
12,733,752 12,962,924 13,016,959
921,424 753,998 768,580
5,515,085 5,275,474 5,355,899
949,146 508,155 950,586
4,565,939 4,767,319 4,405,313
2,583,500 2,455,056 2,494,950
47,034 73,811 38,469
263,337,532 212,291,361 238,799,482
19,490,905 11,561,199 13,785,419
192,727,638 160,461,840 175,894,925
12,328,246 11,883,561 10,864,801
38,526,992 39,043,427 35,497,574
141,872,400 109,534,852 129,532,550
1,567,047 1,511,171 1,936,999
9,043,977 6,519,136 6,431,391
2,707,710 2,823,480 3,047,652
6,336,267 3,695,656 3,383,739
388,413 303,372 261,695
466,015 678,241 627,485
6,111,510 4,189,855 6,908,260
8,026,326 4,360,609 8,548,780
4,149,058 4,360,609 8,548,780
3,877,268 — —
237,821,831 189,585,423 214,394,954
3,843,413 3,757,553 3,775,575
21,372,893 18,759,472 20,421,790
25,216,306 22,517,025 24,197,365
299,395 188,913 207,163
25,515,701 22,705,938 24,404,528
263,337,532 212,291,361 238,799,482




Consolidated Summary Statement of Changes in Equity

Total equity as at 1st January

Net income recognised directly in equity
(Recognition)/release of net deferred tax liabilities in
— Revaluation reserve on bank premises
— Investment revaluation reserve on available-for-sale financial assets
Revaluation surplus on bank premises transferred to
Investment properties
Capital reserve on share-based transactions
Reversal upon disposal of available-for-sale financial assets
Changes in fair value of available-for-sale financial assets
Exchange and other adjustments

Net profit for the period
Attributable to:
Equity holders of the Group
Minority interests

Total recognised income and expenses for the period (of which
HK$26,118,000 (six months ended 30th June
2005: HK$19,867,000) is attributable to minority interests)

Dividends paid during the period

Movements in shareholders’ equity arising from capital
transactions with equity holders of the Group:
Shares issued under Staff Share Option Schemes
Shares issued in lieu of dividends
Capital fee

Movements in minority interests
Acquisition of subsidiaries
Decrease in shareholding
Share of revaluation surplus of available-for-sale financial assets

Balance as at 30th June

6 months ended

6 months ended

30/6/2006 30/6/2005
HK$'000 HK$'000
24,404,528 22,454,582

(1,148) 2,530
(52,457) —
10,102 —
11,703 17,361
2,076 —
184,153 (9,548)
57,279 895
211,708 11,238
1,565,334 1,182,965
26,118 19,867
1,591,452 1,202,832
1,803,160 1,214,070
(1,410,856) (1,195,300)
281,350 49,459
371,906 179,760
(132) (42)
653,124 229,177
2,698 —

— 3,409
63,047 —
65,745 3,409
25,515,701 22,705,938




Condensed Consolidated Cash Flow Statement

6 months ended

6 months ended

30/6/2006 30/6/2005
HK$'000 HK$'000
Cash generated from/(used in) operations 13,785,812 (8,739,522)
Tax paid (154,741) (100,749)
Net cash generated from/(used in) operating activities 13,631,071 (8,840,271)
Net cash (used in)/generated from investing activities (1,796,063) 321,057
Net cash generated from financing activities 999,295 1,114,381
Net increase/(decrease) in cash and cash equivalents 12,834,303 (7,404,833)
CASH AND CASH EQUIVALENTS AT 1ST JANUARY 52,283,962 41,204,335
CASH AND CASH EQUIVALENTS AT 30TH JUNE 65,118,265 33,799,502
Cash flows from operating activities included:
Interest received 6,473,155 3,784,245
Interest paid 4,098,870 1,425,819

HK$1,182,965,000) and on the weighted average of 1,523,266,272 (six months ended 30th June, 2005: 1,497,491,867)

HK$1,182,965,000) and on 1,531,440,619 (six months ended 30th June, 2005: 1,501,798,518) ordinary shares, being weighted
average number of ordinary shares outstanding during the six months ended 30th June, 2006, adjusted for the effects of all

Notes:

(1) The financial information set out in this interim report does not constitute the Group’s statutory accounts for the year ended 31st
December, 2005 but there is no material change as compared to those accounts, nor for the six months ended 30th June, 2006. The
statutory accounts for the year ended 31st December, 2005 are available from the Bank’s registered office. The auditors have
expressed an unqualified opinion on those accounts in their report dated 10th February, 2006.

(2) The provision for Hong Kong profits tax is calculated at 17.5% of the estimated assessable profits for the six months ended 30th
June, 2006. Taxation for overseas subsidiaries is charged at the appropriate current rates of taxation ruling in the relevant countries.

(3) (a) The calculation of basic earnings per share is based on earnings of HK$1,565,334,000 (six months ended 30th June, 2005:

ordinary shares outstanding during the six months ended 30th June, 2006.
(b) The calculation of diluted earnings per share is based on earnings of HK$1,565,334,000 (six months ended 30th June, 2005:
dilutive potential shares.

(4)

Certain comparative figures as at and for the six months ended 30th June, 2005 are restated to conform to the current period’s
presentation and that used for the year ended 31st December, 2005. In the profit and loss account, interest income, interest expense
and dividend income arising from trading assets and trading liabilities, if applicable, has been reclassified from “Interest income”,
“Interest expense” and “Other operating income” respectively to “Net trading profits”. Similar income and expenses arising from
financial instruments designated at fair value through profit or loss has been reclassified from the relevant captions to “Net result
from financial instruments designated at fair value through profit or loss”. In the balance sheet, treasury bills (including Exchange
Fund Bills) and certificates of deposit held have been included in the applicable categories of financial instruments under HKAS39.
Placements with banks and other financial institutions maturing within one month have been included in placements with banks and
other financial institutions.




Fee and Commission Income

Fee and commission income arises from the following services:

Corporate services

Loans, overdrafts and guarantees
Credit cards

Other retail banking services
Trade finance

Securities and asset management
Others

Total fee and commission income

Net Trading Profits

Profit on dealing in foreign currencies
Profit/(loss) on trading securities
(Loss)/profit on other dealing activities
Interest income on trading assets

— listed

— unlisted
Interest income on interest rate swaps
Interest expense on interest rate swaps
Dividend income from listed trading securities

Total net trading profits

6 months ended

6 months ended

6 months ended

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000
292,760 225,474 251,947
132,766 150,579 144,767
139,518 107,246 128,784
71,765 78,051 56,659
54,220 51,414 51,044
127,067 88,900 103,385
84,792 69,311 90,439
902,888 770,975 827,025

6 months ended

6 months ended

6 months ended

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000

77,702 152,553 141,289
125,842 (3,821) 110,028
(138,382) 14,343 7,779
834 403 821
24,598 7,246 17,980
293,135 214,560 291,130
(316,163) (140,600) (248,655)
6,421 5,695 5,273
73,987 250,379 325,645

Net Result From Financial Instruments Designated At Fair Value Through Profit or Loss

Net gains
Interest income
— listed
— unlisted
Interest expense
Dividend income from listed securities

6 months ended

6 months ended

6 months ended

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000

175,275 47,173 79,307
72,943 71,278 97,485
179,908 99,535 142,088
(195,336) (205,369) (374,388)
103 151 194
232,893 12,768 (55,314)




Other Operating Income

Dividend income from available-for-sale financial assets
— listed
— unlisted

Rental from safe deposit boxes

Net revenue from insurance activities

Rental income on properties

Others

Total other operating income

Operating Expenses

Contributions to defined contribution plan
Equity-settled share-based payment expenses
Salary and other staff costs

Total staff costs

Premises and equipment expenses excluding depreciation
— Rental of premises
— Maintenance, repairs and others

Total premises and equipment expenses
excluding depreciation

Depreciation on fixed assets

Other operating expenses
— Communications, stationery and printing
— Legal and professional fees
— Advertising expenses
— Business promotions and business travel
— Card related expenses
— Stamp duty, overseas and PRC* business taxes,
and value added taxes
— Insurance expenses
— Debt securities issue expenses
— Bank charges
— Administration expenses of secretarial business
— Membership fees
— Bank licence
— Donations
— Others

Total other operating expenses
Total operating expenses

* ~ PRC denotes the People’s Republic of China.

6 months ended

6 months ended

6 months ended

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000

6,970 4,531 3,851
5,726 15,178 10,593
42,983 42,830 42,439
61,634 47,598 41,161
26,049 23,096 20,098
10,410 25,437 13,886
153,772 158,670 132,028

6 months ended

6 months ended

6 months ended

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000

60,556 52,808 54,564
11,703 17,361 12,435
799,776 705,118 756,182
872,035 775,287 823,181
95,644 78,912 85,646
139,105 119,255 124,394
234,749 198,167 210,040
143,752 119,795 138,768
90,442 85,784 89,350
62,491 57,405 54,711
61,994 37,461 87,501
30,070 23,313 25,413
24,676 35,556 21,796
40,974 22,493 30,389
5,456 6,597 6,872
2,995 3,680 11,144
1,560 2,135 1,802
8,379 5,396 6,934
2,895 2,805 2,494
2,532 776 2,306
14,968 2,471 5,965
36,766 31,368 58,892
386,198 317,240 405,569
1,636,734 1,410,489 1,577,558




Trading Assets

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000
Treasury bills (including Exchange Fund Bills) 793,407 995,764 1,494,650
Debt securities 161,326 182,016 165,683
Equity shares 765,582 356,199 601,139
Trust fund 256,394 245,736 245,682
Trading securities 1,976,709 1,779,715 2,507,154
Positive fair value of derivatives 803,391 650,490 738,425
2,780,100 2,430,205 3,245,579
Issued by:
Central governments and central banks 793,407 1,003,367 1,494,650
Public sector entities 162,233 174,412 165,684
Banks and other financial institutions 363,654 275,452 435,494
Corporate entities 643,809 326,484 411,326
Other entities 13,606 — —
1,976,709 1,779,715 2,507,154
By place of listing:
Listed in Hong Kong 620,397 290,796 494,508
Listed outside Hong Kong 191,886 107,019 144,233
812,283 397,815 638,741
Unlisted 1,164,426 1,381,900 1,868,413
1,976,709 1,779,715 2,507,154
Financial Assets Designated at Fair Value through Profit or Loss
30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$ 000
Certificates of deposit held 94,795 48,725 94,290
Debt securities 8,286,599 10,170,325 10,053,081
Equity shares 12,387 9,659 10,336
8,393,781 10,228,709 10,157,707
Issued by:
Central governments and central banks — 48,251 46,409
Public sector entities 168,526 176,966 172,022
Banks and other financial institutions 1,027,038 1,677,403 1,264,079
Corporate entities 7,190,375 8,319,190 8,668,041
Other entities 7,842 6,899 7.156
8,393,781 10,228,709 10,157,707
By place of listing:
Listed in Hong Kong 1,045,040 2,419,277 1,773,428
Listed outside Hong Kong 1,427,865 2,712,928 1,931,168
2,472,905 5,132,205 3,704,596
Unlisted 5,920,876 5,096,504 6,453,111
8,393,781 10,228,709 10,157,707




Advances to Customers and Other Accounts

(a)

(b)

Advances to Customers and Other Accounts

(i) Advances to customers
Less: Impairment allowances
— Individual
— Collective

(i) Other Accounts
Advances to banks and other
financial institutions
Notes and bonds
Certificates of deposit held
Accrued interest
Other accounts

Less: Impairment allowances
— Individual
— Collective

Advances to customers — by industry sectors

The analysis of gross advances to customers b
the Hong Kong Monetary Authority.

Loans for use in Hong Kong
Industrial, commercial and financial
~— Property development
— Property investment
— Financial concerns
— Stockbrokers
— Wholesale and retail trade
— Manufacturing
— Transport and transport equipment
— Others

— Sub-total

Individuals

~— Loans for the purchase of flats in the Home

Ownership Scheme, Private Sector
Participation Scheme and Tenants
Purchase Scheme

— Loans for the purchase of other
residential properties

— Credit card advances

— Others

— Sub-total

Total loans for use in Hong Kong
Trade finance
Loans for use outside Hong Kong

Total advances to customers

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000
149,083,749 128,418,266 138,743,747

(217,838) (328,920) (295,575)
(431,926) (455,474) (478,995)
148,433,985 127,633,872 137,969,177
2,682,616 2,319,294 2,424,120
359,209 284,429 387,934
38,834 38,858 38,775
984,115 710,704 985,567
2,900,536 3,037,971 3,069,729
6,965,310 6,391,256 6,906,125
(26,660) (33,858) (28,570)
(9,447) (12,163) (9,943)
6,929,203 6,345,235 6,867,612
155,363,188 133,979,107 144,836,789

y industry sector is based on the categories and definitions used by

30/6/2006 30/6/2005 31/12/2005
HK$°000 HK$'000 HK$'000

5,796,535 4,779,394 5,870,869
20,423,067 16,433,678 19,316,009
2,190,722 1,485,892 1,867,677
294,588 176,836 204,725
1,366,526 1,683,867 1,399,776
1,813,602 1,859,708 1,744,187
3,875,311 4,198,215 4,132,657
6,415,811 5,742,204 6,294,634
42,176,162 36,359,794 40,830,534
1,218,014 1,422,812 1,320,946
36,409,009 37,991,408 37,188,222
1,763,962 1,371,012 1,769,653
3,946,951 3,600,915 3,571,901
43,337,936 44,386,147 43,850,722
85,514,098 80,745,941 84,681,256
3,639,770 4,175,030 3,753,789
59,929,881 43,497,295 50,308,702
149,083,749 128,418,266 138,743,747




Held-to-maturity Investments

Treasury bills (including Exchange Fund Bills)
Certificates of deposit held
Debt securities

Less: Impairment allowance — individually assessed

Issued by:
Central governments and central banks
Public sector entities
Banks and other financial institutions
Corporate entities
Other entities

By place of listing:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Market value:
Listed securities
Unlisted securities

Segment Reporting

Segment information is presented in respect of the Group’s bu
information is chosen as the primary reporting format because

reporting.

personal financial services includes branch operations, personal Internet banking,
credit card business and private banking to personal customers.

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000

45,412 45,110 45,193
1,409,223 1,384,499 1,324,571
11,279,117 11,545,355 11,678,082
12,733,752 12,974,964 13,047,846
— (12,040) (30,887)
12,733,752 12,962,924 13,016,959
7,687,075 7,790,363 7,728,378
799,699 871,459 720,820
3,193,700 3,190,014 3,329,907
1,053,278 1,111,088 1,215,681
— — 22,173
12,733,752 12,962,924 13,016,959
58,087 45,187 55,487
1,968,347 1,633,133 1,957,404
2,026,434 1,678,320 2,012,891
10,707,318 11,284,604 11,004,068
12,733,752 12,962,924 13,016,959
1,984,421 1,704,541 2,003,701
10,441,192 11,215,986 10,828,860
12,425,613 12,920,527 12,832,561

siness and geographical segments. Business segment

this is more relevant to the Group's internal financial

consumer finance, property loans,

Corporate banking business includes corporate lending and loan syndication, asset based lending, commercial lending,

community lending, securities lending, trust services, man

investment banking business includes treasury operations, securities broking and dealing,

security trading services.

datory provident fund business and corporate Internet banking.

and provision of internet

Corporate services include company secretarial services, share registration and business services, and offshore corporate

and trust services.

Other businesses include bancassurance, insurance business and

property-related business.



(c) Impaired advances to customers

30/6/2006 30/6/2005 31/12/2005
% of total % of total % of total
advances to advances to advances to

HK$'000 customers HK$'000 customers HK$'000 customers

Gross impaired advances

to customers 1,337,250 0.90 1,689,007 1.32 1,434,979 1.03
Individual impairment Ioss
allowances 217,838 328,920 295,575

Impaired loans and advances are individually assessed loans with objective evidence of impairment on an
individual basis.

There were no impaired advances to banks and other financial institutions as at 30th June, 2006, 30th June,
2005 and 31st December, 2005; nor were there any individual impairment allowances made for them on these

three respective dates.

Available-For-Sale Financial Assets

30/6/2006 30/6/2005 31/12/2005
HK$'000 HK$'000 HK$'000
Treasury bills (including Exchange Fund Bills) 2,783,033 2,681,454 3,083,677
Certificates of deposit held 1,159,918 1,142,974 1,114,810
Debt securities 2,832,129 2,887,326 2,956,664
Equity shares 2,691,756 583,301 1,028,231
Trust fund 256,049 172,921 215,739
9,722,885 7,467,976 8,399,121
Issued by:
Central governments and central banks 3,722,100 4,056,327 4,407,841
Public sector entities 388,716 463,469 472,573
Banks and other financial institutions 3,768,049 1,594,859 1,911,991
Corporate entities 1,587,953 1,180,381 1,390,960
Other entities 256,067 172,940 215,756
9,722,885 7,467,976 8,399,121
By place of listing:
Listed in Hong Kong 1,330,268 263,647 379,450
Listed outside Hong Kong 1,641,859 1,307,879 1,592,390
2,972,127 1,571,526 1,971,840
Unlisted 6,750,758 5,896,450 6,427,281
9,722,885 7,467,976 8,399,121




Unallocated items mainly comprise the central management unit, bank premises, and any items which cannot be
reasonably allocated to specific business segments.

6 months ended 30/6/2006

Personal
Financial Corporate Investment Corporate Inter-segment
Services Banking Banking Services Others Unallocated  elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$°000 HK$'000
Net interest income 1,176,277 1,269,941 (141,111) 208 3,556 (568) — 2,308,303
Other operating income
from external customers 240,980 207,672 406,138 292,774 80,732 7,909 — 1,236,205
Inter-segment income — - — — — 71,752 (71,752) —
Total operating income 1,417,257 1,477,613 265,027 292,982 84,288 79,093 (71,752) 3,544,508
Operating expenses (734,253) (385,641) (164,872) (171,147) (74,449) (106,372) —  (1,636,734)
Inter-segment expenses (58,429) (7,583) (2,893) — (391) (2,456) 71,752 —
Operating profit/(loss)
before impairment losses 624,575 1,084,389 97,262 121,835 9,448 (29,735) — 1,907,774
Impairment losses on loans
and advances 10,004 (164,923) 1,238 (232) (755) - — (154,668)
Impairment losses on
goodwill — — — — (23,698) — — (23,698)
Impairment loss on bank
premises — — — — — 10,915 - 10,915
Impairment losses on
available-for-sale financiat
assets, held-to-maturity
investments and associates — 3,779 12,828 - — — — 16,607
634,579 923,245 111,328 121,603 (15,005) (18,820) — 1,756,930
Profit on sale of fixed assets,
available-for-sale financial
assets, held-to-maturity
investments and
subsidiaries/associates — — 2,945 — 1,308 (3,941) - 312
Revaluation surplus on
investment properties — — — — 40,478 — — 40,478
Share of profits less losses
of associates 1,068 10,221 3,311 — 34,098 (944) — 47,754
Profit/{loss) before taxation 635,647 933,466 117,584 121,603 60,879 (23,705) — 1,845,474
Income tax (88,527) (128,814) {15,953) {16,969) (3,759) - — (254,022)
Profit/{loss) for the period
after taxation 547,120 804,652 101,631 104,634 57,120 (23,705) — 1,591,452
Attributable to:
Equity holders of the Group 547,120 804,652 101,628 77,795 57,844 (23,705) - 1,565,334
Minority interests — — 3 26,839 (724) — — 26,118
Profit/(loss) for the period
after taxation 547,120 804,652 101,631 104,634 57,120 (23,705) — 1,591,452
Depreciation for the period (54,737) (26,920) (10,697) (6,327) (3,517) (41,554) — (143,752)
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Net interest income

Other operating income
from external customers

Inter-segment income

Total operating income

Operating expenses
Inter-segment expenses

Operating profit/(loss)
before impairment losses

Impairment losses on loans
and advances

Impairment loss on bank
premises

Impairment losses on
available-for-sale financial
assets, held-to-maturity
investments and associates

Profit on sale of fixed assets,
available-for-sale financial
assets, held-to-maturity
investments and
subsidiaries/associates

Share of profits less losses
of associates

Profit/(loss) before taxation
Income tax

Profit/(loss) for the period
after taxation

Attributable to:
Equity holders of the Group
Minority interests

Profit/(loss) for the period
after taxation

Depreciation for the period

6 months ended 30/6/2005 (restated)

Personal
Financial Corporate Investment Corporate Inter-segment
Services Banking Banking Services Others Unallocated  elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000
719,904 827,873 124,284 49 (3,848) 329 — 1,668,591
243,100 100,683 431,020 227,21 73,054 9,766 - 1,084,844
— — - — — 61,329 (61,329) —
963,004 928,556 555,304 227,270 69,206 71,424 (61,329) 2,753,435
(650,896) (324,465) (147,273) (122,896) (73,961) (90,998) - (1,410,489)
(50,745) (5,970) (2,471) - (124) (2,019) 61,329 —
261,363 598,121 405,560 104,374 (4,879) (21,593) — 1,342,946
39,761 {19,953) 2,154 (2,791) 5,143 - — 24,314
_ — — — — (953) — (953)
— 3,934 (12,228) — — (31) - (8,325)
301,124 582,102 395,486 101,583 264 (22,577) — 1,357,982
— — 5,974 — 592 35,275 — 41,841
313 12,839 (8,922) — (8,575) 1,583 — (2,762)
301,437 594,941 392,538 101,583 (7,719) 14,281 - 1,397,061
(42,167) (81,518) (56,210) (14,217) (117) - - (194,229)
259,270 513,423 336,328 87,366 (7,836) 14,281 - 1,202,832
259,270 513,423 336,328 67,405 (7,742) 14,281 — 1,182,965
- - — 19,961 (94) — - 19,867
259,270 513,423 336,328 87,366 (7,836) 14,281 — 1,202,832
(45,731) (23,990) (10,712) (3,767) (1,660) (33,935) — (119,795)
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P. Analysis of Assets and Liabilities by Remaining Maturity

30/6/2006
1 year or 5 years or
less but less but Undated
Repayable 3 months over over Qver or
on demand or less 3 months 1 year 5 years overdue Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Assets
Cash and balances with banks and

other financial institutions 4,656,612 — - — — — 4,656,612
Placements with banks and

other financial institutions 235,334 58,457,304 1,411,671 — — — 60,104,309
Trade bills 35,093 444,218 26,396 — - 10,155 515,862
Trading assets — 597,084 196,322 128,232 33,094 1,825,368 2,780,100
Financial assets designated at fair

value through profit or loss - 359,538 700,548 7,258,926 63,313 11,456 8,393,781
Advances to customers and other accounts 4,192,480 23,122,980 18,442,725 51,591,669 51,832,450 6,180,884 155,363,188
Available-for-sale financial assets — 3,060,624 923,732 2,912,358 718,256 2,107,915 9,722,885
Held-to-maturity investments - 1,427,209 2,847,936 7,070,395 1,388,212 — 12,733,752
Undated assets — — — — — 9,067,043 9,067,043
Total assets 9,119,519 87,468,957 24,549,330 68,961,580 54,035,325 19,202,821 263,337,532
Liabilities
Deposits and balances of banks and

other financial institutions 725,792 7617716 8,900,893 2,143,331 103,173 - 19,490,905
Deposits from customers 51,298,352 127,848,616 8,951,257 4,629,413 — — 192,727,638

— Demand deposits and current accounts 12,328,246 - - — - — || 12,328,246

— Savings deposit 38,526,992 - - - — — | | 38,526,992

— Time, call and notice deposits 443,114 | 127,848,616 8,951,257 4,629,413 - — | 141,872,400
Trading liabilities — 697,009 — 32,789 286 836,963 1,567,047
Certificates of deposit issued — 1,125,366 4,633,077 3,285,534 - - 9,043,977
Current taxation — - 388,413 — — — 388,413
Loan capital — - — 3,877,268 4,149,058 — 8,026,326
Undated liabilities — — — — — 6,577,525 6,577,525
Total liabilities 52,024,144 137,288,707 22,873,640 13,968,335 4,252,517 7,414,488 237,821,831
Net liability gap (42,904,625)  (49,819,750) 1,675,690 54,993,245 49,782,808
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Assets
Cash and balances with banks and
other financial institutions
Placements with banks and
other financial institutions
Trade bills
Trading assets
Financial assets designated at fair
value through profit or loss
Advances to customers and other accounts
Available-for-sale financial assets
Held-to-maturity investments
Undated assets

Total assets

Liabilities
Deposits and balances of banks and
other financial institutions
Deposits from customers
~ Demand deposits and current accounts
— Savings deposit
— Time, call and notice deposits
Trading liabilities
Certificates of deposit issued
Current taxation
Loan capital
Undated liabilities

Total liabilities

Net liability gap

31112/2005

1 year or 5 years or
less but less but Undated
Repayable 3 months over over Over or
on demand or less 3 months 1 year 5 years overdue Total
HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000
4,525,587 - - — - — 4,525,587
— 43,654,951 1,692,304 - - — 45,347,255
6.766 552,530 53,291 — - - 612,587
- 1,494,650 - 128,082 37,602 1,585,245 3,245,579
- 316,897 1,790,375 7,723,154 316,945 10,336 10,157,707
4410325 20,171,366 18,902,982 47,009,838 48,038,008 6,304,270 144,836,789
- 3,349,857 922,242 2,035,688 838,085 1,253,249 8,399,121
- 1,367,038 3,303,891 6,827,973 1,488,166 29,891 13,016,959
- - - - - 8,657,898 8,657,898
8942678 70,907,289 26,665,085 63,724,735 50,718,806 17,840,889 238,799,482
1,368,095 6,787,961 5,258,857 274,411 96,095 — 13,785,419
47,711,252 115,613,139 8,065,248 4,505,286 - ~ 175,894,925
10,864,801 - - — - — 1 { 10,864,801
35,497,574 - - - - — | | 35,497,574
1,348,877 | 115,613,139 8,065,248 4,505,286 — — | 129,532,550
1,229,881 - - - — 707,118 1,936,999
- 1,497,709 1,999,760 2,933,922 - - 6,431,391
- - 261,695 - — - 261,695
- — — - 8,548,780 - 8,548,780
- - - - - 7,535,745 7,535,745
50,309,228 123,898,809 15,585,560 7,713,619 8,644,875 8,242,863 214,394,954
(41,366,550)  (52,991,520) 11,079,525 56,011,116 42,073,931
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Deferred Tax Assets and Liabilities Recognised

The components of deferred tax (assets)/liabilities recognised in the consolidated balance sheet and the movements

during the period are as follows:

Depreciation
allowances Impairment
in excess Leasing losses on Revaluation
of related partnership  Revaluation financial of AFS
Deferred tax arising from: ~ depreciation  transactions  of properties assets securities Tax losses Others Total
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
At 1st January, 2006 296,226 211,553 154,399 (49,124) - (25,512) 1,474 589,016
Write off against
investment — (206,875) — — — — — (206,875)
Other movements — - — — — 7,726 63 7,789
Charged/(credited)
to consolidated
profit and loss account (14,887) (4,678) — (6,215) — 2,508 1,720 (21,552)
Debited to reserves — — 1,148 — 52,457 - — 53,605
Additions through
acquisition of subsidiary 44 — — — — — (1,540) (1,496)
Exchange and other
adjustments (93) — — (183) — (1,223) (7) (1,506)
At 30th June, 2006 281,290 - 155,547 (55,522) 52,457 (16,501) 1,710 418,981
At 1st January, 2005 315,211 382,210 192,217 (78,394) — (73,277} 1,653 739,620
Write off against
investment — (167,276) — — — — — (167,276)
Charged/(credited)
to consolidated
profit and loss account (18,884) (3,381} — 29,109 — 44,510 4,633 55,987
Credited to reserves — — (37,818) - — — — (37,818)
Exchange and other
adjustments (101) - — 161 — 3,255 (4,812) (1,497)
At 31st December, 2005 296,226 211,553 154,399 (49,124) — (25,512) 1,474 589,016
Reserves
30/6/2006 30/6/2005 31/12/2005
HK$’'000 HK$'000 HK$'000
Share premium 896,985 653,049 656,429
General reserve 13,016,472 12,286,962 12,643,214
Revaluation reserve on bank premises 786,534 948,099 778,933
Investment revaluation reserve 491,827 255,914 358,729
Exchange revaluation reserve 113,253 29,852 78,568
Other reserves 163,255 167,282 156,228
Retained profits* 5,904,567 4,418,314 5,749,689
Total 21,372,893 18,759,472 20,421,790
Proposed dividends, not provided for 661,067 495,997 1,404,514
* The Group complies with Hong Kong Monetary Authority’s requirement to maintain minimum impairment allowances in excess of

those required under Hong Kong Accounting Standards. As at 30th June, 2006, HK$506,000,000 (30/6/2005: HK$362,000,000) was
included in the retained profits in this respect which was distributable to equity holders of the Group subject to consultation with the

Hong Kong Monetary Authority.
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S.

Consolidated Cash Flow Statement

(a)

(b)

Purchase of subsidiaries

Cash and balances with banks and other financial institutions
Advances and other accounts less provisions

Deferred tax assets

Fixed assets

Goodwill

Deposit and bank balances

Deposit of customers

Deferred tax liabilities

Other accounts and provisions

Minority interest

Goodwill arising on consolidation

Total purchase price
Less: Cash and cash equivalents acquired

Cash flow on acquisition net of cash acquired

Cash and cash equivalents

(i)

(ii)

Components of cash and cash equivalents
in the consolidated cash flow statement

Cash and balances with banks and other financial institutions
Placements with banks and other financial institutions with
original maturity within three months
Treasury bills with original maturity within three months
Certificates of deposit held with original maturity
within three months

Reconciliation with the consolidated balance sheet

Cash and balances with banks and other financial institutions
Placements with banks and other financial institutions
Treasury bills and certificates of deposit held

— trading assets

— designated at fair value through profit or loss

— advances and other accounts

— available-for-sale

— held-to-maturity

Amount shown in the consolidated balance sheet
Less: Amounts with an original maturity of beyond three months

Cash and cash equivalents in the consolidated cash flow statement
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30/6/2006 30/6/2005
HK$ 000 HK$°000
131,375 —
583,552 1,196
1,540 —
2,370 1,626
25 —
(777) —
(495,443) —
(44) —
(125,523) (879)
(2,698) —
94,377 1,943
98,694 13,600
193,071 15,543
(131,375) —
61,696 15,543
30/6/2006 30/6/2005
HK$'000 HK$'000
4,656,612 4,335,387
56,877,831 25,215,788
3,260,380 3,664,690
323,442 583,637
65,118,265 33,799,502
4,656,612 4,335,387
60,104,309 30,730,889
793,407 995,764
94,795 48,725
38,834 38,858
3,942,951 3,824,428
1,454,635 1,429,609
6,324,622 6,337,384
71,085,543 41,403,660
(5,967,278) (7,604,158)
65,118,265 33,799,502




Off-balance Sheet Exposures

Contingent liabilities and commitments

The following is a summary of each significant class of off-balance sheet exposures:

30/6/2006 30/6/2005 31/12/2005
HK$ 000 HK$'000 HK$°000
Contractual amounts of contingent liabilities
and commitments
— Direct credit substitutes 4,441,509 5,104,542 4,839,458
— Transaction-related contingencies 953,248 621,610 805,458
— Trade-related contingencies 1,927,615 2,207,948 1,908,453
— Other commitments with an original
maturity of:
Under 1 year or which are unconditionally
cancellable 34,368,208 28,340,478 32,104,801
1 year and over 10,713,533 9,842,342 9,547,330
— Others — — —
Total 52,404,113 46,116,920 49,205,500
— Aggregate credit risk weighted amount 9,438,732 9,388,216 9,271,093
Notional amounts of derivatives
— Exchange rate contracts 17,044,916 26,602,854 24,853,979
— Interest rate contracts 30,477,470 26,428,854 31,133,238
— Equity contracts 383,319 243,139 284,970
Total 47,905,705 53,274,847 56,272,187
— Aggregate replacement costs 803,391 595,099 738,425
— Aggregate credit risk weighted amount 427,248 257,749 447,634

The replacement costs and credit risk weighted amounts of the off-balance sheet exposures do not take into account

the effects of bilateral netting arrangements.

Material Related Party Transactions

The Group maintains certain retirement benefit schemes for its staff. In the six month ended 30th June, 2006, the total
amount of contributions the Group made to the schemes was HK$37,051,000 (six months ended 30th June, 2005:
HK$33,948,000).

The Group enters into a number of transactions with the Group’s related parties, including its associates, and key
management personnel and their close family members and companies controlled or significantly influenced by them.
The transactions include accepting deposits from and extending credit facilities to them. Except that there is interest
free shareholder’s advance extended to one (30th June, 2005: one) associate amounting to HK$6,500,000 at 30th
June, 2006 (30th June, 2005: HK$9,200,000), all interest rates in connection with the deposits taken and credit
facilities extended are under terms and conditions normally applicable to customers of comparable standing.
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The interest received from and interest paid to the Group's related parties for the six months ended 30th June, 2006,
outstanding balances of amounts due from and due to at 30th June, and maximum outstanding balance of amounts
due from and due to them for the six months ended 30th June, 2006 are aggregated as follows:

Key management
personnel Subsidiaries Associates

30/6/2006  30/6/2005 30/6/2006  30/6/2005 30/6/2006  30/6/2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Interest income 66,918 30,659 15,837 13,330 4,491 3,019
Interest expense 50,035 12,290 115,748 277,180 1 3
Amounts due from 2,809,527 2,061,906 1,869,711 2,172,027 149,682 103,683
Amounts due to 3,016,941 1,387,313 3,989,310 10,244,212 969 1,545
Maximum amounts due from 3,864,734 3,035,948 2,122,624 2,248,714 302,603 265,875
Maximum amounts due to 5,990,874 2,317,681 9,848,368 10,244,212 8,596 4,766

Statement of Compliance

The Interim Report has fully complied with the guideline set out in the Supervisory Policy Manual “Interim Financial
Disclosure by Locally Incorporated Authorized Institutions” issued by the Hong Kong Monetary Authority, the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and
the revised HKAS 34 “Interim Financial Reporting” issued by the HKICPA in October 2004.
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SUPPLEMENTARY FINANCIAL INFORMATION

1. Capital Adequacy Ratio and Capital Base

(a)

(b)

Capital adequacy ratio

Unadjusted capital adequacy ratio
Adjusted capital adequacy ratio

30/6/2006 30/6/2005 31/12/2005
% % %
16.5 15.6 17.4
16.3 15.5 17.2

The unadjusted capital adequacy ratio is computed on the consolidated basis which comprises the positions of
the Bank and its subsidiaries as required by the Hong Kong Monetary Authority for its regulatory purposes, and
is in accordance with the Third Schedule to the Hong Kong Banking Ordinance.

The adjusted capital adequacy ratio which takes into account market risks as at the balance sheet date is
computed in accordance with the Guideline “Maintenance of Adequate Capital Against Market Risks” issued by
the Hong Kong Monetary Authority and on the same consolidated basis as for the unadjusted capital adequacy

ratio.

Group capital base after deductions

Core capital
Paid up ordinary share capital
Share premium
Reserves
Minority interests
Deduct: Goodwill

Total core capital

Eligible supplementary capital

Reserves on revaluation of land and
interests in land (at 70%)

Revaluation reserves for available-for-sale
financial assets and securities designated
at fair value through profit or loss (at 70%)

Collectively assessed impairment
allowances and regulatory reserve

Term subordinated debt

Total eligible supplementary capital

Total capital base before deductions
Deductions from total capital base

Total capital base after deductions
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30/6/2006 30/6/2005 31/12/2005
Restated
HK$'000 HK$'000 HK$'000
3,843,413 3,757,553 3,775,575
896,985 653,049 656,429
17,371,614 15,773,789 16,086,805
299,395 188,913 207,163
(2,583,500) (2,455,056) (2,494,950)
19,827,907 17,918,248 18,231,022
845,370 782,615 826,679
122,277 70,639 305,672
946,942 828,250 878,569
8,026,326 4,360,609 8,548,780
9,940,915 6,042,113 10,559,700
29,768,822 23,960,361 28,790,722
(1,121,948) (874,050) (901,973)
28,646,874 23,086,311 27,888,749




Liquidity Ratio

6 months ended 6 months ended The year ended
30/6/2006 30/6/2005 31/12/2005

% % %

Average liquidity ratio for the period 43.4 39.5 39.3

The average liquidity ratio for the period is the simple average of each calendar month’s average liquidity ratio, which
is computed on the consolidated basis as required by the Hong Kong Monetary Authority for its regulatory purposes,
and is in accordance with the Fourth Schedule to the Hong Kong Banking Ordinance.

Segmental information

(a)  Advances to customers — by geographical areas
The information concerning the breakdown of the gross amount of advances to customers by countries or
geographical areas is derived according to the location of the counterparties after taking into account any
transfer of risk. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country
which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose

head office is located in another country.

30/6/2006

Total advances
to customers

Advances
overdue for over
three months

HK$ 000 HK$'000
Hong Kong 100,394,600 421,702
People’s Republic of China 26,006,723 102,310
Other Asian Countries 7,646,199 109,023
Others 15,036,227 11,040
Total 149,083,749 644,075

30/6/2005
Advances
Total advances overdue for over

1o customers three months

HK$'000 HK$'000
Hong Kong 93,820,480 466,632
People’s Republic of China 15,253,965 120,557
Other Asian Countries 7,129,398 115,168
Others 12,214,423 40,141
Total 128,418,266 742,498
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(b)

Hong Kong

People’s Republic of China
Other Asian Countries
Others

Total

Cross-border claims

The information on cross-border claims discloses exposures 10 foreign

lies, and is derived according to the location of the counterparties af
In general, such transfer of risk takes place if the claims are g
different from that of the counterparty or if the claims are on an overseas branc
located in another country. Only regions constituting 10%

disclosed.

People’s Republic of China

Asian countries, excluding
People’s Republic of China

North America

Western Europe

People’s Republic of China

Asian countries, excluding
People’s Republic of China

North America

Western Europe

People’s Republic of China

Asian countries, excluding
People’s Republic of China

North America

Western Europe

31/12/2005

Total advances
to customers

Advances
overdue for over
three months

HK$'000 HK$'000
98,234,592 483,095
19,939,335 76,108
7,798,982 84,322
12,770,838 74,147
138,743,747 717,672

counterparties on which the ultimate risk
ter taking into account any transfer of risk.
uaranteed by a party in a country which is
h of a bank whose head office is
or more of the aggregate cross-border claims are

30/6/2006
Banks and Public
other financial sector
institutions entities Others Total
HK$ 000 HK$’'000 HK$'000 HK$'000
16,940,523 1,598,676 16,396,434 34,935,633
10,232,626 1,140,937 8,901,050 20,274,613
6,168,351 7,601,858 6,433,631 20,203,840
36,616,996 — 2,325,362 38,942,358
30/6/2005
Banks and Public
other financial sector
institutions entities Others Total
HK$'000 HK$'000 HK$'000 HK$'000
11,073,787 1,048,312 11,425,950 23,548,049
9,213,301 1,282,925 8,010,298 18,506,524
4,450,453 7,796,515 5,346,038 17,593,006
15,632,976 — 2,618,197 18,251,173
31/12/2005
Banks and Public
other financial sector
institutions entities Others Total
HK$'000 HK$'000 HK$'000 HK$'000
12,805,155 1,250,504 13,667,134 27,722,793
9,950,396 1,200,368 8,991,756 20,142,520
5,345,158 7,725,687 5,872,380 18,943,225
27,877,005 — 2,507,425 30,384,430
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4. Overdue, Rescheduled and Repossessed Assets

(a) Overdue and rescheduled advances

30/6/2006 30/6/2005 31/12/2005
% of total % of total % of total
advances to advances to advances to

HK$'000 customers HK$'000 customers HK$'000 customers

Advances to customers
overdue for
— 6 months or less but

over 3 months 226,044 0.1 293,895 0.2 326,130 0.2

— 1 year or less but
over 6 months 120,955 0.1 124,510 0.1 184,365 0.1
— Over 1 year 297,076 0.2 324,093 0.3 207,177 0.2
644,075 0.4 742,498 0.6 717,672 0.5

Rescheduled advances )
to customers 314,347 0.2 426,652 0.3 351,057 0.3

Total overdue and

rescheduled advances 958,422 0.6 1,169,150 0.9 1,068,729 0.8
Secured overdue advances 461,840 0.3 496,880 0.4 515,356 04
Unsecured overdue advances 182,235 0.1 245,618 0.2 202,316 0.1

Market value of securities
held against secured
overdue advances 790,863 695,523 1,035,275

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is
overdue and remains unpaid at the period-end. Loans repayable by reqular instaiments are treated as overdue
when an instalment payment is overdue and remains unpaid at period-end. Loans repayable on demand are
classified as overdue either when a demand for repayment has been served on the borrower but repayment has
not been made in accordance with the demand notice, and/or when the loans have remained continuously
outside the approved limit advised to the borrower for more than the overdue period in question.

There were no advances to banks and other financial institutions which were overdue for over 3 months as at

30th June, 2006, 30th June, 2005 and 31st December, 2005; nor were there any rescheduled advances to banks
and other financial institutions on these three dates.
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(b)

Other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
—— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

*  Other assets refer to trade bills and receivables.
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30/06/2006
Accrued Other
interest assets*
HK$'000 HK$'000
1,506 1,889
1,109 15
1,635 18,630
4,250 20,534
4,250 20,534
30/06/2005
Accrued Other
interest assets*
HK$'000 HK$'000
1,582 —
1,220 477
154 19,292
2,956 19,769
2,956 19,769
31/12/2005
Accrued Other
interest assets*
HK$'000 HK$'000
1,551 —
853 —
844 19,294
3,248 19,294
3,248 19,294




(c)

Repossessed assets

30/6/2006 30/6/2005 31/12/2005

HK$'000 HK$'000 HK$'000
Repossessed properties 90,650 81,279 80,551
Repossessed vehicles & machines 2,636 935 1,142
Total repossessed assets 93,286 82,214 81,693

The amount represents the estimated market value of the repossessed assets as at 30th June, 2006, 30th June,
2005 and 31st December, 2005.

Currency Concentrations

The net positions or net structural positions in foreign currencies are disclosed when each currency constitutes 10% or
more of the respective total net position or total net structural position in all foreign currencies.

30/6/2006
HK$ Miltion
usp CAD* GBP* CNY SGD* Others Total
Spot assets 70,046 5,073 5,590 18,325 5,622 19,805 124,461
Spot liabilities (67,099) (4,841) (6,859) (16,861) (4,940) (19,463) (120,063)
Forward purchases 28,673 293 1,864 — 750 4,601 36,181
Forward sales (30,220) (541) (548) — (1,257) (4,633) (37,199)
Net options position 27 (2) 1 — - (39) (13)
Net long/(short) position 1,427 (18) 48 1,464 175 271 3,367
30/6/2005
HK$ Million
usb CAD GBP CNY SGD Others Total
Spot assets 56,256 4,333 4,646 10,305 5,184 13,180 93,904
Spot liabilities (55,290) (4,433) (6,527) (9,427) (4,510) (18,201) (98,388)
Forward purchases 31,644 623 2,757 — 473 9,889 45,386
Forward sales (33,446) (436) (817) — (899) (4,740) (40,338)
Net options position 83 (23) 5 — - (125) (60)
Net long/(short) position (753) 64 64 878 248 3 504
31/12/2005
HK$ Million
uspb CAD* GBP* CNY SGD* Others Total
Spot assets 66,562 4,122 4,312 11,738 5,270 16,716 108,720
Spot liabilities (62,331) (4,604) (6,620) (10,510) (4,749) (18,626) (107,440)
Forward purchases 35,406 882 2,864 — 534 5,396 45,082
Forward sales (37,795) (357) (502) — (914) (3,332) (42,900)
Net options position (167) (1) 2) - — 43 (127)
Net long/(short) position 1,675 42 52 1,228 141 197 3,335

*  The currency constitutes less than 10% of the total net position in all foreign currencies and is presented for comparative purpose only.
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Net structural position

Net structural position

Net structural position
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30/06/2000

HK$ Million
usD CNY Others Total
1,606 1,312 661 3,579
30/6/2005
HK$ Million
usD CNY Others Total
1,607 751 627 2,985
31/12/2005
HK$ Million
ushD CNY Others Total
1,604 1,297 635 3,536




INDEPENDENT REVIEW REPORT

nana

TO THE BOARD OF DIRECTORS OF THE BANK OF EAST ASIA, LIMITED

INTRODUCTION

We have been instructed by the Group to review the interim financial report set out on pages 1 to 18.
RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting issued by the Hong Kong Institute of Certified Public Accountants. The interim financial report is
the responsibility of, and has been approved by, the Directors.

It is our responsibility to form an independent conclusion, based on our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing Standards 700, Engagements to review interim financial
reports issued by the Hong Kong Institute of Certified Public Accountants. A review consists principally of making enquires of
group management and applying analytical procedures to the interim financial report and based thereon, assessing whether
the accounting policies and presentation have been consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities and transactions. It is substantially less in scope than
an audit and therefore provides a lower level of assurance than an audit. Accordingly, we do not express an audit opinion on
the interim financial report.

REVIEW CONCLUSION

On the basis of our review, which does not constitute an audit, we are not aware of any material modifications that should be
made to the interim financial report for the six months ended 30th June, 2006.

KPMG
Certified Public Accountants
Hong Kong, 4th August, 2006
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INTERIM DIVIDEND

The Directors are pleased to declare an interim dividend of HK$0.43 (2005: HK$0.33) per share for the six months ended 30th
June, 2006. The interim dividend will be paid in cash with an option to receive new, fully paid shares in lieu of cash, to
shareholders whose names appear on the Register of Members at the close of business on Wednesday, 23rd August, 2006.
Details of the scrip dividend and the election form wilf be sent to shareholders on or about Wednesday, 23rd August, 2006.
The scrip dividend scheme is conditional upon the Listing Committee of The Stock Exchange of Hong Kong Limited granting
the listing of and permission to deal in the new shares to be issued under the scrip dividend scheme. The dividend warrants
and the share certificates for the scrip dividend will be sent to shareholders by ordinary mail on or about Thursday, 14th
September, 2006.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Monday, 21st August, 2006 to Wednesday, 23rd August, 2006. In order to
qualify for the above interim dividend, all transfer documents should be lodged for registration with Standard Registrars
Limited, 26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong, by 4:00 p.m. on friday, 18th August, 2006.

FINANCIAL REVIEW

Financial Performance

The Hong Kong economy continued to perform well in the first half of 2006, although the pace of growth eased toward the
end of the reporting period as the prospect of higher interest rates dampened investor enthusiasm in the property and stock
markets. Competition within the local banking industry remained strong. Nevertheless, with the unique liquidity pressures
that affected the local market one year ago having eased, the net interest margin widened as compared with last year.

In the first six months of 2006, the BEA Group achieved a profit after tax of HK$1,591 million, representing an increase of
HK$388 million, or 32.3%, over earnings of HK$1,203 million for the corresponding period in 2005. Basic earnings per share
were HK$1.03. Return on average equity reached 12.8%, while return on average assets was 1.3%.

Total operating income increased by 28.7% to HK$3,545 million, primarily due to a significant improvement in net interest
margin in the first half of 2006. Net interest income rose by 38.3% to HK$2,308 million.

Total operating expenses increased by 16.0% over the corresponding figure in 2005 to HK$1,637 million, due to continuing
expansion of the Group’s activities. As a result of the significant rise in total operating income, the cost to income ratio fell
from 51.2% in 2005 to 46.2% in 2006.

Operating profit before impairment losses for the first six months was HK$1,908 million, an increase of HK$565 million, or
42.1%, compared to the corresponding period in 2005.

Impairment losses on loans and advances required a charge of HK$155 million. In the year earlier period, there was a write-
back of HK$24 million.

The operating profit after impairment losses increased by 29.4% to HK$1,757 million. In the first six months of 2006, BEA
shared after-tax profits from associates of HK$48 million.

Profit after taxation was HK$1,591 million, an increase of 32.3% over the HK$1,203 million recorded in the corresponding
period in 2005, while profit attributable to equity holders of the Group was HK$1,565 million, an increase of 32.3%.

Financial Position

As at 30th June, 2006, total consolidated assets of the BEA Group were HK$263,338 million, representing an increase of
10.3% from HK$238,799 million at the end of 2005. Advances to customers increased by 7.5% to HK$149,084 million.

Total deposits increased by 10.7% to HK$201,772 million, while deposits from customers increased by 9.6% to HK$192,728
million. Demand deposits and current account balances increased by a combined HK$1,463 million, or 13.5%, to HK$12,328
million when compared with the balance at year-end 2005. Savings deposits increased to HK$38,527 million as at 30th June,
2006, an increase of 8.5%. Time deposits as at 30th June, 2006 stood at HK$141,872 million, an increase of 9.5%, when
compared with the balance at year-end 2005.
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In February 2006, the Group redeemed a subordinated loan amounting to US$550 million. The Group issued a new subordinated
loan of US$500 million in June 2006. As at 30th June, 2006, loan capital stood at HK$8,026 million, a decrease of 6.1%
when compared with the balance at year-end 2005. Total equity increased by 4.6% from HK$24,405 million at the end of
2005, to HK$25,516 million at the end of June 2006.

During the first half of 2006, BEA issued HKD floating rate certificates of deposit with a face value of HK$2,500 million, and
HKD fixed rate certificates of deposit with a face value of HK$500 million. The Bank redeemed a quantity of certificates of
deposit amounting to HK$785 million equivalent upon maturity, and repurchased its own USD certificates of deposit amounting
to HK$30 million equivalent. The Bank also issued and redeemed a number of short term TWD fixed rate certificates of
deposit.

After taking into account all debt instruments issued, the loan-to-deposit ratio was 73.9% at the end of June 2006, being
2.2% lower than the 76.1% reported at the end of 2005.

At the end of June 2006, the face value of the outstanding debt portfolio was HK$9,117 million, with the carrying amount
equal to HK$9,044 million.

Maturity Profile of Debts Issued
As at 30th June, 2006
(All expressed in millions of dollars)

Total Year of Maturity
Currency Face Value 2006 2007 2008 2009

Floating Rate
Certificates of Deposit

Issued in 2005 HKD 2,700 1,200 1,500

Issued in 2006 HKD 2,500 2,000 500
Fixed Rate
Certificates of Deposit

Issued in 2005 HKD 1,300 800 500

Issued in 2006 HKD 500 500

Issued in 2006 TWD 4,740 4,690 50
Discounted
Certificates of Deposit

Issued in 2002 usb 83 83
Step Up
Certificates of Deposit

Issued in 2003 usD 43 43
Total Debts issued in HKD equivalent 9,117 3,125 2,659 2,333 1,000

Risk Management

BEA has established comprehensive risk management procedures that enable it to identify, measure, monitor and control the
various types of risk it faces, and, where appropriate, to allocate capital against those risks. All risk management policies have
been approved by the Board of Directors. Risk management mechanisms have been established at different levels throughout
the Group. This is supplemented by active management involvement, effective internal controls and comprehensive audits in
the best interests of the Group.

On 1st January, 2006, the Group instituted an enterprise-wide risk management structure to monitor all major risks, including
credit risk, market risk, liquidity risk and operational risk. This is under the control of a centralised risk management
department, headed by the Group Chief Risk Officer. It is expected that the overall risk management capability of the Bank
Group will be further enhanced as a result.
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(a)

(b)

Credit Risk Management

Credit risk arises from the possibility that a customer or counterparty in a transaction may default. Such risk may arise
from counterparty risks from loan and advances, issuer risks from the securities business, counterparty risks from
trading activities and country risks.

The Board of Directors has delegated authority to the Credit Committee to oversee management of the Group’s credit
risk, independent of the business units. The Credit Committee reports to the Board of Directors via the Risk Management
Committee, which deals with all risk management related issues of the Group.

The Credit Committee is responsible for all credit risk related issues for the Group. The Group identifies and manages
credit risk through target market definitions, formulation of credit policies, credit approval process and monitoring of
asset quality.

(n evaluating the credit risk associated with an individual customer or counterparty, financial strength and repayment
ability are always the primary considerations. Credit risk may be mitigated by obtaining collateral from the customer or
counterparty.

The Group has established policies and procedures to identify, measure, monitor and control credit risk. In this
connection, guidelines for management of credit risk have been laid down in the Group’s Credit Manual. These
guidelines stipulate delegated lending authorities, credit extension criteria, credit monitoring process, loan classification
system, credit recovery and provisioning policy. They are reviewed and enhanced on an on-going basis to cater for the
market change, statutory requirement and best practice risk management processes.

Liquidity Risk and Market Risk Management

The Asset and Liability Management Committee is authorised by the Board of Directors to manage the assets and
liabilities of the Bank Group. The function of the Asset and Liability Management Committee is to oversee the Group's
operations relating to interest rate risk, liquidity risk and market risk.

(1) Liquidity Risk Management

Liquidity risk is the risk that the Group cannot meet its current obligations. To manage liquidity risk, the Group
has established the liquidity risk management policy, which is approved by the Board of Directors. The Group
measures the liquidity of the Group through the statutory liquidity ratio, the loan-to-deposit ratio and the
maturity mismatch portfolio.

The Asset and Liability Management Committee closely monitors the liquidity of the Group on a daily basis to
ensure that the liquidity structure of the Group’s assets, liabilities and commitments can meet its funding needs,
and that the Group remains in compliance with the statutory liquidity ratio. The Group’s average liquidity ratio
was 43.4% for the first half of 2006, which was well above the statutory minimum ratio of 25%.

Adequate standby facilities are maintained to provide strategic fiquidity to meet unexpected, material cash
outflows in the ordinary course of business.

2) Market Risk Management
Market risk is the risk arising from the net effect of changes in market rates and prices on the Group’s assets,
liabilities and commitments, thus causing profits or losses. Interest rates, foreign exchange rates, equity and
commodity prices, among others, are monitored for market risk.
The Group's market risk originates from its trading-book holdings of foreign exchange, debt securities, equities
and derivatives, which are measured at fair value; and from its investment and banking activities in financial

assets and liabilities, which are valued at amortised cost in the balance sheet.

The Group has established a market risk management policy that incorporates guidelines, procedures and
control measures to monitor its market risk exposures.

The Group's derivative instruments trading activities mainly arise from the execution of trade orders from
customers and positions taken in order to hedge other elements of the trading books.
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Financial derivatives are instruments that derive their value from the performance of underlying assets, interest
or currency exchange rates or indices. The Group principally uses financial derivative instruments as investment
alternatives or to manage foreign exchange, interest rate or equity risk, and is a limited end-user of such
instruments. Guidelines on participating in derivatives activities are included in the Group's market risk
management policy. The Group's major trading activities in derivative instruments involve exchange-traded
HIBOR Futures contracts, over-the-counter transacted currency options and equity options. Other over-the-
counter transacted foreign exchange forwards, interest rate swaps and option contracts are mainly employed to
hedge the interest rate risk and option risk of the banking book.

The Group's various market risk exposures are measured and monitored on the basis of principal (or notional)
amount, outstanding position, stop-loss and options limits, and are controlled within established fimits reviewed
and approved by the Asset and Liability Management Committee where applicable for each business unit,
business type and in aggregate. Independent middle and back offices monitor the risk exposure of trading
activities against approved limits on a daily basis. The Group's market risk exposures are reviewed by the Asset
and Liability Management Committee and reported to the Board of Directors on a regular basis. Exceptions to
limits are reported when they occur.

The Group quantifies the market risk of the underlying trading portfolio by means of value-at-risk ("VaR"). VaR
is a statistical estimate that measures the potential losses in market value of a portfolio as a result of unfavourable
movements in market rates and prices, if positions are held unchanged over a certain horizon time period. The
Group's VaR is calculated using historical movements in market rates and prices, a 99% confidence level and a
one-day holding period, and takes into account correlations between different markets and rates.

The VaR for the Group’s market risk-related treasury trading portfolio as at 30th June, 2006 was HK$2.58
million (HK$2.04 million at 30th june, 2005). The average daily revenue earned from the Group's market risk-
related treasury trading activities for the first half of 2006 was HK$0.73 million (HK$0.53 million for the first
half of 2005). The standard deviation of these daily revenues was HK1.10 million (HK$0.77 million for the first
half of 2005).

DAILY DISTRIBUTION OF MARKET RISK-RELATED TREASURY TRADING REVENUES
1st-half 2006 vs 1st-half 2005
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30

25

20

Q n wn <) n wn n - ) [T} v v
A [~ N g N =3 ~ o N - ™~ [}
=) = =] ° I = - o - =
5 Qe 7 n o & o " o = o =
- " e ~N = v = ~ = n o <]
L o®w 5 ¢ e N u»w o o~ & m g
$ 3 9 e ° - T =
[ 1st-half 2006
Revenues (HKS$ million) W 15t-half 2005

An analysis of daily distribution of the Group's market risk-related treasury trading revenues for the first half of
2006 (comparing with the first half of 2005) is provided above. This shows that 16 out of 121 days (2005: 16
out of 121 days) are in loss positions. The most frequent results were daily revenue of between HK$0.5 million
and HK$0.75 million, with 23 occurrences (2005: HK$0.50 million to HK$0.75 million with 28 occurrences). The
maximum daily loss was HK$1.16 million (2005: HK$2.70 million) and the next maximum daily loss was HK$1.13
million (2005: HK$2.49 million). The highest daily revenue was HK$9.51 million (2005: HK$3.57 million).
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(i) Foreign exchange exposure

The Group's foreign exchange risk exposure arises from foreign exchange dealing, commercial banking
operations and structural foreign currency positions. All foreign exchange positions are managed by the
Treasury units of the Group within limits approved by the Asset and Liability Management Committee.

The VaR related to foreign exchange dealing positions at 30th June, 2006 was HK$1.32 million (HK$0.84
million at 30th June, 2005). The average daily foreign exchange dealing profit for the first half of 2006
was HK$0.69 million (HK$0.55 million for the first half of 2005).

Foreign exchange positions which arise mainly from foreign currency investments in the Group’s branches,
subsidiaries and associates are excluded from VaR measurements, as related gains or losses are taken to
reserves. Such foreign currency positions are managed with the principal objective of ensuring that the
Group's reserves are protected from exchange rate fluctuation.

(ii) Interest rate exposure

The Group’s interest rate exposure arises from treasury and commercial banking activities, where interest
rate risk is inherent in both trading and non-trading portfolios. All trading positions are managed by the
Treasury units of the Group within limits approved by the Asset and Liability Management Committee.
For the non-trading portfolio, interest rate risk primarily arises from the timing differences in the
re-pricing of interest-bearing assets, liabilities and commitments and the maturities of certain fixed rate
assets and liabilities. The interest rate risk of the non-trading portfolio is also monitored by the Group's
Asset and Liability Management Committee.

The VaR related to interest rate exposure due to debt securities and derivatives trading positions, excluding
foreign exchange forwards and options, at 30th June, 2006 was HK$1.31 million (HK$1.57 million at
30th June, 2005). The average daily loss due to these activities for the first half of 2006 was HK$900
(daily loss HK$20,000 for the first half of 2005).

(iif)  Equities exposure
The Group’s equities exposure mainly comprises trading equities and long-term equities investments. The
Group’s Investment Committee regularly reviews and monitors equities dealing activities. The VaR on
equities trading positions at 30th June, 2006 was HK$23.57 million (HK$3.72 million at 30th June, 2005).

(c) Operational risk, legal risk, reputation risk, and strategic risk management

Operational risk, legal risk, reputation risk and strategic risk arise from the Group's daily operation and fiduciary
activities. The primary focus is to identify, assess and monitor these risks and to fulfill regulatory requirements.

The Board of Directors reviews and approves policies for these risks, and it has delegated the responsibility for ongoing

risk management to the Operational and Other Risks Management Committee. The Operational and Other Risks
Management Committee reports to the Board of Directors via the Risk Management Committee.
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OPERATIONS REVIEW

FINANCIAL RATINGS

Standard & Poor’s (“S&P") has raised its long-term counterparty credit rating for the Bank to A- from BBB+. BEA's Bank
Fundamental Strength rating has also been upgraded to B from C+. The upgrade reflects BEA's solid franchise in Hong Kong
and its strong but careful expansion in China, as well as BEA's improved asset quality, satisfactory liquidity, and above-
average capitalisation.

IMPROVEMENTS TO OPERATIONS
Relocating Back-Office Operations to China

The Bank's back-office operating centre in Guangzhou, incorporated under the name of East Asia Electronic Data Processing
(Guangzhou) Limited, has been running smoothly. The Bank is continuing to relocate additional operating functions as
planned.

Information Technology
New Accounting System

The Bank is implementing a new computer system for general ledger operations. The system is under testing and will be ready
for roll out in the second half of 2006.

Core Banking System

The second phase of the Core Banking System Implementation Project was in the final stage of development as of June 2006.
Once development is complete, the testing stage will be implemented. A command group has been formed to manage all
rollout tasks, and a comprehensive training programme has been established for users.

PERSONAL BANKING
Branch Distribution

As part of its on-going exercise to strengthen its branch network, BEA continues to implement the Branch Rationalisation
Programme. In the first half of 2006, International Finance Centre Branch was merged with Queen’s Road Central Branch. An
additional three branches were relocated to more prominent sites in their respective districts. To further enhance banking
service to customers, BEA Harbour View Centre Branch was expanded to provide retail banking services on the ground floor
level. At the end of June 2006, BEA operated a total of 87 branches in Hong Kong.

Four SupremeGold Centres were opened during the first half of 2006, bringing the total number of Centres to 30 by the end
of June. These offer an exclusive banking experience for the Bank’s most important customers.

BEA is dedicated to widening the range of Renminbi services it offers, as permitted by the changing regulatory environment,
to meet the needs of individual and corporate customers. In March 2006, BEA launched a personal Renminbi Current Account
service for individual customers. From April 2006, designated business customers have been able to open Renminbi time
deposit accounts with the Bank.

A Marketing Programme for Kid Master Services was conducted from February to March 2006 to acquire new Kid Master
members and to promote Education Insurance and Target Savings Insurance.

Promotion programmes were run from mid-March to June to promote the Bank's integrated account services, including
SupremeGold, Supreme Account and i-Account.

Following the implementation of the five-day clearing week in September, the Bank will extend the Saturday closing hour of
most branches with active traffic on Saturdays from 1:00 p.m. at present, to 5:00 p.m. Wealth management services and
many counter services will be available at the affected branches. Six selected branches in exceptionally high traffic areas will
open from 1:00 p.m. to 4:30 p.m. on Sundays, primarily to market the Bank’s wealth management and other value-added
services. Counter service will not be available on Sundays.
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BEA will continue to evaluate the response to these initiatives, in its effort to go beyond customer expectations in meeting
their needs and further extend the range of services it sells to each individual customer.

Cyberbanking

Cyberbanking services were further enhanced during the period, and Bank customers were able to apply for new shares in
Initial Public Offering (IPO) over the Internet using the enhanced Electronic IPO service in May 2006. At the end of June, the
Bank had over 320,000 registered Cyberbanking users. The average daily usage volume exceeded 182,000 transactions.
Corporate Cyberbanking recorded steady growth in its customer base in the first half of 2006. At the end of June 2006, over
17,900 corporate customers had registered for BEA Corporate Cyberbanking, representing a 16% increase compared to the
same period last year.

Property Loans

With the property market subdued during the reporting period, mortgage loan demand was weak and competition in the
mortgage market intensified.

BEA pioneered the “Fixed Rate SupremeGold Mortgage Plan” in February 2006, a new mortgage product that combines the
advantages of both fixed rate and deposit-linked mortgage plans in one product.

In March, BEA joined with the Hong Kong Mortgage Corporation (HKMC) to launch the Composite Rate Mortgage Scheme,
which further expanded the range of financing choices available.

To reduce the impact of rising interest rates on buying sentiment, BEA actively coordinated with various property developers
to develop flexible tailored mortgage plans for prospective homebuyers.

Consumer Loans

BEA inaugurated a series of attractive promotional campaigns during the first half of the year to expand its loan portfolio and
diversify its customer base. These programmes generated a good response from different segments, including professionals,
executives and stable income earners. Double-digit growth in the Personal Loan portfolio was recorded, compared with the
corresponding period the previous year.

Credit Cards

BEA continued to invest in its card business during the reporting period, implementing targeted brand development strategies.
Additional cross-selling opportunities were exploited to recruit cardholders from among BEA's established personal banking

customers.

In addition, with a sophisticated credit scoring platform now in place, the Bank has become more aggressive in rolling out
acquisition and usage programmes directed toward the most profitable customer segments.

The Bank also focussed on brand reinforcement in its Visa Platinum Card segment.
In recognition of the Bank's success in increasing card sales volume, the Bank was awarded first runner-up for “2005 Highest
Average Card Spending — Visa Platinum Card” in March 2006. In April, BEA launched the “FLY&DINE CLUB” to introduce the

“Fly and Dine” platform of Visa Platinum Card to its card membership.

In April, the Bank extended its credit card acquiring business to Macau, with the aim of capturing the opportunities presented
by the current robust economic growth in the Macau SAR.

Looking forward, the Bank is confident that the breadth and depth of its card capabilities and expertise, backed by the
attractiveness of its product, give the Bank an excellent platform to succeed in this competitive market.
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CORPORATE BANKING
Corporate Lending

The local corporate loan market exhibited stable growth in the first half of 2006, on the back of active corporate refinancing
and property lending. The growth of property lending was also fuelled by the financing of various notable real estate
investment trusts. Despite the persistently high interest rate base in the first half of 2006, the interest margin for syndicated
deals continued to come under pressure due to intense competition. BEA maintained an active presence in the syndicated
loan market in the first half of 2006, both as an underwriter and as a participant.

To improve yield return and to broaden its clientele base, BEA has focussed on high quality and return-justified deals for both
large and medium to small-sized local enterprises and local subsidiaries of large PRC corporations. The transactions in which
BEA has participated include property development and investment projects in Hong Kong and Macau, as well as working
capital financing.

Demand for loans was relatively flat in the small to medium-sized business segment. Companies continued to report growth
in business turnover, but marginal growth in profitability. This was mainly due to high overhead costs, such as rents (in
particular for retail entities), labour, and raw materials. Rising oil prices were also a factor affecting many industries.

BEA has adopted a pro-active approach in expanding its business network with equipment and vehicle dealers. Equipment
finance business continued to exhibit stable growth and BEA remained a key player in the taxi lending industry. The overall
asset quality of the asset based finance portfolio was maintained at a satisfactory level.

In an effort to cross sell our various loan products, BEA launched the Business Ready Cash loan scheme, which provides
unsecured working capital loans to existing small to medium-sized enterprise customers of the Bank.

Securities Lending

The local stock market was very active in the first half of 2006, and the Bank was able to capitalise on strong investor
sentiment to achieve an increase of 260% in IPO stagging loan business, when compared with same period last year.
Furthermore, BEA provided IPO Receiving Bank services for four I1PO projects during the period, including one of the largest
IPO issues launched in Hong Kong to date.

Bank of East Asia (Trustees) Limited

Mandatory Provident Fund

BEA was ranked second by Mercer Human Resource Consulting in its MPF Index for the year ended 31st March, 2006. In
addition, six BEA MPF constituent funds were ranked among the top 25% in their respective categories, according to the
Hong Kong Investment Funds Association survey for the year ended 31st March, 2006.

Trust Services

In the first half of 2006, Bank of East Asia (Trustees) Limited was appointed as trustee to the BEA Japan Growth Fund, which
is a sub-fund under the BEA Investment Series Unit Trust.

WEALTH MANAGEMENT
Structured Products

Interest rates continued to rise during the reporting period. As the yield curve flattened, investors opted for shorter tenors
across all asset types, continuing the trend that was established in the second half of last year. With short-term interest rates
relatively high, investors’ appetites have generally switched from principal protection to capital appreciation. There was an
upsurge in interest in structured products linked to equity performance, as investors hoped to reap the benefits of a buoyant
equity market.

Retail investors from the Mainland are becoming increasingly sophisticated. The Bank has tapped this market by developing

investment products tailor-made for the Mainland market. These have been popular with investors, and such products are
expected to become a good and stable source of revenue for the Wealth Management Division in the years ahead.
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In the first half of 2006, the Bank radically improved its online equity linked deposit services. Customers are able to subscribe
to structured products online while enjoying value-added features such as live dealing at market prices, scenario analysis and
online calculator. This service has now been extended to all Cyberbanking customers.

The Bank’s dedicated effort in the Linked Deposit business has not gone unnoticed, and the Bank was given the award for
Best Deposit-Linked Product in The Asian Banker Excellence in Retail Financial Services Awards 2006.

Mutual Fund Business/Asset Management

The Bank launched the BEA Japan Growth Fund (“the Fund”) in February this year. The Fund adopts a feeder fund approach,
with the underlying fund managed by AXA Rosenberg Investment Management Asia Pacific Limited. Market response to the
Fund has been encouraging, with about HK$450 million raised by the end of June 2006. Responding to the needs of the
market, the Bank intends to continue to offer a greater range of funds for different risk appetites and investment preferences,
as well as to capitalise on asset management opportunities within China.

East Asia Asset Management Company Ltd (a wholly owned subsidiary of the Bank) recorded steady asset inflows from both
retail and institutional sources. Mandatory Provident Fund account assets, which are under the management of the Company,
grew by 10% during the first half of 2006. Net profit of the unit rose by 40%, when compared to the first half of 2005.

Bancassurance

To further enhance product variety and to target customers who aim for high savings and a short payment term, the Bank
launched two new life insurance products in the first half of 2006, namely the 3-Year Accumulator Savings Insurance and
QuickPay Whole Life Insurance. A single premium payment option was also introduced for applicants for QuickPay Whole Life,
to allow greater flexibility.

In response to the increasing demand for protection against unforeseen illness, a new hospital income plan has been
developed. This was well received by the market. Sales of travel insurance picked up, with an increase of 27% in total
premium received during the seasonal holidays when compared to the same period last year.

Blue Cross (Asia-Pacific) Insurance Limited

For the first half of 2006, Blue Cross enjoyed healthy growth in two of its core business lines, medical insurance and travel
insurance, with an increase in premium income of 24% and 16%, respectively, over the same period of last year.

Early in the year Blue Cross rolled out a revamped travel insurance plan, TravelSafe Plus, with enhanced benefits. This helped
define a new market segment for Blue Cross, targeting travellers who are not satisfied with a basic travel insurance plan.

Growth was aided by the adoption of an adjusted pricing strategy for medical insurance, to cope with the rising healthcare
costs in the market.

In early 2006, Blue Cross received the High Flyer Achievement Award — Health Insurer from Hong Kong Business magazine in
recognition of its leading position in the medical insurance market. Blue Cross was also recognised as a Caring Company by
The Hong Kong Council of Social Service for its commitment in community caring. Blue Cross has also been named The Most
Popular Travel Insurance Company two years in a row in a poll of readers of Weekend Weekly, a popular local travel
magazine.

Private Banking

The Bank re-launched BEA Private Banking in September 2005, providing a full range of services for managing personal
wealth, including active advisory and discretionary portfolio management, treasury and structured products, dealing in global
securities and funds, insurance, family trust and estate planning, and a full range of banking services. BEA Private Banking
offers an open architecture, sourcing the best ideas and pricing available in the market across a range of investment vehicles.
The platform covers both corporate and commercial banking services, enabling clients to manage their company and personal
investment requirements under the same roof.

The initial months of 2006 provided customers good opportunities to benefit from the strong equity and commodity markets.

Private banking clients also actively participated in new IPO offerings, both through subscription and through placement.
Hedging and yield enhancement instruments were actively traded, and proved to be rewarding for many customers.
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INVESTMENT BANKING AND SERVICES
East Asia Securities Company Limited — Securities Cybertrading

During the first half of 2006, East Asia Securities benefited from improved local market sentiment and stronger investor
confidence.

East Asia Securities is committed to using technology to improve and expand its brokerage service network, and has stepped
up efforts to encourage its customers to make increased use of its electronic trading platform. During the period, East Asia
Securities successfully launched the elPO Service and enhanced its Mobile Phone Trading Service.

The Company registered 27% growth in the number of Cybertrading accounts, compared with the corresponding period last
year. As of 30th June, 2006, more than 55% of the Company’s securities clients had subscribed to Cybertrading. Currently,
53% of trades and 35% of transaction value (expressed as a percentage of total turnover) are executed via the Cybertrading
System.

With a view to further enhancing Cybertrading, East Asia Securities plans to launch a new real-time stock quotes service via
mobile phones in the third quarter of 2006.

East Asia Futures Limited — Futures Cybertrading

During the first six months of year 2006, East Asia Futures witnessed encouraging growth in its clientele base after implementing
the Futures Cybertrading Service, with the number of accounts up 35% compared to the corresponding period last year. As of
30th June, 2006, more than 59% of the Company’s clients have subscribed to Futures Cybertrading.

Currently, the volume of transactions executed via the Futures Cybertrading System (expressed as a percentage of total
turnover) accounts for some 45% of trades and 40% of transaction value.

CHINA OPERATIONS

The Bank is in the midst of a concerted effort to expand its branch network on the Mainland. Dalian Huafu Sub-branch,
Guangzhou Panyu Sub-branch, Xi‘an South-gate Sub-branch, and Shanghai Xujiahui Sub-branch were added over the past
seven months. At present, BEA has a total of 27 outlets in China, including 11 branches, 10 sub-branches and 6 representative
offices. BEA also has branches in Macau, Taipei and Kaohsiung.

BEA has obtained preliminary approval from the China Banking Regulatory Commission (“CBRC") to upgrade its representative
office in Qingdao to a full branch. It is expected that Qingdao Branch will open by the end of this year.

BEA was recently granted Qualified Domestic Institutional Investor (QDII) status by CBRC. This allows BEA to offer overseas
wealth management services to local residents and enterprises at its branches in China. The Bank anticipates significant
growth in its weaith management business as a result.

OVERSEAS OPERATIONS

BEA continues to expand its overseas network, which comprises operations in the United States, Canada, the United Kingdom,
the British Virgin Islands, and Southeast Asia. The Bank’s overseas units are focused on enhancing service quality and
expanding product offerings.

On 19th May, 2006, BEA acquired National American Bank ("NAB"), a commercial bank with three full-service branches
serving the Greater San Francisco area. NAB has now been fully integrated into The Bank of East Asia (U.S.A)) N.A ("BEA-
USA"). BEA-USA currently operates in three regional markets in the United States, namely the New York region, the Southern
California region, and the Northern California region, and has a total of eight retail branches. Two additional branches will
open in New York in the second half of 2006.

BEA-USA will continue to identify locations for new branches in the United States to increase its geographical coverage and

enlarge its customer base, in particular among the growing population of Chinese immigrants. To complement its expanding
branch network, BEA-USA plans to launch Internet Banking in the second half of 2006.

— 36—




in Canada, The Bank of East Asia (Canada) is expanding its Internet Banking capability with the launch of bill payment services
in the third quarter of 2006. The Bank's United Kingdom branches are currently replacing the existing core banking system,
with target completion by the end of 2006. The new platform will enable more efficient delivery of new products and
services.

CORPORATE SERVICES

The BEA Group, through Group member Tricor Holdings Limited (“Tricor”), is a leading provider of business, corporate and
investor services in the region. These services include accounting, company formation, corporate compliance and company

secretarial, executive search and selection, IPO and share registration, payroll outsourcing and fund and trust administration.

Tricor posted impressive growth in profit for the first half of the year, mainly as a result of continued business expansion and
the synergies obtained from the successful consolidation of its Hong Kong offices into a single location at Three Pacific Place
on Hong Kong Island.

Tricor's investor services practice, which already serves the majority of all listed companies in Hong Kong, has benefited from
the vibrant IPO activity in the capital markets in Hong Kong during the first half of the year. The Hong Kong office has
continued to experience strong demand for its accounting and payroll outsourcing services, and its company secretarial and
corporate compliance work, from both private and public companies.

January 2006 saw the welcome addition of the Kuala Lumpur and Penang offices to Tricor's regional operation, underlining
Tricor's leading position in the business and increasing the number of its practices in the region to 10. Further, in April 2006,
Tricor acquired the business services practices of Ernst & Young in Beijing, Guangzhou, Shanghai and Shenzhen, adding
strength to its growing operations on the Mainland.

As the market leader in integrated business, corporate and investor services, Tricor will continue to look for new business
opportunities in the region.

MEDICAL SERVICES
Blue Care Medical Centre is a new collaborative effort between BEA and The University of Hong Kong (“HKU"). HKU's Faculty
of Medicine provides quality assurance services for Blue Care Medical Centre. Acting in a consultancy role, the Faculty also

sets standards for medical practice in the field of family medicine. The Centre provides a wide array of clinical services.

The flagship clinic, located in the heart of Central District, was opened in March 2005. The second clinic, at BEA Tower,
Millennium City 5, Kwun Tong, has been in operation since January 2006.

HUMAN RESOURCES

The Bank of East Asia Group employees at 30th June, 2006:

Hong Kong 4,739
Other Greater China 1,682
Overseas 451
Total 6,872

The Bank has further enhanced its Human Resource policies during the first half of the year, focussing on recruitment and
selection, compensation and benefits, promotion and upgrading; and last but not least, training and development.

The Bank has established a new staff grading system with the assistance of an external consultant. Pay adjustments granted in
this year's salary review exercise were performance-related, aimed at rewarding those staff members who contribute most to
the Bank’s growth and development. To meet the demands of the business environment and create more rewarding career
opportunities for Bank employees, new training programmes have instituted. In particular, significantly greater focus is being
placed on developing managerial talent and expertise.

The Bank has expended its support to the Staff Sports Recreation Club, which organizes a range of staff activities related to
physical fitness and social gatherings.

—37 —



FUTURE PROSPECTS

In the first half of 2006, BEA continued its growth strategy. The Bank was able to weather the challenges arising from the
rising interest rate trend and at the same time to leverage on business opportunities arising from the pick up in local lending
and the strong growth in loan demand in Mainland China. In the second half of the year, loan demand and business
opportunities are expected to remain buoyant as a result of strong business sentiment.

BEA has enjoyed satisfactory growth in its overseas markets, particularly in the United States, Canada, and Southeast Asia.
BEA will continue to broaden and enhance its businesses in China to Capture the opportunities arising from the changing
regulatory and operating environment on the Mainland. BEA aims to provide high quality, innovative products and further
extend its retail network to maintain its leading position in China.

Enhancing operational efficiency will continue to be a primary focus of the Bank. Following the centralisation of back office
functions to Miilennium City 5 in Kwun Tong, BEA will continue to realise the associated synergies in the coming years. The
identification and relocation of appropriate operating functions to the Mainland will remain a core focus over the next year. In
addition, BEA will continue to enhance its systems, risk management and corporate governance to ensure that the Group’s
products and services meet the highest standards and are offered to customers in a professional, timely and reliable manner.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

As at 30th June, 2006, the interests and short positions of the Directors and Chief Executive of the Bank in the shares,
underlying shares and debentures of the Bank and its associated corporations as recorded in the Register required to be kept
under section 352 of the Securities and Futures Ordinance (the “SFO") were as follows:

L Long positions in shares of the Bank:

Name Capacity and nature No. of shares Total share capital
David LI Kwok-po Beneficial owner 28,455,577

Interest of spouse 687,850 29,143,427 1.90
L1 Fook-wo Beneficial owner 1,235,804

Founder of discretionary trust 30,955,378 32,191,1822 2.09
WONG Chung-hin Beneficial owner 46,810

Interest of spouse 344,131 390,9413 0.03
LEE Shau-kee Beneficial owner 647,985

Interest of corporation 1,000,000 1,647,985* 0.1
Allan WONG Chi-yun Interest of spouse 124

Founder of discretionary trust 10,482,901 10,483,025° 0.68
Aubrey LI Kwok-sing Beneficial owner 23,391

Interest of spouse 15,644

Beneficiary of discretionary trust 30,955,378 30,994,413¢ 2.02
Joseph PANG Yuk-wing Beneficial owner 880,000 880,000 0.06
William MONG Man-wai Beneficial owner 876,602

Interest of corporation 5,242,661 6,119,263’ 0.40
CHAN Kay-cheung Beneficial owner 908,200 908,200 0.06
Winston LO Yau-lai — — Nil Nil
KHOO Kay-peng Interest of corporation 1,000,000 1,000,0008 0.07
Thomas KWOK Ping-kwong — — Nil Nil
Richard LI Tzar-kai — — Nil Nil
TAN Man-kou — — Nil Nil
Kenneth LO Chin-ming — — Nil Nil
Eric LI Fook-chuen Beneficial owner 1,040,201

Founder and beneficiary

of discretionary trust 18,769,731

Interest of corporation 14,039,595 33,849,527° 2.20
Stephen Charles LI Kwok-sze Beneficial owner 11,224,241

interest of children 440,533

Beneficiary of discretionary trusts 12,579,302 24,244,076 1.58
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Notes:

1. David LI Kwok-po was the beneficial owner of 28,455,577 shares and he was deemed to be interested in 687,850 shares through the
interests of his spouse, Penny POON Kam-chui.

LI Fook-wo was the beneficial owner of 1,235,804 shares. The remaining 30,955,378 shares were held by The Fook Wo Trust, of
which LI Fook-wo was the founder, but he had no influence on how the trustee exercises his discretion. The disclosure of these
30,955,378 shares was made on a voluntary basis. Aubrey LI Kwok-sing was also interested in this same block of 30,955,378 shares
as one of the discretionary beneficiaries of the trust (please refer to note 6 below).

3. WONG Chung-hin was the beneficial owner of 46,810 shares and he was deemed to be interested in 344,131 shares through the
interests of his spouse, LAM Mei-lin.

4. LEE Shau-kee was the beneficial owner of 647,985 shares.

LEE Shau-kee was deemed to be interested in 1,000,000 shares held through Superfun Enterprises Limited ( “Superfun”). Superfun was
wholly owned by The Hong Kong and China Gas Company Limited which was 38.46% held by Henderson investment Limited which in
turn was 67.94% held by Kingslee S.A., a wholly-owned subsidiary of Henderson Land Development Company timited (“Henderson
Land”).

Henderson Land was 61.87% held by Henderson Development Limited (“Henderson Development”). Hopkins (Cayman) Limited
("Hopkins”) as trustee of a unit trust (the "Unit Trust”) owned all the issued ordinary shares of Henderson Development. Rimmer
(Cayman) Limited (“Rimmer”) and Riddick (Cayman) Limited (“Riddick”), as trustees of respective discretionary trusts, held units in the
Unit Trust. The entire issued share capital of Hopkins, Rimmer and Riddick were owned by LEE Shau-kee.

5. Allan WONG Chi-yun was deemed to be interested in 124 shares through the interests of his spouse, Margaret KWOK Chi-wai. He
was also deemed to be interested in 10,482,901 shares held by a discretionary trust, The Wong Chung Man 1984 Trust, of which
Allan WONG Chi-yun was a founder.

6. Aubrey LI Kwok-sing was the beneficial owner of 23,391 shares and he was deemed to be interested in 15,644 shares through the
interests of his spouse, Elizabeth WOQO. The remaining 30,955,378 shares were held by The Fook Wo Trust, a discretionary trust in
which Aubrey LI Kwok-sing was one of the discretionary beneficiaries. LI Fook-wo had also made disclosure in respect of the same
block of 30,955,378 shares as founder of the discretionary trust (please refer to note 2 above).

7. William MONG Man-wai was the beneficial owner of 876,602 shares. Of the remaining 5,242,661 shares, (i) 4,502,798 shares were
held through Shun Hing Electronic Trading Co. Ltd., (ij) 668,323 shares were held through Shun Hing Technology Co. Ltd., and (iij)

8. KHOO Kay-peng was deemed to be interested in 1,000,000 shares which were held through Bonham Industries Limited, a company in
which he held 99.9% of the issued capital.

9. Eric LI Fook-chuen was the beneficial owner of 1,040,201 shares, and 18,769,731 shares were held by New Jerico Limited in the
capacity of trustee of The Jerico Unit Trust. Eric LI Fook-chuen is the sole director of New Jerico Limited. All the units in The Jerico
Unit Trust are held by The New Elico Trust, of which Eric LI Fook-chuen is the founder and a discretionary beneficiary. Eric LI Fook-
chuen was also deemed to be interested in 14,039,595 shares held by The Kowloon Dairy Limited of which he is the Chairman and
Chief Executive Officer.

10. Stephen Charles LI Kwok-sze was the beneficial owner of 11,224,241 shares, and he was deemed to be interested in 440,533 shares
through the interests of his children under the age of 18. 12,429,738 shares were held by a discretionary trust of which Stephen
Charles LI Kwok-sze, his spouse and his children under the age of 18 are beneficiaries; and 149,564 shares were held by a
discretionary trust of which his children under the age of 18 are beneficiaries.

Long positions in (in respect of equity derivatives) underlying shares of the Bank:

Shares options, being unlisted physically settied equity derivatives, to subscribe for the ordinary shares of the Bank
were granted to David LI Kwok-po, Joseph PANG Yuk-wing and CHAN Kay-cheung pursuant to the approved Staff
Share Option Schemes. Information in relation to these shares options during the six months ended 30th lune, 2006

was shown in the following section under the heading “Information on Share Options”.

Interests in debentures of the Bank:

Name Capacity and nature Amount of debentures
Richard LI Tzar-kai Founder of discretionary trust (Note) US$4,000,000
Richard Ll Tzar-kai Founder of discretionary trust (Note) HK$50,000,000

Note:  These interests were held through a discretionary investment company, PCl Investment Management Limited, being a controlled
corporation of two discretionary trusts, The Ocean Trust and The Starlite Trust, of which Richard LI Tzar-kai was the founder.

Save as disclosed above, no other interest or short position in the shares, underlying shares or debentures of the Bank
or any of its associated corporations were recorded in the Register.
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INFORMATION ON SHARE OPTIONS

Information in relation to share options disclosed in accordance with the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) was as follows:

nm Movement of share options during the six months ended 30th June, 2006:

Number of Share Options

Date of Outstanding Qutstanding
Name Grant? at 1/1/2006 Granted Exercised Lapsed at 30/6/2006
David LI Kwok-po 19/4/2001 850,000 — 850,000¢ — Nil
18/4/2002 850,000 — — — 850,000
02/5/2003 1,000,000 — — — 1,000,000
22/4/2004 1,000,000 — — — 1,000,000
03/5/2005 1,000,000 — — — 1,000,000
03/5/2006 -— 1,000,000° — — 1,000,000
Joseph PANG Yuk-wing 19/4/2001 400,000 — 400,000¢ — Nil
18/4/2002 400,000 — — — 400,000
02/5/2003 500,000 — — — 500,000
22/4/2004 500,000 — — — 500,000
03/5/2005 500,000 — — — 500,000
03/5/2006 — 500,000° — — 500,000
CHAN Kay-cheung 19/4/2001 400,000 — 400,000¢ — Nil
18/4/2002 400,000 — — — 400,000
02/5/2003 500,000 — — — 500,000
22/4/2004 500,000 — — — 500,000
03/5/2005 500,000 — — — 500,000
03/5/2006 — 500,000° — — 500,000
Aggregate of other 19/4/2001% 365,000 — 365,000¢ — Nil
Employees* 18/4/2002 635,000 — 285,000¢ — 350,000
02/5/2003 4,270,000 — 2,645,000¢ — 1,625,000
22/4/2004 12,350,000 — 6,290,000¢ 50,000 6,010,000
03/5/2005 13,990,000 — 2,490,000¢ 205,000 11,295,000
03/5/2006 — 1,250,000° — — 1,250,000
* Employees working under employment contracts that were regarded as "Continuous Contracts” for the purpose of the Hong Kong

Employment Ordinance.

Notes:
a. Particulars of share options:

Exercise Price

Date of Grant Vesting Period Exercise Period Per Share

HK$
19/4/2001 19/412001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
18/4/2002 181412002 — 1714/2003 18/4/2003 — 18/4/2007 15.80
02/5/2003 02/5/2003 — 01/5/2004 02/5/2004 — 02/5/2008 14.90
227412004 22/4/2004 — 21/4/2005 22/4/2005 — 22/4/2009 23.23
03/5/2005 03/5/2005 — 02/5/2006 03/5/2006 — 03/5/2010 22.95
03/5/2006 03/5/2006 — 02/5/2007 03/5/2007 — 03/5/2011 33.05

b. (i) The closing price of the shares of the Bank immediately before 3rd May, 2006 on which the options were granted was

HK$33.00.
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(2)

3

(i) Fair value of share options granted during the six months ended 30th June, 2006 and assumptions:

The fair value of services received in return for share options granted are measured by reference to the fair value of share
options granted. The estimate of the fair value of the share option granted is measured based on a trinomial lattice model.
The contractual life of the option is used as an input into this model.

30/06/2006
Fair value at measurement date HK$6.38
Share price HK$33.05
Exercise price HK$33.05
Expected volatility (expressed as weighted average volatility
used in the modelling under trinomial lattice model) 23.27%
Option life 5 years
Expected dividends 7.35%
Risk-free interest rate (based on Exchange Fund Notes) 4.63%

The expected volatility is based on the historic volatility (calculated based on the weighted average remaining life of the share
options), adjusted for any expected changes to future volatility due to publicly available information. Expected dividends are
based on historical dividends. Changes in the subjective input assumptions could materially affect the fair value estimate.

Share options were granted under a service condition. This condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market conditions associated with the share option grants.

c The half-year weighted average ("HWA”") closing price of the shares of the Bank immediately before the date on which the Options
were exercised during the six months ended 30th June, 2006:

No. of Options Exercise Price HWA
Date of Grant Exercised Per Share Closing Price
HK$ HK$

19/4/2001 2,015,000 16.96 26.56
18/4/2002 285,000 15.80 28.04
02/5/2003 2,645,000 14.90 27.24
22/4/2004 6,290,000 23.23 28.40
03/5/2005 2,480,000 22.95 31.21

No share options were cancelled during the six months ended 30th June, 2006.
The accounting policy adopted for share options:

Share options are granted to employees to acquire shares of the Bank. For option schemes adopted before 2002, the
option price was 95% of the average closing price of the existing shares of the Bank for the last five business days
immediately preceding the date of offer. At the date of offer or the date of grant, no employee benefit cost or
obligation is recognised.

For option schemes adopted in and after 2002, the option exercise price equals the fair value of the underlying shares
at the date of grant. When the options are exercised, equity is increased by the amount of the proceeds received. The

reserve. On vesting date, the amount recognised as an expense is adjusted to reflect the actual number of share
options that vest (with a corresponding adjustment to capital reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market price of the Bank’s shares.

The equity amount is recognised in capital reserve until either the option is exercised (when it is transferred to share
premium) or the option expires (when it is released directly to retained profits).
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Save as disclosed above, as at 30th June, 2006, none of the Directors or Chief Executive of the Bank or their spouses or
children under 18 years of age were granted or exercised any right to subscribe for any equity or debt securities of the Bank
or any of its associated corporations.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30th June, 2006, the interests and short positions of Substantial Shareholders and Other Persons of the Bank in the
shares and underlying shares of the Bank as recorded in the Register required to be kept under section 336 of the SFO were
as follows:

Long position in shares of the Bank:

% on issued

Name Capacity and nature No. of shares share capital
Silchester International Investors Limited Investment Manager 122,982,200* 8.00
Silchester International Investors Collective Investment Scheme 79,124,500* 5.15

International Value Equity Trust

East Asia International Trustees Limited Trustee 83,137,567 5.41

* The Bank was informally notified by Silchester International Investors Limited of these shareholdings and these increases in shareholdings were
not required to be disclosed under Part XV of the SFO. As Silchester International Investors Limited controls the securities held by Silchester
International Investors International Value Equity Trust, the 122,982,200 shares included the 79,124,500 shares held by Silchester international
Investors International Value Equity Trust.

Save as disclosed above, no other interest or short position in the shares or underlying shares of the Bank were recorded in
the Register.

DEALING IN LISTED SECURITIES OF THE BANK

There was no purchase, sale or redemption by the Bank, or any of its subsidiaries, of listed securities of the Bank during the
six months ended 30th June, 2006.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES

Being the largest independent local bank in Hong Kong, the Bank is committed to meeting the highest corporate governance
standards. The Board considers such commitment essential in balancing the interests of shareholders, customers and employees,
and in upholding accountability and transparency.

BEA has complied with alt the Code Provisions set out in Appendix 14 Code on Corporate Governance Practices of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) throughout the
accounting period for the six months ended 30th June, 2006, except for the following deviations:

Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and chief executive officer should be separate and should not be
performed by the same individual.

Dr. The Hon. Sir David LI Kwok-po is the Chairman and Chief Executive of the Bank. The Board considers that this structure
will not impair the balance of power and authority between the Board and the Management of the Bank. The balance of
power and authority is ensured by the operations of the Board, which comprises experienced and high calibre individuals and
meets regularly every two months to discuss issues affecting operations of the Bank. There is a strong independence element
in the composition of the Board. Out of the 17 Board members, seven are Independent Non-executive Directors. The Board
believes that this structure is conducive to strong and consistent leadership, enabling the Bank to make and implement
decisions promptly and efficiently. The Board has full confidence in Sir David, and believes that his appointment to the posts
of Chairman and Chief Executive is beneficial to the business prospects and management of the Bank.
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Code Provision A.4.1 and A.4.2

Code Provision A.4.1 stipulates that non-executive directors should be appointed for a specific term, subject to re-election.
Code Provision A.4.2 stipulates that all directors appointed to fill a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment. Every director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.

At the Annual General Meeting of the Bank held on 7th April, 2006, a special resolution was passed to amend the relevant
Articles of Association of the Bank which provide that every Director appointed by the Board during the year shall retire at the
next general meeting; every Director shall be subject to retirement at least once every three years.

Code Provisions A.4.1 and A.4.2 have been fully complied with since 7th April, 2006.

COMPLIANCE WITH MODEL CODE

The Bank has established its own code for securities transactions by Directors and Chief Executive, i.e. Policy on Insider
Trading — Directors and Chief Executive (“Own Code”), on terms no less exacting than the required standard set out in
Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model Code") of the Listing Rules.

Having made specific enquiry of all Directors of the Bank, during the six months ended 30th June, 2006, Directors of the Bank
have complied with the required standard set out in the Own Code and in the Model Code.

The Bank has also established a Policy on Insider Trading — Group Personnel to be observed by the employees of the Bank or
directors or employees of the Bank’s subsidiaries, in respect of their dealings in the securities of the Bank.

By order of the Board
David LI Kwok-po
Chairman & Chief Executive

Hong Kong, 4th August, 2006.

As at the date of this report, the Executive Directors of the Bank are: Dr. The Hon. Sir David LI Kwok-po (Chairman and Chief
Executive), Mr. Joseph PANG Yuk-wing (Deputy Chief Executive) and Mr. CHAN Kay-cheung (Deputy Chief Executive);
Non-executive Directors of the Bank are: Dr. LI Fook-wo, Mr. Aubrey LI Kwok-sing, Dr. William MONG Man-wai, Tan Sri
Dr. KHOO Kay-peng, Mr. Richard LI Tzar-kai, Mr. Eric LI Fook-chuen and Mr. Stephen Charles LI Kwok-sze; and Independent
Non-executive Directors are: Mr. WONG Chung-hin, Dr. LEE Shau-kee, Dr. Allan WONG Chi-yun, Mr. Winston LO Yau-lai,
Mr. Thomas KWOK Ping-kwong, Mr. TAN Man-kou and Mr. Kenneth LO Chin-ming.

— 44—




RIRITAR AR
20065 E P HAFR &




SR ES

AR BEN
BYUEHBE
FHIRE

BFEBAH

Bt 1% B B

EX¥EE
EERTRARESR
RREER
ABRRRHEMATHRERS
BEEETLmES
EEERERTA

EZETESRZINELETA

"R

19
26
27
27
27
32
39
41
43
43
43

44




RERTHERAA

(19184EH B MMM L Z HRLA)
(AR iDL « 23)

20065 E R HIR &
i ES
ﬁﬁﬁﬁﬁ@ﬁﬂH$ﬁ@§$@ﬁ%ﬁﬁ$%§ﬁ§m%ﬁﬁﬂ%ﬂﬁ@ﬂ*F%ﬁm¥%Hﬁ@%#%%%ﬁﬁm
E%;ﬁm%igﬁﬁﬁ%mw%ﬁﬁﬁﬁﬁﬁi—ﬁm %*%%%ﬁ%%%ﬁ%&m’ﬁi%ﬁgﬁﬁiﬁﬁvaﬁ
%%%@%%ﬁ@ﬁﬁZ&&%ﬁ@»%mﬁﬂ@%%%ﬁ%%%ﬁjv%ﬁ%@%ﬁ%ﬁi BERGTMEBARET
EEeyBEUEHRENENF26A -
A HRERARR
# £ 30/6/2006 &, Z 30/6/2005 &, Z31/12/2005
1-618 A 618 A 1E6{E A
B
HET T T T T T
M EWA 5,900,286 3,047,295 4,759,239
FBZE (3,591,983) (1,378,704) (2,667,572)
EF B WA 2,308,303 1,668,591 2,091,667
REELRAEASERA 902,888 770,975 827,025
REERASEL (127,335) (107,948) (121,948)
REERAS SR 775,553 663,027 705,077
25 R EE 73,987 250,379 325,645
T ARBRENXURRATFEASRIANFRE 232,893 12,768 (55,314)
Hih @& A 153,772 158,670 132,028
/U A 3,544,508 2,753,435 3,199,103
BT (1,636,734) (1,410,489) (1,577,558)
RAMBREEEZEERT 1,907,774 1,342,946 1,621,545
B EORME (18K B # (154,668) 24,314 (165,799)
BB ERED R,/ (BX) 12,828 (11,902) (21,328)
TEHEESRmEERE(BXR) /B — (326) 1
HEREERE (23,698) — —
B NEFDRED R, (BX) 3,779 3,903 (10,741)
FHEREm B, (BX) 10,915 (953) (209,187)
NREREN (150,844) 15,036 (407,054)
1,756,930 1,357,982 1,214,491
HeERERPREZFER (444) (630) —
HeaEreEsmEE 2 FHEN 3,390 6,604 379
HEWHBRAR BERNFZFRN 1,330 607 17
YERTEEZ R (BB) a5 (3,964) 35,260 330,181
EHREMERN 40,478 — 234,221
JE { Bt 81X B) 338 FI RS 4B 47,754 (2,762) 36,493
HA 7 % 5 AT 5 A 1,845,474 1,397,061 1,815,782
FRig i
A ERB IR
— & (175,971) (169,393) (90,447)
— &b (99,603) (59,377) (51,658)
i 3T TR IR 21,552 34,541 (90,528)
HA 79 & KR 14 5 A 1,591,452 1,202,832 1,583,149
AEBR
E@AREE 1,565,334 1,182,965 1,565,760
LERRE 26,118 19,867 17,389
R 3 18 o5 1,591,452 1,202,832 1,583,149
RIT R 5 &5 5 1,317,809 1,117,827 1,497,724
Bk A% 2 661,067 495,997 1,404,514




TR

— EXRAH?
— #HA R
— KL

GeBAEAM|X

BE
RERERTHHEMEREENRET
ERITRAMSREBOER
BHRE

REMBEE
BEABREHURRAFEENSREE
EFERKEMIRE
AftHESMEE

BEIHEKE

BEQRKRE

BEERE

— REYHE

— HWERR

kS

EXERBAEE

RERT

RAMMERAM
BT RE AL S B R R
BER

— EMEHRR RS

— HEER

— M BR AT 5
RHAEEE

BEITERE

— BBARURRAFEE

— B A

A BB

EEHE SR

£t B 58 % O 4

EEAA

— BBBRURRATEE
— BRHAA

RERAR

EEEN
X

RERNEERRESEE
DB S

BERER B
BRESRABERE

EiE30/6/2006  EZE30/6/2005 B E31/12/2005
1E618 A 1E61E A 1E61E A
'R
EE T T

1.03 0.79 1.04
1.02 0.79 1.04
0.43 0.33 0.93
30/6/2006 30/6/2005 31/12/2005
B

BT T BEF T BT T
4,656,612 4,335,387 4,525,587
60,104,309 30,730,889 45,347,255
515,862 1,597,825 612,587
2,780,100 2,430,205 3,245,579
8,393,781 10,228,709 10,157,707
155,363,188 133,979,107 144,836,789
9,722,885 7,467,976 8,399,121
12,733,752 12,962,924 13,016,959
921,424 753,998 768,580
5,515,085 5,275,474 5,355,899
949,146 508,155 950,586
4,565,939 4,767,319 4,405,313
2,583,500 2,455,056 2,494,950
47,034 73,811 38,469
263,337,532 212,291,361 238,799,482
19,490,905 11,561,199 13,785,419
192,727,638 160,461,840 175,894,925
12,328,246 11,883,561 10,864,801
38,526,992 39,043,427 35,497,574
141,872,400 109,534,852 129,532,550
1,567,047 1,511,171 1,936,999
9,043,977 6,519,136 6,431,391
2,707,710 2,823,480 3,047,652
6,336,267 3,695,656 3,383,739
388,413 303,372 261,695
466,015 678,241 627,485
6,111,510 4,189,855 6,908,260
8,026,326 4,360,609 8,548,780
4,149,058 4,360,609 8,548,780
3,877,268 — —
237,821,831 189,585,423 214,394,954
3,843,413 3,757,553 3,775,575
21,372,893 18,759,472 20,421,790
25,216,306 22,517,025 24,197,365
299,395 188,913 207,163
25,515,701 22,705,938 24,404,528
263,337,532 212,291,361 238,799,482




GARERBBR

P11 B EESERE

H RN AR RS F A
EERERFETEER)/ DR

— THEHERE

— A ESREEEHRHE
FUEERENEMELNEGRR
REZNRIEENERGER
AREESREERHEREE
ARt EsREEZATEERD
ERREMAE

A 79348 A
AEBR
EEBRR
D ER R

HMNDHEANRATSH (HFR L BRREEEDR
W 06,118,0007T (B ZE 200568 30H
1F6fE A : #%19,867,0007T))

HABIRERE

HEERFRTAARSAEENBRESED
BEESRRAEETHRN
PABRAR B BITHORD
EXREH

LSBBREERERD

oA KB R A

3R D
EETREEERAEZ SRER

NeA30B & &

# & 30/6/2006 # Z30/6/2005
1H618 A 1-61E A
BT T T T
24,404,528 22,454,582

(1,148) 2,530
(52,457) —
10,102 —
11,703 17,361
2,076 —
184,153 (9,548)
57,279 895
211,708 11,238
1,565,334 1,182,965
26,118 19,867
1,591,452 1,202,832
1,803,160 1,214,070
(1,410,856) (1,195,300)
281,350 49,459
371,906 179,760
(132) (42)
653,124 229,177
2,698 —

— 3,409
63,047 —
65,745 3,409
25,515,701 22,705,938




ARESRERBR

BB/ (BR)BEEBIERS
XA

BB/ (AR EEEBEH 2R FE
(AR)/ RERBEBHHEFE
REMERDZESFE

ReERERARLEEFHE (R &
RIAIEZB S RERBSER

R6AHZRE RERAKRSIER

REREEXBEDNRERBERE
B A
A8 37 H

Wit

# Z30/6/2006 # 2 30/6/2005
618 A 6@ A
BRI T AT T
13,785,812 (8,739,522)

(154,741) (100,749)
13,631,071 (8,840,271)
(1,796,063) 321,057

999,295 1,114,381
12,834,303 (7,404,833)
52,283,962 41,204,335
65,118,265 33,799,502
6,473,155 3,784,245
4,098,870 1,425,819

(1) WAHMBEMBANSEER  TTERAEEEE2005412 531 AUEFERBZE2006566 8308 k6B AMETEE - BR&SE &
ERBELBAGEAME - BE2005412 831 BIEFEMATRE - ATRATRMITILEG - 7200642 8 108 M EHAmREESD -

EHAEREARTEEREER -

(2) BAFGHB R UBE 2006968308 1-618 A Bt ERBRM IR R 175%HE - FHHBA

AR R B S ERRBITR

(3) (a) @HQEZS@%IJﬁrﬁﬁﬁiﬁilJ%%%1,565,334,0007‘5(@52005@6%305 E6{E A  JE¥1,182,965,0007T) R B 51T %@ A5 49 0
¥ 19801,523,266,2728% (B 2200546 8308 F6@ A : 1,497,491,867/0%) 5t & -

(b) HE2006F 64308 1L618 A M & IR W & F| 7 15 18 35 ) 38 1,565,334,0007T (B = 2005468308 [r6@ A : &
1,182,965,00077:)&Eﬁﬁﬁﬁﬁfﬁ?@&ﬁ%%%ﬂ@%iﬁﬁﬁf’ﬁ&ﬁﬁ%@hﬂB‘\J‘é‘iﬁﬂﬁ1ﬁﬁ’\]ﬁﬂ%$i’:}§1,531,440,6195&‘(Ef§2005¢

68308 1E61@A : 1,501,798,51858) 5+ &

4) ETRRBZE200556A308 ML RUTOEER - UHAABMARBE2005612A31BEF 2 2B A - LEAER - BEZ 5

MENAERABEWER EEXNFERA - FIELE REWAS RS [FIBHA) -

MFIE X RIEMBEERAIEA X 55

MEFR] - HERBBRARRATEESBRIAEEMNERKARS L - REEREEAEERRRS IR AT EEsRTA

MFRA] - ERABARRN  BEGEH (DENEESER) RBAGR

BIR - ERITREMS BB EAR NI T RABERERTRA S RBEHTR -

BEORER(EASH A E0RMEMZeRT AN




REBRRMAZERA

FATHRENRBERBEBA

®ERS

BX - BXRER
ERF

Hin T ERITIRS
BE5mME
BHEREEERRE
H

REBERASKRALR

RBBRFBRE

oM B B A
RHpBrEHFEN(BR)
HittBEEE (BB) A
RXHABEEMNEMA

— kM

— 3L
FleiE A 0FBERA
FlRmHAHME X
TR ZABESFBBBA

FER G BE

EEARRBEURRATEESRIANERER

-yl

M S BA

— kW

— kL™
B X
EHESBREEA

B Z£30/6/2006 # Z30/6/2005  £31/12/2005
IF618 A IE6iE A 1E6fE A
BT T BT

292,760 225,474 251,947
132,766 150,579 144,767
139,518 107,246 128,784
71,765 78,051 56,659
54,220 51,414 51,044
127,067 88,900 103,385
84,792 69,311 90,439
902,888 770,975 827,025

B % 30/6/2006 & Z30/6/2005 # £31/12/2005
1618 A 165 A 1658 A
BT BT BT

77,702 152,553 141,289
125,842 (3,821) 110,028
(138,382) 14,343 7,779
834 403 821
24,598 7,246 17,980
293,135 214,560 291,130
(316,163) (140,600) (248,655)
6,421 5,695 5,273
73,987 250,379 325,645

& % 30/6/2006 B £ 30/6/2005 B E31/12/2005
1E6% A 1E6E A 1658 A
T T BT BET

175,275 47,173 79,307
72,943 71,278 97,485
179,908 99,535 142,088
(195,336) (205,369) (374,388)
103 151 194
232,893 12,768 (55,314)




R@gwA

& =30/6/2006 B £30/6/2005 B Z31/12/2005

6@ A 1-6{& A 1-618 A
BT T T T BET T
HEESHEER WA
— ™ 6,970 4,531 3,851
— 3L 5,726 15,178 10,593
REBEAES WA 42,983 42,830 42,439
REEEEFE WA 61,634 47,598 41,161
MERSEA 26,049 23,096 20,098
HAtb 10,410 25,437 13,886
Humela@sm 153,772 158,670 132,028
BT
# =30/6/2006 #H Z30/6/2005 #H Z=31/12/2005
618 A E6fE A k6@ A
BT T BT T BT T
FTHEZABEHE 60,556 52,808 54,564
BELFZH 11,703 17,361 12,435
FeRHEMBIKA 799,776 705,118 756,182
BIRAK@EE 872,035 775,287 823,181
TERETENDERRBL L
— RS 95,644 78,912 85,646
—RE  HEREM 139,105 119,255 124,394
TERETENDERRGEIL@E 234,749 198,167 210,040
BEBEE 143,752 119,795 138,768
Hibige
— B - XA KRR 90,442 85,784 89,350
— FRRBEERKER 62,491 57,405 54,711
— BEEBH 61,994 37,461 87,501
— EBHERBESKRE 30,070 23,313 25,413
— B@EAEIHE 24,676 35,556 21,796
— EfER - B RPEARLANE
BEB - RIEEH 40,974 22,493 30,389
— RRE 5,456 6,597 6,872
— BTEBELRER 2,995 3,680 11,144
— RITHE ) 1,560 2,135 1,802
— HEXBNITHRER 8,379 5,396 6,934
— 2888 2,895 2,805 2,494
— RITIER B 2,532 776 2,306
— BXR 14,968 2,471 5,965
— Hft 36,766 31,368 58,892
HEMEET HEs 386,198 317,240 405,569
wESTHEsE 1,636,734 1,410,489 1,577,558




XERREE

BEES (RRIEEERR)
B &3

B i

EREE

REBBERF
TEIAMIERTE

BITHE
RPN RRIT
NERE
RITREME RS
TRER
Hi &R

BEmE
EERLET
EEBUINBE LT

L™

EETARBABURRAFEENSREE

FENERE
B E %
Ehq)

BITHAE
R RERAT
NEWE
RITREMSBEE
TXRER
Hi®EEE

BETHE
EEE LT
EEBUSMEE ETH

L™

30/6/2006 30/6/2005 31/12/2005

BT T AT T BETT
793,407 995,764 1,494,650
161,326 182,016 165,683
765,582 356,199 601,139
256,394 245,736 245,682
1,976,709 1,779,715 2,507,154
803,391 650,490 738,425
2,780,100 2,430,205 3,245,579
793,407 1,003,367 1,494,650
162,233 174,412 165,684
363,654 275,452 435,494
643,809 326,484 411,326
13,606 — —
1,976,709 1,779,715 2,507,154
620,397 290,796 494,508
191,886 107,019 144,233
812,283 397,815 638,741
1,164,426 1,381,900 1,868,413
1,976,709 1,779,715 2,507,154
30/6/2006 30/6/2005 31/12/2005

BETT BETT BT T
94,795 48,725 94,290
8,286,599 10,170,325 10,053,081
12,387 9,659 10,336
8,393,781 10,228,709 10,157,707
— 48,251 46,409
168,526 176,966 172,022
1,027,038 1,677,403 1,264,079
7,190,375 8,319,190 8,668,041
7,842 6,899 7,156
8,393,781 10,228,709 10,157,707
1,045,040 2,419,277 1,773,428
1,427,865 2,712,928 1,931,168
2,472,905 5,132,205 3,704,596
5,920,876 5,096,504 6,453,111
8,393,781 10,228,709 10,157,707




L.

EFERRAMBERE
(a) EFEMEAMEE

() EFER
W ORME R
— @3
— xR

(i)  HMERE
RITREMESRBBER
"%
7R E
REHH 28
H b BR IR

R
— (@5
— i

(b) EFEM —RI¥ESHE

EPFERBBENTEIRRRRBRELCHEERMEAMNBERNES -

EEBFEANER
ITieaE
— WMEHR
— MERE
— &Bme%E
— REEL
— HEETEE
— B
— ERRBEHLE
— HAft

— /it
A
— BEIEEEREHE
(A2 RE R 8 R
(EEREH B BTHER
— BERMBEENEHER
— BARER
— Rt

— 3t
EEBERNERERE
B HRA

e B B LASIME PR B B
BFERAE

30/6/2006 30/6/2005 31/12/2005
BEF T BET T BT

149,083,749 128,418,266 138,743,747
(217,838) (328,920) (295,575)
(431,926) (455,474) (478,995)
148,433,985 127,633,872 137,969,177
2,682,616 2,319,294 2,424,120
359,209 284,429 387,934
38,834 38,858 38,775
984,115 710,704 985,567
2,900,536 3,037,971 3,069,729
6,965,310 6,391,256 6,906,125
(26,660) (33,858) (28,570)
(9,447) (12,163) (9,943)
6,929,203 6,345,235 6,867,612
155,363,188 133,979,107 144,836,789

30/6/2006 30/6/2005 31/12/2005

BT BT BT

5,796,535 4,779,394 5,870,869
20,423,067 16,433,678 19,316,009
2,190,722 1,485,892 1,867,677
294,588 176,836 204,725
1,366,526 1,683,867 1,399,776
1,813,602 1,859,708 1,744,187
3,875,311 4,198,215 4,132,657
6,415,811 5,742,204 6,294,634
42,176,162 36,359,794 40,830,534
1,218,014 1,422,812 1,320,946
36,409,009 37,991,408 37,188,222
1,763,962 1,371,012 1,769,653
3,946,951 3,600,915 3,571,901
43,337,936 44,386,147 43,850,722
85,514,098 80,745,941 84,681,256
3,639,770 4,175,030 3,753,789
59,929,881 43,497,295 50,308,702
149,083,749 128,418,266 138,743,747




(c) HBEFFEH

HMEEFPHERER

{8 51 B £ 4

30/6/2006 30/6/2005 31/12/2005
HEP BEP HEF
B eE B EReE
EE®TT MBS B®TI ®ESH AT WAESWk
1,337,250 0.90 1,689,007 132 1,434,979 1.03
217,838 328,920 295,575

BEERZERNEREERESEMAMBAFEOER -

M20065%E 68308 - 2005564308 %2005 128318 ' AEEFRTLEMSHBENRBER T EREER -

B T H SR B @ BR E 2 -

THEESHEE

BEAF (BERNEEERR)

SRR
CEECE

A in
(EE-%n

BITHE
H R B AR RERTT
NEHE
RIT R E b & B AR
EXER
HAt

o
i

REmWRE :
EEELM
EEAASMEE LT

L

30/6/2006 30/6/2005 31/12/2005

BT AETT AW
2,783,033 2,681,454 3,083,677
1,159,918 1,142,974 1,114,810
2,832,129 2,887,326 2,956,664
2,691,756 583,301 1,028,231
256,049 172,921 215,739
9,722,885 7,467,976 8,399,121
3,722,100 4,056,327 4,407,841
388,716 463,469 472,573
3,768,049 1,594,859 1,911,991
1,587,953 1,180,381 1,390,960
256,067 172,940 215,756
9,722,885 7,467,976 8,399,121
1,330,268 263,647 379,450
1,641,859 1,307,879 1,592,390
2,972,127 1,571,526 1,971,840
6,750,758 5,896,450 6,427,281
9,722,885 7,467,976 8,399,121




BFEZIMRE

BERH (BRIMEEZEER)
RENTRE
B & %

o R EES — BRI

BITHE
hRBFFPRIETT
NEBE
RITREMEEHEE
TtEER
HmEEE

mEmE
EHEEL®
ERBUAIMGE LT

FELE™®

T E
EHES
EETES

o E &

30/6/2006 30/6/2005 31/12/2005
BT T BETT BT T
45,412 45,110 45,193
1,409,223 1,384,499 1,324,571
11,279,117 11,545,355 11,678,082
12,733,752 12,974,964 13,047,846
- (12,040) (30,887)
12,733,752 12,962,924 13,016,959
7,687,075 7,790,363 7,728,378
799,699 871,459 720,820
3,193,700 3,190,014 3,329,907
1,053,278 1,111,088 1,215,681
— — 22,173
12,733,752 12,962,924 13,016,959
58,087 45,187 55,487
1,968,347 1,633,133 1,957,404
2,026,434 1,678,320 2,012,891
10,707,318 11,284,604 11,004,068
12,733,752 12,962,924 13,016,959
1,984,421 1,704,541 2,003,701
10,441,192 11,215,986 10,828,860
12,425,613 12,920,527 12,832,561

FEEREXEBRUENSBRESBEN HREBSIBRUEAEEABYBEREBERER - RURABUERS

DHEHBEABEEA -

BEASRBBEESTELE BAAETFTRERTRYE  HEUER EHBEX ERAREFEREH#TEATEFHOL

ANRITERS -

CERTEBCECEEERBEER XERME HEEX BPECEER.

MABEEBREERETBRRITRS

REARTEBEEVEENR BRERKLIEE MEHBLEHFEIERS -

CERBEERAMERYE  EFEILRBERE  RERFEERETLRS -

HpEBBERTRR REREBLEMEFBRNES -

BHEBER SRS - ARSI



APEMEBEATERETREERE T URHHARABIRTFTREEBOBOXEED -

B % 30/6/20061- 618 A
N HEBHEZ
BhAR TS TREET REHT TERBE Hit *08 XHEH ZARE
BRI BETT BETT BETT ERETT BRI BETT BETT

FR WA 1,176,277 1,269,941 (141,111) 208 3,556 (568) — 2,308,303
BEMNREFPHOEM

mEWA 240,980 207,672 406,138 292,774 80,732 7,909 — 1,236,205
PEHEZRHRA — — — — — 71,752 (71,752) —
BERALE 1,417,257 1,477,613 265,027 292,982 84,288 79,093 (71,752) 3,544,508
mEYH (734,253) (385,641) (164,872) (171,147) (74,449) (106,372) —  (1,636,734)
AHB2RS (58,429) (7,583) (2,893) — (391) (2,456) 71,752 —
ANBRELEFL

BEHR/ (BB) 624,575 1,084,389 97,262 121,835 9,448 (29,735) — 1,907,774
BEXRERE 10,004 (164,923) 1,238 (232) (755) — — (154,668)
BEREERX - — — — (23,698) — - (23,698)
TR ERR & — — — — — 10,915 - 10,915
ELEEREE

BEMRERBE QR

ZREBRK — 3,779 12,828 — — — — 16,607

634,579 923,245 111,328 121,603 {15,005) (18,820) — 1,756,930

HEBTEE  THEEN

SHEE BRIBRE

BBAR REEAT

AT — — 2,945 — 1,308 (3,941) — 312
ERREMERS — — — — 40,478 — — 40,478
FEHBEDRRFIREE 1,068 10,221 3,311 — 34,098 (944) — 47,754
BB EHF (BB 635,647 933,466 117,584 121,603 60,879 (23,705) — 1,845,474
T (88,527) (128,814) (15,953) (16,969) (3,759) - — (254,022)
HMABHEEN/ (BA) 547,120 804,652 101,631 104,634 57,120 (23,705) — 1,591,452
ARER

SERE 547,120 804,652 101,628 77,795 57,844 (23,705) — 1,565,334

PERFEES — — 3 26,839 (724) — — 26,118
HMRBB %R, (BR) 547,120 804,652 101,631 104,634 57,120 (23,705) — 1,591,452
HANE (54,737) (26,920) (10,697) (6,327) (3,517) (41,554) — (143,752)
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AN EBA
RAMREPHER
BEYA
DBEZZXHRA

BERABE

BEXL
PHEZZS

RAMBRHELEEZ
gREN/ (BR)

ERRERA
TaRERX

TRHEEREE  HEHH
RERBEARMEAL

LEETEE  THLE
TRAE REINHREA
EHBAR,/BERAR

2 A

EEBERARMNABE

B,/ (B8
FrEm

BABRBZERN/ (BR)

TEBR
SEBR
PBRRES

BREBEEN/ (BR)

HARE

# Z30/6/20051- 618 B (2 3)

EAZ Az
R RERT HART XS Eft A58 X5 B H ReRE
ABTT BETT AETT ABTL RETT ABTIT AETR BETT
719,904 827,873 124,284 49 (3,848) 329 — 1,668,591
243,100 100683 431,00 227,221 73,054 9,766 — 1,084,844
- - - - - 61,329 (61,329) -
963,004 928556 555304 227,270 69,206 71,424 (61329) 2,753,435
(650,896)  (324.465)  (147273)  (122,8%)  (73.961)  (90,998) —  (1,410,489)
(50,745) (5,970) (2,471) - (124) (2,019) 61,329 -
261,363 598,121 405,560 104,374 (4.879)  (21,593) — 1,342,946
39,761 (19,953) 2,154 2,791) 5,143 - - 24,314
- - - - - (953) - (953)
- 3,934 (12,228) - — a1 - (8,325)
301,124 582,102 395,486 101,583 264 (22,577) — 1,357,982
— - 5,974 - 592 35,275 - 41,841
313 12,839 (8,922) - (8,575) 1,583 - (2,762)
301,437 594,941 392538 101,583 (7,719) 14,281 — 1,397,061
(42,067)  (81,518) (56,2100 (14,217) (117) - —  (194,229)
259270 513423 336,328 87,366 (7.836) 14,281 — 11,0283
259270 513423 336,328 67,405 (7,742) 14,281 — 1,182,965
- - - 19,961 (94) - - 19,867
259270 513423 336328 87,366 (7,836) 14,281 — 1,002,832
(45731)  (23990)  (10,712) (3.767) (1660)  (33,935) - (119,795)

— 12 —



EERAGEHMGHARI N

-

ReREEAHABERBENET
ERARNELERBRNER

EUES

RHREEAE
ErhBRERIRBRATEENERIA
ERREMER

HHECRAE

REHHRA

EXMRYEE

REAE

af
RONASRBROGERRER
EPER

— EHRREER
—HEER

— ERRBATK
RHREEE
BEIERE

N Fi

EEEX
ERHRHER

BEAR

FARER

30/6/2006
AL VERE BEHAH

HEER ANRT ERk 5% SEI L Egok 28
RBT EBTR BETT BRI ABTT BRI ABTT
4,656,612 - - - - — 4,656,612
235,334 58,457,304 1,411,671 - - — 60,104,309
35,093 444,218 26,396 - - 10,155 515,862
- 597,084 196,322 128,232 33,094 1,825,368 2,780,100
- 359,538 700,548 7,258,926 63,313 11,456 8,393,781
4,192,480 23,122,980 18,442,725 51,591,669 51,832,450 6,180,884 155,363,188
— 3,060,624 923,732 2,912,358 718,256 2,107,915 9,722,885
— 1,427,209 2,847,936 7,070,395 1,388,212 - 12,733,752
- - - - - 9,067,043 9,067,043
9,119,519 87,468,957 24,549,330 68,961,580 54,035,325 19,202,821 263,337,532
725,792 7,617,716 8,900,893 2,143,331 103,173 - 19,490,905
51,298,352 127,848,616 8,951,257 4,629,413 - — 192,727,638
12,328,246 - - - - - 12,328,246
38,526,992 - - — - — | | 38,526,992
443,114| | 127,848,616 8,951,257 4,629,413 - — | |141,872,400
- 697,009 - 32,789 286 836,963 1,567,047
- 1,125,366 4,633,077 3,285,534 — - 9,043,977
- - 388,413 - - - 388,413
- - - 3,877,268 4,149,058 - 8,026,326
- - - - - 6,577,525 6,577,525
52,024,144 137,288,707 22,873,640 13,968,335 4,252,517 7,414,488 237,821,831

{42,904,625)  (49,819,750) 1,675,690 54,993,245 49,782,808

— 13—




EE

ReRERTNALEBBBNER
ERTNEBERBENER

BE558

RHAREE
FEARBREARRATEENERIA
ERRAREE

JRHEERAE

REINSRA

BIMASEE

BEEAR

af
RONEMERBBOFRRE
EFPER

— AR RRERP
—HEER
—EHRBRER
RHREAR
ERTERE
KRR

BEAX
ETHRHAR

AR4R

FREZE

31/12/2005

WAL 1 EHEH
HHER MEANT 2ME 3y SELL Bl k]
BETT BT BETL BETT BETT BETT BETR
4,525,587 — — - — — 4,525,587
— 43,654,951 1,692,304 — — — 45,347,255
6,766 552,530 53,291 — - — 612,587
— 1,494,650 — 128,082 37,602 1,585,245 3,245,579
- 316,897 1,790,375 7,723,154 316,945 10,336 10,157,707
4410325 20,171,366 18,902,982 47,009,838 48,038,008 6,304,270 144,836,789
— 3,349,857 922,242 2,035,688 838,085 1,253,249 8,399,121
— 1,367,038 3,303,801 6,827,973 1,488,166 29,891 13,016,959
— — — — — 8,657,898 8,657,898
8,942,678 70,907,289 26,665,085 63,724,735 50,718,806 17,840,889 238,799,482
1,368,095 6,787,961 5,258,857 274,411 96,095 — 13,785,419
47,711,252 115,613,139 8,065,248 4,505,286 — — 175,894,925
10,864,801 — — —~ — — | 1 10,864,801
35,497,574 — — — - — | | 35,497,574
1,348,877| | 115,613,139 8,065,248 4,505,286 - — | 1129,532,550
1,229,881 — — — - 707,118 1,936,999
- 1,497,709 1,999,760 2,933,922 - — 6,431,391
— - 261,695 — — — 261,695
- — — — 8,548,780 — 8,548,780
— - — - — 7,535,745 7,535,745
50,309,228 123,898,809 15,585,560 7,713,619 8,644,875 8,242,863 214,394,954
(41,366,550)  (52,991,520)  11,079.525 56,011,116 42,073,931

— 14—




Q. EENELERAMRR

ﬁ@%@?}éﬁé’ééﬁ%ﬁq]%ﬁﬁﬁlﬁ(ﬁé)/ﬁfﬁ%%ﬁfﬁ%ﬁﬁ&%ﬁﬁZ@iﬂuT :

BAEH

FENTE =2 SRmEEN AHEE
EEHERSA SHE HERS MEER HEBX B5ER o8 e} Hip BE

BETT BETT BT BETT BT T BET T BETT HETT
R 200651 A 1B 296,226 211,553 154,399 (49,124) — (25,512) 1,474 589,016
REMHE — (206,875) — — — — — (206,875)
Hip 28 — — — — — 7,726 63 7,789
EAEREREE/ BEA) (14,887) (4,678) — (6,215) — 2,508 1,720 (21,552)
REEEA — — 1,148 — 52,457 — — 53,605
BBEAMBLORMNEE 44 — - — — — (1,540) (1,496)
BEREMEER (93) — — (183) — (1,223) 7 (1,506)
200656 H308 281,290 - 155,547 (55,522) 52,457 (16,501) 1,710 418,981
R2005E1818 315,211 382,210 192,217 (78,394) — (73,277) 1,653 739,620
BEMEE — (167,276) — — — — (167,276)
ABREARE /(FA) (18,884) (3,381) - 29,109 44,510 4,633 55,987
BARRE — — (37,818) — — — (37,818)
EAREMAE (101) - — 161 3,255 (4,812) (1,497)
R2005E 124318 296,226 211,553 154,399 (49,124) (25,512) 1,474 589,016
k]

30/6/2006 30/6/2005 31/12/2005
AT T EET T BT

AS 15 5 B 896,985 653,049 656,429
— R RE 13,016,472 12,286,962 12,643,214
THEGFHEE 786,534 948,099 778,933
REEHEE 491,827 255,914 358,729
EHEGEHE 113,253 29,852 78,568
H b1 163,255 167,282 156,228
B 17 % F) > 5,904,567 4,418,314 5,749,689
wE 21,372,893 18,759,472 20,421,790
FABRBRRRS 661,067 495,997 1,404,514

* 1%@5ffﬁé’?%ﬁ@%EEZEIZE%&%%&;@?%@#ﬁﬁ/fﬁﬁﬁiﬂﬁﬁﬁaﬁﬁ o 20066830 B - BHEHFFEAEATERT
£ @G B > & 55 % #5506,000,0007T (20056 A30 B #5362 000,000T)  BERBIAZHERLBERER -
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S.

RERSRAR

(a)

(b)

BAKE AT

ReERERTHNEMERBENGT
EHNRERZERREEE
BEHIEEE

BERE

Bk

RITER KA

EPHFX

EXERIRARF

H it BRI R B

D HBRR A

BRIGABEENHE

BUHEE
W BANRERERABLER

REZRERE MBRKEHREZHSE)

RERkEARLER

(i) EHRERERBERANR S REFE LA AR5

ReERERTRAMSBHBENLET
REABRAIEAANERITREMS BB HENER
RABRB3MEA U R EE &%
RABRAIMBEAUAZ HE 0T RS

(i) HECEEREXRNHE

ReRERTRAMS BEEMNLET
ERTREAMGSBBEENTR
HIRBRBAENERE
—RHBBAEE

— EERBBERURKRATEE
— BERRHEMEBE

— AftHeE

— BEIH

ERARBERITNSE
B RAERBIEA U s
ERERENERANBLREFARSEL

— 16 —

30/6/2006 30/6/2005
BEF T BT
131,375 -
583,552 1,196
1,540 —
2,370 1,626
25 —
(777) —
(495,443) -
(44) -
(125,523) (879)
(2,698) -
94,377 1,943
98,694 13,600
193,071 15,543
(131,375) —
61,696 15,543
30/6/2006 30/6/2005
BT BT
4,656,612 4,335,387
56,877,831 25,215,788
3,260,380 3,664,690
323,442 583,637
65,118,265 33,799,502
4,656,612 4,335,387
60,104,309 30,730,889
793,407 995,764
94,795 48,725
38,834 38,858
3,942,951 3,824,428
1,454,635 1,429,609
6,324,622 6,337,384
71,085,543 41,403,660
(5,967,278) (7,604,158)
65,118,265 33,799,502




T. HEASBRRUNNEH

AR EERE

SEAERBRMUNEANIEHIMENT:

30/6/2006 30/6/2005 31/12/2005
BT T BT T BT
FABBRAENEGHEHE
— HEFZERE® 4,441,509 5,104,542 4,839,458
— BT SEBHIATER 953,248 621,610 805,458
— HESEBHRARIEE 1,927,615 2,207,948 1,908,453
— Hfth A HE
EFIH A DR 1ES A EEEFEUR 34,368,208 28,340,478 32,104,801
REBHBEIFRAL 10,713,533 9,842,342 9,547,330
Fo:) 52,404,113 46,116,920 49,205,500
— EERRMNESESE 9,438,732 9,388,216 9,271,093
FHETITANBRER
— EREGH 17,044,916 26,602,854 24,853,979
— MEEH 30,477,470 26,428,854 31,133,238
— B &4 383,319 243,139 284,970
wE 47,905,705 53,274,847 56,272,187
— BEERAHAR 803,391 595,099 738,425
— EERBNESRER 427,248 257,749 447,634

BEAGRUINEENEERARGERARMESSR PRIEREBFHELAELHNRE -
U. BBATHNEXRRS

AEBMAHBERMETRAREE - BE200656730H 6EA  AEBHZSHEANRRBER/LR
37,051,0007T (B £2005% 68308 L6 A : #4533 948,0007T) °

AEBEREEBATETZERS  BEBRELR FETRABREERBE - RESEATHREFRABTEKX
o m AT - EXSOEETRSEATERRAMLARKESR - BASTIE T — 3 (2005564308 : —F)BER
T e B REERN - HR2006F6A30H H) 5 86 8 7% % 6,500,0005T (2005486 4308 : ##9,200,0007T) - FiB7#F
S RERONR  HERBET-REEKTEPHGEN -
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BIE2006%6A30ALL61HA - NEMUWMB A LAAKRES T a0 F 2 - KR 20054 6 A30H BAEE A T & K2
RREBEATHRE - &@52006¢6H305¢6ﬂ§lﬁEﬁﬂﬁﬁ/\iﬂ@%%ﬂ%&ﬂ%ﬁﬂﬁﬁ/\iﬂ@%%\IE%EE‘EHDT :

TEEEAB LRY=NE] R /N
30/6/2006  30/6/2005  30/6/2006  30/6/2005  30/6/2006 30/6/2005
BETIL BETT BETT BETT BETFr BETx

ME KA 66,918 30,659 15,837 13,330 4,491 3,019
MEXH 50,035 12,290 115,748 277,180 1 3
BEALTHRER 2,809,527 2,061,906 1,869,711 2,172,027 149,682 103,683
REAEALHREA 3,016,941 1,387,313 3,989,310 10,244,212 969 1,545
MEALHRESRK 3,864,734 3,035,948 2,122,624 2,248,714 302,603 265,875
RBABBALHSERE 5,990,874 2,317,681 9,848,368 10,244,212 8,596 4,766
#e¥Eal

HFHBEEEER2HE \;‘%%Eﬂ%ii)%Ffrﬁﬁ?ﬁB‘UE.F%E&%?HMZMQEFEHH%EI&%%&E%JEﬁﬁ?ﬁ%%ﬂ%ﬁ%ﬁé’a%%l :
(BRBERGFARRABE LTAD RO RERT - UREEB B RGN 20045108 BT(E B e
A SE345R [P BRI 5 4R 45 I o ) -
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HEMBEN

1. BEXZRLEREFER

{a)

(b)

BEXEELE

REHABEARARRELR
HAEBEEATRLER

30/6/2006 30/6/2005 31/12/2005
EEX: BHE EEE:
16.5 15.6 17.4
16.3 15.5 17.2

*ﬂ%%ﬁﬁ%i%%Zﬁﬁ’%ﬁﬁ%%ﬁ@ﬁ@%ﬂi%ﬁﬁ%%ﬁ%ﬁ%%ﬁ&%%@%ﬂﬁmmﬁ

3. GAERBRETATRAKNBAA -

ﬁ%&ﬁ$%i%$mﬁﬁ'%ﬁ%%%ﬁ@%@%ﬁﬁW%%N%ﬁ%@%ﬁﬁ%iﬁ$%
HTIEER - FIRENGARERRGREAS AR L RARENER -

EENAENETER

BLER

SR R B R AR
A& 17 34 (B

it

D AR SR

W AE

BOBEABE

A EH M INE A

+i R iR B (PAT0%EH)
AHEECREEREERER
BBBEURRAFEELZ
BHEMEHEE A70%5H)

BRI HREEREREEREE
BEHRERDR

AT EF E W NN E A AR

HRAIMNEAER QR
BAREREEINMEAR

MRtk o) & AR SRR A

—19 —

SAEBER

30/6/2006 30/6/2005 31/12/2005

BB
BETT BETT BETT

3,843,413 3,757,553 3,775,575
896,985 653,049 656,429
17,371,614 15,773,789 16,086,805
299,395 188,913 207,163
(2,583,500) (2,455,056) (2,494,950)
19,827,907 17,918,248 18,231,022
845,370 782,615 826,679
122,277 70,639 305,672
946,942 828,250 878,569
8,026,326 4,360,609 8,548,780
9,940,915 6,042,113 10,559,700
29,768,822 23,960,361 28,790,722
(1,121,948) (874,050) (901,973)
28,646,874 23,086,311 27,888,749




TBES R

#H =30/6/2006 # =30/6/2005 . Z31/12/2005

1+618 A 1618 A 123
5% B5% BN
HATHRBES L X 43.4 39.5 39.3

MATHRBDESHRRGAFH L MM ETHY A R RBE R SRR AR EReNGa .
BB BCRITGAY KR -

FHEH
(a) HFFEM— RELSSSE
EFARRERERAESNAE  RRBRSYUINFEN  YEEREBRRKEE - —RmE  BEEXR

MERESLIRIHFREMNERN —FER  REEROBTHREERTHENAT - I3 E6R:0F
MEMAFBRRXGUTFOFMEN  ARERRAL—FEXSBIS—EER -

30/6/2006
BEI3E B U

EEEReE HNEPFPEX

BT 5T BT T
&% 100,394,600 421,702
FEARAME 26,006,723 102,310
HiabTMER 7,646,199 109,023
H A 15,036,227 11,040
Fok ) 149,083,749 644,075

30/6/2005

BHE3ME B A

EEEREE MEFER

BT T AT T
&E 93,820,480 466,632
FEARAME 15,253,965 120,557
E fth 25 M B =R 7,129,398 115,168
Hi 12,214,423 40,141
PR 128,418,266 742,498
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31/12/2005

ME3EA A L

EEFEREHE NEFER

W T BT

i 98,234,592 483,095
hiE AR AME 19,939,335 76,108
Hir s MBI R 7,798,982 84,322
Hith 12,770,838 74,147
B 138,743,747 717,672

(b) HHEHEE

ERERENEBEYENESHTFARESKAROMEL  LEERBEARER - — BT = - ABEHRD
ERECTETHHEMEHNERO—FER  AXBEEHBTHRRRBITNENDT - MARITHOLM
ERWEBRATSHINFEN  BRRERRAR—EEREBIZ—EER - BX - HBRORBRARERRE
FWHII0%HIA L - ZHBORBRBERATUEE -

30/6/2006
R1T R
Hib & BgiE NEWIE H Ay WE
T T T T IT BT
REARKEMEA 16,940,523 1,598,676 16,396,434 34,935,633
TMER
(TEEhEARLMEA) 10,232,626 1,140,937 8,901,050 20,274,613
1t M 6,168,351 7,601,858 6,433,631 20,203,840
74 8 36,616,996 — 2,325,362 38,942,358
30/6/2005
RITR
Hith & a8 YN X H b WBE
BT T T T T T BEET T
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(1)

#2200656 /300 L6/ A NRRENHEY:

# A

ZHE

B &

Hfih f 8 ) A8 B

* BEB(EBIEOD s EREH] TIFNER

Wit

a. BRI -

BrEH

19/4/2001
18/4/2002
02/5/2003
221412004
03/5/2005
03/5/2006

b. (i)

RIESE
1/1/2006 30/06/2006
=T H e MR ITE g e i W ARITE
19/4/2001 850,000 — 850,000¢ — &
18/4/2002 850,000 — — — 850,000
02/5/2003 1,000,000 — — — 1,000,000
22/4/2004 1,000,000 — — — 1,000,000
03/5/2005 1,000,000 — — — 1,000,000
03/5/2006 — 1,000,000 — — 1,000,000
19/4/2001 400,000 — 400,000¢ — 3
18/4/2002 400,000 — — — 400,000
02/5/2003 500,000 — — — 500,000
22/4/2004 500,000 — — — 500,000
03/5/2005 500,000 — — — 500,000
03/5/2006 — 500,000 — — 500,000
19/4/2001 400,000 — 400,000¢ - i
18/4/2002 400,000 — — — 400,000
02/5/2003 500,000 — — — 500,000
22/4/2004 500,000 — - — 500,000
03/5/2005 500,000 - — — 500,000
03/5/2006 — 500,000° — — 500,000
19/4/2001 365,000 — 365,000¢ — =
18/4/2002 635,000 — 285,000¢ — 350,000
02/5/2003 4,270,000 —  2,645,000¢ — 1,625,000
22/4/2004 12,350,000 —  6,290,000¢ 50,000 6,010,000
03/5/2005 13,990,000 —  2,490,000° 205,000 11,295,000
03/5/2006 — 1,250,000° — — 1,250,000
M TR FRITEE
B (T)
19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
18/4/2002 — 17/4/2003 18/4/2003 — 18/4/12007 15.80
02/5/2003 — 01/5/2004 02/5/2004 — 02/5/2008 14.90
221412004 — 21/4/2005 221412005 — 22/4/2009 23.23
03/5/2005 — 02/5/2006 03/5/2006 — 03/5/2010 22.95
03/5/2006 — 02/5/2007 03/5/2007 — 03/5/2011 33.05
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200666 A30H
R BAK A FEE HK$6.38
RE HK$33.05
TEE HK$33.05
TRET RIS (L = T 20 B AE 7 (B 48 3 0 300 89 0 8 2 149 38 48 23.27%
PBREFEH 56
&5 R 8 7.35%
EEBFE (RENERSZ ) 4.63%
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FENETFY
=g TERRE#HA BRITRE WrE
B () B (TT)
19/4/2001 2,015,000 16.96 26.56
18/4/2002 285,000 15.80 28.04
02/5/2003 2,645,000 14.90 27.24
22/4/2004 6,290,000 23.23 28.40
03/5/2005 2,490,000 22.95 31.21
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KITROEZENTA:
HEBRTRA
g gk tE A1 g B FOER S
Silchester International Investors Limited RELHE 122,982,200* 8.00
Silchester International Investors International ERIREEE 79,124,500 * 5.15
value Equity Trust ’
East Asia International Trustees Limited s A 83,137,567 5.41

* Silchester International Investors LimitedJE ERXBAKFTH ERE - BEZEROBARK(EFR HIEE IR B EXVEBE L B8 B - Silchester
International Investors Limited#% # B & i Silchester International Investors International Value Equity Trustis B #1585 « 54122, 982,2008%
o5 % - £ #F MiSilchester International Investors International Value Equity Trustff 1 & £79, 124,500
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The Stock Exchange of Hong Rong Limited laKes No Feop U S iy B A o e o e Ay
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this letter.

This Letter is important and requires your immediate attention.

If you are in any doubt about the action to be taken, you should consult your stockbroker or other registered
dealer in securities, bank manager, solicitor, professional accountant or other professional adviser
immediately.

BEA R GRIT

The Bank of East Asia, Limited

(Incorporated in Hong Kong with limited liability in 1918)
(Stock Code: 23)

Executive Directors: Registered Office:
Dr. The Hon. Sir David LI Kwok-po (Chairman and Chief Executive) 10 Des Voeux Road Central
Mr. Joseph PANG Yuk-wing (Deputy Chief Executive) Hong Kong.

Mr. CHAN Kay-cheung (Deputy Chief Executive)

Non-executive Directors:

Dr. LI Fook-wo

Mr. Aubrey LI Kwok-sing

Dr. William MONG Man-wai

Tan Sri Dr. KHOO Kay-peng

Mr. Richard LI Tzar-kai

Mr. Eric LI Fook-chuen

Mr. Stephen Charles LI Kwok-sze

Independent Non-executive Directors:
Mr. WONG Chung-hin

Dr. LEE Shau-kee : :
Dr. Allan WONG Chi-yun )
Mr. Winston LO Yau-lai -

Mr. Thomas KWOK Ping-kwong

Mr. TAN Man-kou

Mr. Kenneth LO Chin-ming

Dear Shareholder, 23rd August, 2006
2006 INTERIM SCRIP DIVIDEND SCHEME

1. Particulars of the Scrip Dividend Scheme

On 4th August, 2006 the Board of Directors of The Bank of East Asia, Limited (the “Bank”) declared an
interim dividend of HK$0.43 per share for the six months ended 30th June, 2006 in cash and that any
shareholder entitled to receive such dividend would be given the option to elect to receive new, fully paid
shares in lieu of cash (“Scrip Dividend Scheme”). The dividend will be paid on or about Thursday, 14th
September, 2006 to shareholders whose names were on the Register of Members at the close of business
on Wednesday, 23rd August, 2006. The last date on which transfers were accepted for registration for
participation in the Scrip Dividend Scheme was 18th August, 2006.

Shareholders thus have the choice of receiving:

(a) cash of HK$0.43 in respect of each share; or

(b) an allotment of shares of HK$2.50 each credited as fully paid (“New Shares”) having a market value
(as set out below) equal to the amount of dividend which shareholders could elect to receive in cash;
or

(c) partly cash and partly New Shares.

For the purpose of calculating the number of New Shares to be allotted, the market value of the New
Shares means the average closing price on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) of the existing shares of the Bank from Monday, 28th August, 2006 to Friday, 1st September,
2006. The exact number of New Shares to which a shareholder electing to receive New Shares in lieu of
cash will be entitled may only be determined after the close of business on 1st September, 2006. The basis
of allotment of the New Shares will be published in the press on Monday, 4th September, 2006.




Fractional entitiements to the New Shares in respect of choices (b) and (c) above will be disregarded and
the benefit thereof will accrue to the Bank. The New Shares will, on issue, not be entitled to the interim
dividend in respect of the six months ended 30th June, 2006, but will rank pari passu in all other respects
with the existing shares.

2. Conditions of Scrip Dividend Scheme
The Scrip Dividend Scheme is conditional upon the Listing Committee of the Stock Exchange granting the
listing of and permission to deal in the New Shares.

3. Share Certificates and Stock Exchange Listing

Application has been made to the Listing Committee of the Stock Exchange for a listing of and permission
to deal in the New Shares. The certificates for the New Shares will be sent by ordinary mail to shareholders
at their own risk on or about Thursday, 14th September, 2006. Save that the US$550 million 5.625%
Subordinated Notes due 2015 (Code: 2532) issued by the Bank in December 2005 are listed on the Stock
Exchange, no part of the shares or other debt securities of the Bank is listed or dealt in on any stock
exchange other than the Stock Exchange.

4. Central Clearing and Settlement System (“CCASS”)

Shares issued by the Bank have been admitted as eligible securities for deposit and settlement in CCASS
established and operated by Hong Kong Securities Clearing Company Limited. Dealings in the shares of
the Bank may be settled through CCASS. Investors should seek the advice of their stockbroker or other
professional adviser for details of these settlement arrangements and how such arrangements will affect
their rights and interests.

5. Form of Election

A Form of Election is enclosed (see Note) with this letter for use by shareholders who wish to receive the
interim dividend in New Shares or to make a permanent election to receive shares in lieu of any future
dividends to be payable in cash with a scrip alternative. Please complete and return the enclosed Form of
Election to reach Standard Registrars Limited, 26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong
Kong, by 4:00 p.m. on Thursday, 7th September, 2006.

Note: The Form of Election has not been enclosed for the shareholders who have previously elected to receive their
dividends in scrip or in cash permanently. If you wish to change the permanent election, please inform Standard
Registrars Limited by notice in writing by 4:00 p.m. on Thursday, 7th September, 2006.

If you wish to receive your dividend in cash in respect of the current interim dividend, you need take
no action. Shareholders who do not make an election to receive their dividend in scrip will receive the
dividend in cash.

If you wish to receive New Shares in lieu of cash dividend, or partly cash and partly New Shares, in
respect of the current interim dividend, you should complete Box D and fill in the number of registered
shares for which you wish your dividend to be paid in shares.

If you wish to receive New Shares in lieu of cash dividend in respect of the current interim dividend
and all future dividends permanently, you should enter a (/) in Box E. A permanent election cannot be
made in respect of part of your registered shares.

If you wish to receive all future dividends in cash permanently, you should sign the section on
Permanent Receipt of Cash Dividend on the reverse side of the Form of Election.

6. Shareholders Resident Outside Hong Kong

All shareholders resident outside Hong Kong should consult their bankers or other professional advisers as
to whether any governmental or other consents are required or other formalities need to be observed to
enable them to participate in the Scrip Dividend Scheme. Such shareholders receiving a copy of this letter
and/or a Form of Election outside Hong Kong may not treat the same as an invitation to participate in the
Scrip Dividend Scheme unless such invitation could lawfully be made to him without having to comply with
any registration or other legal requirements in the relevant territory.

The Bank has made enquiries regarding the feasibility of extending the Scrip Dividend Scheme to
shareholders with registered addresses in the United States of America. Since registration or filing or other
procedure will need to be carried out in relation to the Scrip Dividend Scheme to comply with the relevant
securities legislation in this country, the Directors have formed the view that it is not expedient to make
available the Scrip Dividend Scheme to these shareholders. Therefore, shareholders whose registered
addresses are in the United States of America or any of its territories or possessions will not be permitted
to participate in the Scrip Dividend Scheme. Such shareholders will receive the 2006 interim dividend
wholly in cash and no Form of Election is being sent to such shareholders. Apart from shareholders in the
United States of America, according to the Bank’s Register of Members, there are some other shareholders
whose registered addresses are outside Hong Kong. They are allowed to participate in the Scrip Dividend
Scheme.

Yours faithfully,
Molly HO Kam lan
Company Secretary
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

o A WDEE FBAHER
BEA REEHT

The Bank of East Asia, Limited R R1TER Q7 (Stock Code: 23)
2006 INTERIM SCRIP DIVIDEND SCHEME - FORM OF ELECTION
2006 FEFHURKREE - BIZRE

IF YOU WISH TO RECEIVE SHARES IN LIEU OF THE CASH DIVIDEND EITHER IN WHOLE OR IN PART YOU MUST COMPLETE THIS FORM AND RETURN IT TO
REACH THE SHARE REGISTRAR OF THE BANK, STANDARD REGISTRARS LIMITED, 26/F, TESBURY CENTRE, 28 QUEEN'S ROAD EAST, HONG KONG BEFORE THE
DEADLINE AS SPECIFIED IN BOX A BELOW.

MBRER B RIBESDRPIWRRS - WEBERTHFMAFRZBIL AR RBEAZREERERTZROBLE - REIFBLAR
DFE U RBRIFEARER 28 REEDL 2648 -

IF YOU WISH TO RECEIVE CASH DIVIDEND IN WHOLE FOR THE CURRENT DIVIDEND, YOU NEED NOT COMPLETE THIS FORM. HOWEVER, IF YOU WISH TO RECEIVE
ONLY CASH IN RESPECT OF ALL FUTURE DIVIDENDS, PLEASE SIGN THE NOTICE ON THE REVERSE OF THIS FORM.

NHUEHRSWBRMRES - BEEBARE - FE > NEERAAEREZREZPRIRS  FERREERREBEZBEA -

BOX A| DEADLINE TO RETURN THIS FORM (RECEIVED BY THE REGISTRAR) 4:00 P.M., THURSDAY, 7TH SEPTEMBER, 2006
Bl | REREEEAS QAURERDBCREAE) 2006 9 A7 HEBETF 48

BOX B| NAME(S) AND ADDRESS OF SHAREHOLDER(S)
ZH | BRER#ER Rl

BOXC| NUMBER OF REGISTERED SHARES AS AT 23RD AUGUST, 2006
R | 2006 F 8 A 23 BELHAZBRE

ELECTION FOR SHARES (ONLY FOR THE 2006 INTERIM DIVIDEND OF HK$0.43 PER SHARE)
BEURRG (ARSRHEBE4A3112 2006 FEFHRSFELEER)

IF YOU ELECT TO RECEIVE SHARES IN LIEU OF THE CASH DIVIDEND IN WHOLE OR NUMBER OF REGISTERED
IN PART OF YOUR REGISTERED SHARES, INSERT IN BOX D THE NUMBER OF YOUR | goxp | SHARES FOR WHICH DIVIDEND
REGISTERED SHARES IN RESPECT OF WHICH YOU ELECT TO RECEIVE SHARES. TH | TO BE PAID IN SHARES
tﬁﬁgﬁgiféﬁa&g{ﬁﬂﬁﬁz@%ﬁﬂ%ﬁ’ﬁ%%”&ﬂﬂﬁ%ﬁuﬁgfﬁﬁﬁﬁ% RETET WA EIELRA B Y BB

LB ES °

NOTE : IF YOU SIGN THIS FORM BUT DO NOT SPECIFY THE NUMBER OF SHARES IN RESPECT OF WHICH YOU WISH TO RECEIVE SHARES IN LIEU OF CASH OR IF YOU ELECT TO
RECEIVE SHARES IN LIEU OF CASH IN RESPECT OF A GREATER NUMBER OF SHARES THAN YOUR REGISTERED HOLDING THEN IN EITHER CASE YOU WILL BE DEEMED
TO HAVE EXERCISED YOUR ELECTION IN RESPECT OF ALL THE SHARES REGISTERED IN YOUR NAME.

MR o BMTEIZLER  BAIHASRUBRGUAZR SRS RE - URBRBRAURERSRBZBE  LERERTEARS - ElEM—BERT
BTSRRI EEAT 2RO BBBRH R EREEES -

PERMANENT ELECTION TO RECEIVE SHARES IN LIEU OF CASH DIVIDEND (FROM 2006 INTERIM DIVIDEND ONWARDS)
RERHUBRBRGRERERE (42006 FEPHEFS)

ENTERATICK (v) IN BOX E IF YOU WISH TO RECEIVE, IN RESPECT OF ALL REGISTERED COMPLETION OF BOX E BELOW WILL AUTOMATICALLY

SHARES, SHARES INSTEAD OF CASH IN RESPECT OF THE CURRENT AND FUTURE INVALIDATE ANY ENTRY IN BOX D.
DIVIDENDS WHICH ARE DECLARED IN CASH WITH AN OPTION TO ELECT FOR SHARES. —BEBRRE - THRME—IEERK »
A PERMANENT ELECTION CANNOT BE MADE IN RESPECT OF PART OF YOUR

REGISTERED SHARES. Box e | PERMANENT ELECTION FOR
MTRERE e R BARERES 2K E  EaBE BRI ARBR SRS - 3 R4 | SHARES

2 TATERD 2 PEBMARNKE - BFERMANL (/) - BERRKERR

MTTEHETHIROBERPUBRBRERSE -

To The Bank of East Asia, Limited BRTHR{ITHERQT !

I/WE, THE UNDERSIGNED AND ABOVE-NAMED SHAREHOLDER(S), GIVE NOTICE OF ELECTION TO RECEIVE SHARES IN LIEU OF CASH IN RESPECT OF THE DIVIDENDS
PAYABLE ON THE SHARES REGISTERED IN MY/QOUR NAME(S) IN ACCORDANCE WITH THE INSTRUCTIONS GIVEN ABOVE.

KA/ BEABTRRERLIZBE  BROAA/ BARTZROMEEREZRS  SREULAEET - WEBRH U ERERE -

SIGNATURE(S) OF SHAREHOLDER(S) lRE&#ZE

TEL. NO.
DATE B i TR
NOTE : (i) IN THE CASE OF JOINT HOLDERS, ALL MUST SIGN. (ii) IN THE CASE OF A CORPORATION, THIS FORM SHOULD BE SIGNED BY AN AUTHORISED PERSON.

M (&) FEBERAALEREE - (2) RROBARAF - AREBEHIAREARE -

NO ACKNOWLEDGEMENT OF RECEIPT OF THIS FORM WILL BE ISSUED.

AT TERREIAR TR — B RAGUIR -

CERTIFICATE(S) AND/OR DIVIDEND WARRANT FOR THE ENTITLEMENT WILL BE SENT BY ORDINARY MAIL TO THE SHAREHOLDER(S) AT HIS/THEIR RISK TO
THE ADDRESS AS SHOWN ABOVE. CASH DIVIDEND WILL BE PAID N ACCORDANCE WITH STANDING INSTRUCTIONS (IF ANY).

B IRER, /RS B AT B FHIa TR - mBHE - mKFREATTAR - WRRERBAFHRSRIEET - ARSRSHTEWIE -

DATE ON WHICH THE CERTIFICATE(S) AND/OR DIVIDEND WARRANT WILL BE SENT THURSDAY, 14TH SEPTEMBER, 2006
BER SRR ETEEH 2006 € 9 B 14 HEHAM

Serial No. g g g 9 g 8




PERMANENT RECEIPT OF CASH DIVIDEND
RIGEBRERS

I/WE, THE UNDERSIGNED AND ABOVE-NAMED SHAREHOLDER(S), HEREBY GIVE NOTICE THAT I/WE WISH TO RECEIVE ALL FUTURE DIVIDENDS IN CASH IN
RESPECT OF ALL MY/OUR REGISTERED SHARES. /WE DO NOT INTEND TO ELECT TO RECEIVE SHARES IN LIEU OF CASH IN RESPECT OF ALL FUTURE
DIVIDENDS WHICH ARE DECLARED IN CASH WITH AN OPTION TO ELECT FOR SHARES FOR ALL MY/OUR REGISTERED SHARES. /WE REQUEST THE BANK NOT
TO SEND ANY FORM OF ELECTION UNTIL MY/OUR FURTHER NOTICE IN WRITING AND ACCORDINGLY WAIVE ANY RIGHTS IN THAT RESPECT UNDER THE
ARTICLES OF ASSOCIATION OF THE BANK.

AN/ BANBTEASER LFIZBR - ZBM BEIT BN BARBRETERZROBEABEEZRS  2BRTRS « KA/ FABERET
B RHERUBBRGUABRERS - ARER BRITEABTTAEWIRERE  HEXA/BAZEZERNAL - FORSREANERS
RANRREET TRERRZEN -

NOTE : THIS REQUEST CAN BE REVOKED AT ANY TIME BY NOTICE IN WRITING TO THE SHARE REGISTRAR OF THE BANK, SUCH REVOCATION NOTICE IS ONLY APPLICABLE TO
THOSE DIVIDENDS DECLARED OR PAID AFTER SUCH NOTICE IS RECEIVED BY THE REGISTRAR.

BEE © AERUMERRRAATROBCERHEDBNT AR - OSROREAR A BH B LR ZRMAGRERRE LI A ZRE -

TEL. NO
DATE BEB oo BEGE
-8 IR RN
NOTE : (i) IN THE CASE OF JOINT HOLDERS, ALL MUST SIGN. Lo (; ot by
(ii) IN THE CASE OF A CORPORATION, THIS FORM SHOULD BE SIGNED BY AN AUTHORISED PE SON B ¢
Mt :(—)%ﬁW%%EAﬁE$§° L R R

(=) BRUBARAR  ARBESEXBEAEE - ST ERRTTRSE S




AL VI /I3 BUu T TIX 3\
Return of Allotments

: (B THEBIS 45(1)16) T S C
Companies Registry (Companies Ordinance s. 45(1)) Form 1
EEHIE Important Notes
o MEHFEHM CEARAXM) - o

HHREGBKYE - : : /7 & % Company Number
e Please read the accompanying notes before completing this form.
Please print in black ink. 255

1 /\TE] 4 7 Company Name

The Bank of East Asia, Limited HEESTHIRAT

sNote )2 SECER R H BB R EH Hf Date or Period during which Shares were Allotted

g From - ETo
03 07 | 2006 | 31 07 | 2006
g DD H MM £ YYYY _ H DD H MM £ YYYY

3 AR 4 4 I 9 4 258 Totals of this Allotment

BREAN E g
Currency Amount
&t Note 8) B R FE AT B ’
Total Nominal Amount Paid and Payable HK$ 1 ,1 50,000.00
TR G E AR [55A(@) + 5B(a)H]
Total Premium Amount Paid and Payable [Sections 5A(a) + 5B(a)] HK$ 9, 1 65,850.00
4 AFERIBSEEE AR  BEODHKK W HWEG 7
MEEERAXARERLERHE) - ureney Amount
Cumulative Total of Paid-up Share Capital of the HKS$ |3,844 562 .602.50
Company since Incorporation (Including this ’ ’ ’ )
Allotment but Excluding Premium)
(ENote 3) 2 35 A 9 &+ Presentor’s Reference =38 8 A #§ For Official Use

# 4 Name: Secretarial Department

#y & Address: 20/F., The Bank of East Asia Building,
10 Des Voeux Road Central, Hong Kong

M Te: 36085066 {HE Fax 36086173
@| I M4k E-mail Address: bea_sec@hkbea.com

%t Reference: (GM)

FEHRR 2/2004 (1537) (2004 £ 2 A)
{ Specification No. 2/2004 (Revision) (Feb. 2004)



L Hopw g bulilipdily sNnuimper

Form b L/ 1 255
5 ARG5S EHEETE Details of this Allotment
A e TH 45 BB {3 Shares Allotted for Cash
¥EN FRCE R EBOEE FZRBE B EA
& £ B B BRHBE £ 20 T 1E (BEaHE) B 0B E RS
Class of Number | Nominal Value Amount Paid and Premium on | Total Premium Paid
Shares of Shares | of Each Share| payable on Each Share Each Share and Payable
Aliotted {Including Premium)
B8N | e @
Paid Payable
Ordinary -35,000- HK$2.50 HK$14.90 Nil HK$12.40 HK$434,000.00
Ordinary -145,000- HK$2.50 HK$23.23 Nil HK$20.73 HK$3,005,850.00
Ordinary -280,000- HK$2.50 - | HK$22.95 Nil HK$20.45 HK$5,726,000.00
\\\
ENote9) B. IR ETNHSEEH Shares Allotted otherwise than in Cash
' FRBEBRIECHK
BoEHN 533 (kg | FROBE |[BRFCEBREH
R 53 28 51 BOBE | ARNEHE (BFERHE) € R EARE
Class of Number | Nominal Value Amount Treated as Premium on Total Premium
Shares of Shares |of Each Share|  Paid and Payable on Each Share Treated as Paid
Allotted Each Share and Payable
(Including Premium)
=% >N FE& AT ()
Paid Payable .
(5 Note 10) s+ e bl (B) 3 B 43 19 R (]
Consideration for which the Shares in (B) have been Allotted
N/A

B —H Page2

FREALRER 2/2004 (537) (2004 £ 2 B)
Specification No. 2/2004 (Revision) (Feb. 2004)



Form C 1 955
6 O F & AFEE Details of Allottee(s) _
o ZEBAISENEKE
No. of Shares Allotted by Class
Y piiih i
Name Address RE] Class A Class
Ordinary
See the attached list -460,000-
EEH B G S EAME
Total Shares Allotted by Class| -460,000-

% =2 Signed :
#% % Name : Molly HO Kam-lan B # Date : 31/07 /2006
ZE-Diracter, /T B Secretary * BEDD / RAMM / ZYYYY
*zem-r G2 Delete whichever does not apply
# =F Page3

$EREER 2/2004 (1£3]) (2004 £ 2 A)
pecification No. 2/2004 (Revision) (Feb. 2004)



